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SCHEDULE
Insured: Israel Airport Authority
Mailing Address: PO Box 137 Ben Gurion Airport 7015001 Israel

Insurance Period: November 1St 2021 to October 315t 2022 (both days inclusive Israeli
standard time).

Location of premises:

Cover will be for property anywhere in Israel.

Main Operational Locations: Ben Gurion Airport - Lod Israel.

Limit of Liability: US$ 100,000,000 (on first loss basis above any deductible)

Indemnity Period i.r.o. Business Interruption: 24 months
Excess :

$ 25,000in respect of Property Damage
7 days in respect of Business Interruption.
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POLICY WORDING

SECTION A — PROPERTY DAMAGE

PART I. - TERRORISM

INSURING CLAUSE

Subject to the exclusions, limits and conditions hereinafter contained, this Insurance insures
property as stated in the Schedule attaching and forming part of this Policy (hereinafter
referred to as the “Schedule”) against physical loss or physical damage occurring during the
period of this Policy caused by an Act of Terrorism or Sabotage, as herein defined.

For the purpose of this Insurance, an Act of Terrorism means an act or series of acts,
including the use of force or violence, of any person or group(s) of persons, whether acting
alone or on behalf of or in connection with any organisation(s), committed for political,
religious or ideological purposes including the intention to influence any government and/or
to put the public in fear for such purposes.

For the purpose of this Insurance, an act of Sabotage means a subversive act or series of
such acts committed for political, religious or ideological purposes including the intention to
influence any government and/or to put the public in fear for such purposes.

LOSSES EXCLUDED
This Policy DOES NOT cover:

1. Loss or damage arising directly or indirectly from nuclear detonation, nuclear reaction,
nuclear radiation or radioactive contamination, however such nuclear detonation, nuclear
reaction, nuclear radiation or radioactive contamination may have been caused.

2. Loss or damage occasioned directly or indirectly by:

war, invasion or warlike operations (whether war be declared or not), hostile acts of sovereign
or government entities, civil war, rebellion, revolution, insurrection, civil commotion assuming
the proportions of or amounting to an uprising.

For the avoidance of any doubt this exclusion shall not apply in respect of:

1) Acts of Palestinian Authority and its entities and/or acts committed within the
insurrection known as “Intifada”.

2) Acts committed by any authority and/or organization, which is not a member or does
not have any voting rights in the General Assembly of the U.N. organization.

3. Loss or damage caused by seizure or illegal occupation, unless physical loss or damage is
caused directly by an Act of Terrorism and/or Sabotage.
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4. Loss or damage caused by confiscation, requisition, detention, seizure, legal or illegal
occupation, embargo, quarantine, or any result of any order of public or government authority
which deprives the Insured of the use or value of its property, nor for loss or damage arising
from acts of contraband or illegal transportation or illegal trade.

5. Loss or damage directly or indirectly arising from or in consequence of the discharge of
pollutants or contaminants, which pollutants and contaminants shall include but not be limited
to any solid, liquid, gaseous or thermal irritant, contaminant of toxic or hazardous substance
or any substance the presence, existence or release of which endangers or threatens to
endanger the health, safety or welfare of persons or the environment except as insured by
the Seepage and/or Pollution and/or Contamination Endorsement.

6. Loss or damage by chemical or biological release or exposure of any kind however for the
sake of avoidance of doubt the direct physical damage from the explosion of apparatus
containing such materials - is covered.

7. Loss or damage by attacks by electronic means including computer hacking or the
introduction of any form of computer virus or corruption or unauthorised instructions or code
or the use of any electromagnetic weapon.

This exclusion shall not operate to exclude physical loss or damage to the Insured Property or
losses which would otherwise be covered under this insurance, arising from the use of any
computer system or computer software programme or any other electronic system in the launch
and/or guidance system and/or firing mechanism of any weapon or missile.

8. Loss or damage caused by vandals or other persons acting maliciously or by way of protest
or strikes, riots or civil commotion unless physical loss or damage is caused directly by an
Act or series of Acts of Terrorism or Sabotage.

9. Any consequential loss or damage caused by any other ensuing cause, except where such
ensuing cause is solely and directly caused by an Act of Terrorism and/or Sabotage or where
any business interruption coverage is provided by an extension to this insurance.

10. Loss of use, delay or loss of markets, however caused or arising, and despite any preceding
loss insured hereunder.

11. Loss or damage caused by cessation, fluctuation or variation in, or insufficiency of, water,
gas or electricity supplies and telecommunications of any type or service not on the Insured's
premises, unless physical loss or damage is caused to the Insured Property.

12. Loss or increased cost as a result of threat or hoax, in the absence of physical damage due
to an Act or series of Acts of terrorism.

13. Loss or damage caused by or arising out of burglary, housebreaking, theft or larceny or
caused by any person taking part therein.
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PROPERTY EXCLUDED

This Part of the Policy does not cover physical loss or physical damage to:
1. Land or land values.

2. Power transmission, feeder lines not on the Insured’s premises or within 1000 metres
outside external boundary.

3. Aircraft or any other aerial device, or watercraft.

Any land conveyance, including vehicles, locomotives or rolling stock, not on the
Insured's premises.

Animals, plants and living things of all types.

Exported property after such property is loaded an aircraft or watercraft for shipment
or after aviation or marine insurance attaches, whichever occurs first, nor imported
property prior to its discgarge from an aircraft or watercraft or until the aviation or
marine insurance terminates, whichever occurs last.

EXTENSION
LOSS CONTROL

Notwithstanding any provision to the contrary within this insurance, it is understood and
agreed that this insurance includes cover against physical loss or physical damage to
insured property directly caused by the actions of the government of the state (or its Military
Authority) where the insured property is located, in suppressing, controlling or minimizing
the consequences of a peril as insured by this insurance. Insurers will only provide this cover
if such damage is directly caused by the actions of the government of the state (or its Military
Authority) where the insured property is located and such damage takes place during the
Occurrence of an insured peril.

If the Insured is eligible for compensation or indemnity under any government compensation
plan or other similar scheme in respect of the damage described above, this insurance shall
be excess of any payment due from such plan or scheme.

"Military Authority” shall mean a military or security authority operating on behalf of a state
recognized by the United Nations.

PART Il. = WAR ON LAND
INSURING CLAUSE

In consideration of the Insured’s undertaking of payment of the premium and subject to the
exclusions, definitions, warranties and conditions contained herein, this Policy will indemnify the
Insured in the manner and proportion set forth herein against physical damage to or physical
destruction of Property during the Policy Period in a Country of Risk directly caused by war, civil war,
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revolution, rebellion, insurrection, or civil strife arising there from or any hostile act by or against a
belligerent power.

The Underwriters'/Insurers' liability hereunder in respect of all such physical damage to or physical
destruction of Property during the Policy Period shall not exceed the Policy Limit.

EXCLUSIONS
In no case shall this Policy cover loss, damage, liability or expense:

1. directly or indirectly caused by or contributed to by or arising from the outbreak of war
(whether there be a declaration of war or not) between any of the following countries: United
Kingdom, United States of America, France, the Russian Federation, the Peoples Republic
of China.

2. caused by an insured event under PART | unless such physical destruction or damage is
directly caused by any insured peril under this Part Il,

in respect of any vessels or other waterborne craft or hovercraft,
in respect of any aircraft, helicopters, rockets, or other airborne cratft,

in respect of any land conveyance unless such land conveyance is declared hereon or is
located at or on the Property at the time of its damage or destruction,

in respect of any property in transit by land, air or water,
arising from the wilful misconduct of the Insured's management,

arising from delay, even if the delay is caused by a peril insured,

© © N o

directly or indirectly arising from or in consequence of the discharge of pollutants or
contaminants, which pollutants and contaminants shall include but not be limited to any solid,
liquid, gaseous or thermal irritant, contaminant of toxic or hazardous substance or any
substance the presence, existence or release of which endangers or threatens to endanger
the health, safety or welfare of persons or the environment except as insured by the Seepage
and/or Pollution and/or Contamination Endorsement.

10. Caused by attacks by electronic means including computer hacking or the introduction of
any form of computer virus or corruption or unauthorised instructions or code or the use of
any electromagnetic weapon.

11. This exclusion shall not operate to exclude physical loss or damage to the Insured Property
or losses which would otherwise be covered under this insurance, arising from the use of any
computer, computer system or computer software programme or any other electronic system
in the launch and/or guidance system and/or firing mechanism of any weapon or
missile.directly or indirectly caused by or contributed to by or arising from:

a. ionising radiation from or contamination by radioactivity from any nuclear fuel or from any
nuclear waste or from combustion of nuclear fuel,

b. the radioactive, toxic, explosive or other hazardous or contaminating properties of any
nuclear installation, reactor or other nuclear assembly or nuclear component thereof,

c. any weapon of war employing atomic or nuclear fission and/or fusion or other like
reaction or radioactive force or matter.
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d. the radioactive, toxic, explosive or other hazardous or contaminating properties of any
radioactive matter. The exclusion in this sub-clause deos not extend to radioactive
isotopes, other than nuclear fuel, when such isotopes are being prepared, carried, stored
or used for commercial, agricultural, medical, scientific or other similar peaceful
purposes.

e. any chemical, biological, bio-chemical or electromagnetic weapon.

AUTOMATIC TERMINATION
1. This part of the Policy shall terminate automatically

(1) upon the outbreak of war (whether there be a declaration of war or not) between
any one of the following countries:

United Kingdom, United States of America, France, the Russian Federation, the
People's Republic of China

2. Return of Premium

0] In the event that this part of Insurance is automatically terminated under this
Automatic Termination Clause and provided only that there are no losses known
or reported by the Insured, the Underwriters/Insurers shall return the pro rata
proportion of the net premium for the period subsequent to such termination

(ii) This part of the Insurance shall not become effective if, subsequent to its
acceptance by the Underwriters/Insurers and prior to the intended time of its
attachment, there has occurred any event which would have automatically
terminated this Insurance under the provisions of the Automatic Termination
Clause above.

DEFINITIONS

1. Insured's Country - means the Country of the principal place of business or residence
of the Insured as specified in the Schedule.

2. Country(ies) of Risk - means each country specified in the Schedule.

APPLICABLE TO BOTH PARTS | AND I
OCCURRENCE

The term “Occurrence” means each and every loss or series of losses arising out of and
directly caused by one event. However, the duration and extent of any one event with regard
to the peril of Terrorism only, shall be limited to physical loss or physical damage which
occurs within a period of 72 consecutive hours. No such period of 72 hours may extend
beyond the expiry of this insurance unless the Insured shall first sustain direct physical loss
or physical damage before the expiry of this insurance and within the aforesaid period of 72
consecutive hours, nor shall any period of 72 consecutive hours commence before the start
of this insurance.

No definition of occurrence shall apply in respect of war/civil war instead this will be deemed
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as one event and one excess is to apply for the period of the conflict.
EXCESS

The Underwriters/Insurers hereon shall not be liable for the Excess stated in the Schedule.
LIMIT OF LIABILITY

The Underwriters/Insurers hereon shall not be liable for more than the Limit of Liability stated
in the Schedule.

DEBRIS REMOVAL

This Insurance includes, within the Limit of Liability, expenses incurred in the removal from the
insured location of debris of property directly destroyed or damaged by an Act of Terrorism and/or
Sabotage, war, civil war, revolution, rebellion, insurrection, or civil strife arising therefrom or any
hostile act by or against a belligerent power.

The cost of removal of debris shall not be considered in determination of the valuation of the property
covered.

PUBLIC AUTHORITIES/INCREASED COST OF CONSTRUCTUION

This insurance includes, within the Limit of Liability, the increased construction cost of
damaged or destroyed property (including the additional loss sustained in demolishing any
undamaged portion of the buildings, or structures) that may be incurred solely by reason of
the necessity to comply with any law or ordinance which regulates the use of, and/or the
building materials permitted to be used at, the site where the insured damage occurred.

PROVIDED always that such laws or ordinances shall predate the occurrence of the loss or
damage and

(@) The work of reinstatement (which may be carried out upon another site and in any manner suitable to the

requirements of the Insured subject to the liability of the Insurers not being thereby increased) must be carried

out within 36 (thirty six) months of the date of damage or within such further period as the Insurers may allow,

otherwise no payment beyond the amount which would have been payable under the insurance if this clause had
not been incorporated herein shall be made.

(b) Where any property is damaged or destroyed in part only the liability of the Insurers shall not exceed the sum
representing the cost which the Insurers could have been called upon to pay for reinstatement if such property
had been destroyed.

VALUATION

It is understood that, in the event of damage, settlement shall be based upon the cost of
repairing, replacing or reinstating (whichever is the least) property on the same site, or
nearest available site (whichever incurs the least cost) with material of like kind and quality
without deduction for depreciation, subject to the following provisions: -

(@) The repairs, replacement or reinstatement (all hereinafter referred to as
“replacement”) must be executed with due diligence and dispatch;

74

03 -9711296 : P9 03-9750581 ,03 ~ 9751615 : 1999V — 7015001 112992 -12 573°2N NAIWNN 9193 ,7 47N : HAINI
Address: P.O.Box 7, Ben-Gurion International Airport 7015001, Phone: 972 3 9751615/0581, Fax: 972 3 9711296




N -

IN2 NOIYNA NITY NIV PP Logistics Depariment
ISRAEL AIRPORTS AUTHORITY

N7'voI7 9N

(b) Until replacement has been effected the amount of liability under this Policy in
respect of loss shall be limited to the actual cash value at the time of loss;

The Underwriters/Insurers’ liability for loss under this Insurance shall not exceed the
smallest of the following amounts: -

() The amount of the insurance applicable to the destroyed or damaged property,

(i) The replacement cost of the property or any part thereof which was intended for
the same occupancy and use, as calculated at the time of the loss,

(ii) The amount actually and necessarily expended in replacing said property or any
part thereof.

The Underwriters/Insurers will normally expect the Insured to carry out repair or
replacement of the insured property, but if the |Insured and the
Underwriters/Insurers agree that it is not practicable or reasonable to do this, the
Underwriters/Insurers will pay the Insured an amount based on the repair or
replacement costs, less an allowance for fees and associated costs which are not
otherwise incurred. The Underwriters/Insurers will only pay the Insured up to the Limit
of Liability shown in the Schedule.
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SECTION B = BUSINESS INTERRUPTION EXTENSION WORDING

GROSS REVENUE/ GROSS PROFIT

subject to the EXCLUSIONS, CONDITIONS AND LIMITATIONS of the Policy to which this
Extension is attached, and also to the FOLLOWING ADDITIONAL CONDITIONS,
EXCLUSIONS AND LIMITATIONS, this Policy is extended to cover loss resulting from
necessary Interruption of Business caused by Direct Physical Loss or Damage, as covered
by the Policy to which this Extension is attached, to the Property Insured.

In the event of such direct physical loss or physical damage, Underwriters/Insurers shall be
liable for the actual loss sustained by the Insured resulting directly from such interruption of
business.

The Loss will be calculated in accordance with the reduction in Gross Revenue/ Gross Profit,
as defined hereafter, less charges and expenses which are not necessary during the
interruption of business, for a period not to exceed the Indemnity Period stated in the
Schedule.

The Indemnity Period will commence with the date of such direct physical loss or damage
and shall not limited by the expiration of this Policy

Due consideration shall be given to the continuation of Normal charges and expenses,
including payroll expenses, to the extent necessary to resume operations of the Insured with
the same operational capability as existed immediately before the loss.

CONDITIONS
ITEM 1 — GROSS PROFIT

The insurance under this Section shall cover loss in respect of Gross Profit, and the amount
payable as indemnity hereunder shall be:

(@) The amount by which the Gross Profit during the Indemnity Period shall in
consequence of the Damage fall short of the Adjusted Gross Profit.

(b) The Additional Expenditure necessarily and reasonably incurred for the sole purpose
of avoiding or diminishing the loss under (a) but not exceeding the amount thereby
avoided.

Less the sum saved during the Indemnity Period, in respect of that portion of the Standing
Charges of the business payable out of the Gross Profit, as may cease or reduce in
consequence of the Damage.

ITEM 2 — ADDITIONAL INCREASED COST OF WORKING

The insurance under this Section covers the Additional Increased Cost of Working
necessarily and reasonably incurred during the Indemnity Period in consequence of the
Damage which is not otherwise payable under Item 1(b) for the purpose of maintaining the
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business of the Insured.
ITEM 3 — PROFESSIONAL ADVISERS’ FEES

The insurance under this Section covers the fees and charges of professional accountants
and other advisers engaged for the purpose of preparing the Claim in connection with a loss
or occurrence giving rise to a claim under Sections | and Il of this Insurance.

ITEM 4 — DIRECT DAMAGE

No claims shall be payable under this Section unless and until a claim has been paid, or
liability admitted, the Insured’s interest in the property lost or damaged shall have been
insured and until a loss has been paid, or liability admitted, in respect of direct physical loss
or damage by an event covered under the Insurance to the Property Insured and which gave
rise to interruption of business.

This condition shall not apply if no such payment shall have been made, or liability admitted,
solely owing to the operation of an excess in the Insurance which excludes liability for losses
below a specified amount.

ITEM 5 — EXTRA EXPENSE

1. Subiject to all its terms and conditions, this Section also covers the necessary Extra
Expense incurred by the Insured in order to continue as nearly as practicable the
normal conduct of the Insured’s business following Damage. The Insurers shall be
liable for the Extra Expense so incurred for not exceeding the Indemnity Period as
defined herein.

2. The term Extra Expense wherever, used in this Section, is defined as the excess (if
any) of the total cost during the Indemnity Period, chargeable to the conduct of the
Insured’s business, over and above the total cost that would normally have been
incurred to conduct the business during the same period, had no Damage occurred;
the cost in each case is to include expense of using other property or facilities of other
concerns or other necessary emergency expenses.

In no event, however, shall Insurers also be liable under this Extra Expense item for
loss of income, nor for the cost of repairing or replacing any property that has been
subject to Damage, except cost in excess of the normal cost of such repair or
replacements necessarily incurred for the purpose of reducing the total amount of
Extra Expense. Liability for such excess cost, however, shall not exceed the amount
by which the total extra expense otherwise payable under this item is reduced.

3. Any salvage of property obtained for temporary use during the Indemnity Period,
which remains after resumption of operations, shall be taken into consideration in the
adjustment of any loss hereunder.

4, Insurers shall not be liable for Extra Expense occasioned by the suspension, lapse
or cancellation of any license, lease or any written or oral agreement, nor for the cost
of compiling books of record or other documents.
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5. As soon as practicable after any loss, the Insured shall resume complete or partial

business operations at the property described in paragraph 1 of this item and, insofar
as practical, reduce or dispense with such Extra Expenses as are being incurred.

ITEM 6 — EXPENSES TO REDUCE LOSS

This Extension also covers such expenses as are necessarily incurred for the purpose of reducing
loss under this Extension (except expenses incurred to extinguish a fire), and, in respect of
Manufacturing Risks, such expense, in excess of normal, as would necessarily be incurred in
replacing any finished stock used by the Insured to reduce loss under this Extension; but in no event
to exceed the amount by which loss under this Extension is thereby reduced. Such expenses shall
not be subject to the application of any contribution clause.

ITEM 7 = VALUATION

All amounts and accounting details to be calculated using the Insured’s usual generally accepted
accounting standards.

EXCLUSIONS
This extension DOES NOT INSURE AGAINST:

1. Increase in loss resulting from interference at the insured premises, by strikers or other persons,
with rebuilding, repairing or replacing the property or with the resumption or continuation of
operation.

2. Increase in loss caused by the suspension, lapse, or cancellation of any lease, licence, contract,
or order, unless such results directly from the insured Interruption of Business, and then
Underwriters/Insurers shall be liable for only such loss as affects the Insured's earnings during,
and limited to, the period of indemnity covered under this Extension.

DEFINITIONS
1. Turnover

The Real Revenues of the Insured related to the selling of goods and services
rendered in the course of the business, including Government Incentives in
any form, corrected by the differences between closing stocks and opening
stocks.

2. Directly Variable Charges

= The cost of raw materials, auxiliary materials and the like.

= Electricity, Steam, Fuels and Water (except fixed charges and charges not
reduced proportionally with the reduction in turnover).

» Selling and Marketing Variable Charges.
= Process gas (except fixed charge).
3. Gross Profit
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Turnover Less Directly Variable Charges as defined herein.

4. Adjusted Gross Profit

Standard Gross Profit

Adjustment to provide for:

The trend of the business including
provision for additional plant brought into

The Gross Profit during the 12 a . .

months immediately before the operation, or which would have been

date of the Damage brought into operation, during the
' Indemnity Period.

Adjusted Gross Profit

The Gross Profit during that Variation in, or other circumstances,

period in the 12 months b affecting the business, either before or

immediately before the date of
the Damage, which corresponds
with the Indemnity Period.

after the Damage, or which would have
affected the business had the Damage
not occurred.

c. Any other material circumstances, so
that the figures thus adjusted shall
represent nearly as may be reasonably
practicable the result of the business
which, but for the Damage, would have
been offered during the relative period
after the Damage.

Accordingly also adjusted where the period of indemnity exceeds 12 months.
5. Standing Charges

The amount arrived at by subtracting from the total expenses of the business
the amount of Directly Variable Charges.

6. Normal
The condition that would have existed had no loss occurred.
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GENERAL CONDITIONS
1. JOINT INSUREDS

The Underwriters'/Insurers' total liability for any loss or losses sustained by any one or more
of the Insureds under this Insurance will not exceed the amount for which the Limit of Liability
shown in the Schedule.

The Underwriters/Insurers shall have no liability in excess of the Limit of Liability whether
such amounts consist of insured losses sustained by all of the Insureds or any one or more
of the Insureds.

2. OTHER INSURANCE

This Policy shall be excess of any other insurance benefits actually paid to the Insured
covering a loss covered hereunder except such other insurance which is written specifically
as excess insurance over this Policy.

The Israeli Tax Authorities Compensation Scheme shall not be considered Other Insurance
for the purpose of this policy.

3. TERRITORIAL LIMITS

This Policy insures property owned by the Insured or under his responsibility and located
anywhere in Israel.

4. DUE DILIGENCE

The Insured (or any of the Insured’s agents, sub or co-contractors) must use due diligence
and do (and concur in doing and permit to be done) everything reasonably practicable,
including but not limited to taking precautions to protect or remove the insured property, to
avoid or diminish any loss herein insured and to secure compensation for any such loss
including action against other parties to enforce any rights and remedies or to obtain relief
or indemnity.

5. PROTECTION MAINTENANCE

It is agreed that any protection provided for the safety of the property insured shall be
maintained in good order throughout the currency of this Policy and shall be in use at all
relevant times, and that such protection shall not be withdrawn or varied to the detriment of
the interests of the Underwriters/Insurers without their consent.

6. UNDER INSURANCE
The Policy is not subject to under insurance clause.
7. NOTIFICATION OF CLAIMS

The Insured, upon knowledge of any occurrence likely to give rise to a claim hereunder,
shall give within a reasonable time written thereof to Underwriters/Insurers and or the
Broker, named for that purpose in the Schedule, who is to advise the Underwriters/Insurers
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within 72 hours of such knowledge of any occurrence. Unless prohibited by the local
authorities.

8. PROOF OF LOSS

The Insured shall render a signed proof of loss as soon as possible after the occurrence of
a loss stating the time, place and cause of loss, the interest of the Insured and all others in
the property, the sound value thereof and the amount of loss or damage thereto.

9. SUBROGATION

Any release from liability entered into in writing by the Insured prior to loss hereunder shall
not affect this Policy or the right of the Insured to recover hereunder. The right of subrogation
against any of the Insured's subsidiary or affiliated companies or any other companies
associated with the Insured through ownership or management is waived;

In the event of any payment under this Policy, the Underwriters/Insurers shall be subrogated
to the extent of such payment to all the Insured's right of recovery therefor. The Insured
shall execute all papers required, shall cooperate with Underwriters/Insurers and, upon the
Underwriters'/Insurers' request, shall attend hearings and trials and shall assist in effecting
settlements, securing and giving evidence, attaining the attendance of witnesses and in the
conduct of suits and shall do anything that may be necessary to secure such right. The
Underwriters/Insurers will act in concert with all other interests concerned (including the
Insured) in the exercise of such rights of recovery. If any amount is recovered as a result of
such proceedings, such amount shall be distributed in the following priorities:

(i) Any interest, (including the Insured’s), exclusive of any deductible or self insured
retention, suffering a loss of the type covered by this Policy and in excess of the coverage
under this Policy shall be reimbursed up to the amount of such loss (excluding the amount
of the deductible);

(i) Out of the balance remaining, the Underwriters/Insurers shall be reimbursed to the
extent of payment under this Policy;

(iif) The remaining balance, if any, shall inure to the benefit of the Insured, or any insurer
providing insurance primary to this Policy, with respect to the amount of such primary
insurance, deductible, self insured retention, and/or loss of a type not covered by this Policy.

The expense of all proceedings necessary to the recovery of any such amount shall be
apportioned between the interests concerned, including that of the Insured, in the ratio of
their respective recoveries as finally settled. If there should be no recovery and proceedings
are instituted solely on the initiative of Underwriters/Insurers, the expense thereof shall be
borne by the Underwriters/Insurers.

The Underwriters/Insurers waive the tight of subrogation which may arise against any of the
insured’s employees, the board of directors, the shareholders of the insured as well as their
families and against any person and legal entity against whom the Insured has waived his
right against , or has undertaken in writing to indemnify or to waive the subrogation rights
prior to the loss.
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10. SALVAGE AND RECOVERIES

All salvages, recoveries and payments recovered or received subsequent to a loss
settlement under this Policy shall be applied as if recovered or received prior to the said
settlement and all necessary adjustments shall be made by the parties hereto.

11. FRAUDULENT CLAIMS

If an Insured shall make any claim knowing the same to be fraudulent, as regards amount
or otherwise, this Policy shall become void and all claims and benefit hereunder shall be
forfeited to that insured.

12. ABANDONMENT
There shall be no abandonment to the Underwriters/Insurers of any property.
13. INSPECTION AND AUDIT

The Underwriters/Insurers or their agents shall be permitted but not obligated to inspect the
Insured’s property at any time.

Neither the Underwriters'/Insurers' right to make inspections nor the making thereof nor any
report thereon shall constitute an undertaking, on behalf of or for the benefit of the Insured
or others, to determine or warrant that such property is safe.

The Underwriters/Insurers may examine and audit the Insured’s books and records at any
time up to two years after the final termination of this Policy, as far as they relate to the
subject matter of this Insurance.

14. ASSIGNMENT

Assignment or transfer of this Policy shall not be valid except with the prior written consent
of the Underwriters/Insurers.

15. RIGHTS OF THIRD PARTIES EXCLUSION
This Policy is effected solely between the Insured and the Underwriters/Insurers.

This Policy shall not confer any benefits on any third parties, including shareholders, and no
such third party may enforce any term of this Policy.

This clause shall not affect the rights of the Insured.
16. CANCELLATION

This Policy shall be non - cancellable by the Underwriters/Insurers or the Insured except in
the event of non - payment of premium by the Insured where the Underwriters/Insurers may
cancel the Policy at their discretion.

In the event of non-payment of premium this Policy may be cancelled by or on behalf of the
Underwriters/Insurers by delivery to the Insured or by mailing to the Insured by registered,
certified, or other first class mail, at the Insured’s address as shown in this Policy, written
notice stating when, not less than sixty (60) days thereafter, the cancellation shall be
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effective. The mailing of such notice shall be sufficient proof of notice and this Policy shall
terminate at the date and hour specified in such notice.

If the period of limitation relating to the giving of notice is prohibited or made void by any law
controlling the construction thereof, such period shall be deemed to be amended so as to
be equal to the minimum period of limitation permitted by such law.

17. SEVERAL LIABILITY

The Underwriters'/Insurers' obligations under this Policy are several and not joint and are
limited solely to their individual subscriptions. The Underwriters/Insurers are not responsible
for the subscription of any co-subscribing Underwriter who for any reason does not satisfy
all or part of its obligations.

18. APPLICABLE LAW

The provisions of the Insurance Contract Law — 1981 shall apply to this as far as the subject
matter obliges, unless stipulated to the contrary in the policy in favour of the Insured.

19. JURISDICTION

This insurance shall be governed and construed in accordance with the law of Israel and
each party agrees to submit to the exclusive jurisdiction of the Courts of Israel.

20. Loss greater than the limit of liability

In respect of clause 3 of the Regulation of Property Tax and Compensation Fund (Payment
of Compensation) (War Damage and Indirect Damage) 1973, if the sum of the loss or
damage is greater than the limit of the insurers’ liability, the payments under this policy shall
be made first of all in respect of Business Interruption and damages which are not covered
in accordance with the Property Tax and Compensation Fund Law.

21. Advance payments and undisputed indemnity payments

A. On the occurrence of damage to the property insured under this policy, as a result of
the perils insured hereunder, the Insured shall be entitled to receive from the Insurer
an advance payment or a monetary undertaking to enable him to obtain service to
repair the damage, this payment shall be made on account of the funds due to him
from the Insurer under the provisions of this policy.

Such advance payment shall be deducted from the final indemnity which will be paid
to the Insured, and the calculation of the advance payment of the final indemnity
payments shall be made on its dollar value basis, or if the policy is in NIS, its linkage
value on the date of payment of the final indemnity payments.

B. The appointment of an adjuster to handle claims shall be made by and on the account
of the insurer.

Subject to the aforesaid in clause A, the insurer undertakes, where the loss is
undoubtedly covered, and subject to under-insurance, to make on account payments
to the Insured at the following rates:
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1. Two weeks after the receipt of the above report - 30% of the estimated loss

covered, as specified in the above report.

21 days after the first payment, a supplementary payment of 20% (i.e. totally
50% of the amount of loss covered), as specified in the above report. In case
that in further reports material changes are ascertained in respect of the
preliminary report according to which the on account payments were made,
the on account payments will be completed as soon as possible accordingly.

3. If it is ascertained that the on account payment(s) exceed the amount
of the final indemnity payments due to the Insured, the Insured shall
repay the difference including interest and linkage as soon as possible.

22. Extension of the insurance

Any extension of the period of insurance under the policy requires the agreement in writing
of the Insurer which will expressly be given for this purpose. However upon a demand of the
insured which shall be submitted not later than 7 days before expiring of the period of
insurance, the policy will be extended by three months at additional pro — rate premium.

23. Margin Clause

Underwriters/Insurers hereon agree to accept up to 10% fluctuation of values hereon and
no additional/return premium shall be payable for increase/decrease in Material damage or
Business Interruption values during currency hereof or less than 10% thereof, as per
schedule of values.

Any increase/decrease in values exceeding 10% of exposed values at inception hereon will
attract an additional/return premium which will be calculated prorata as to be agreed with
the Leader underwriter/insurer and adjustable at the expiry.

24. EXPERTS FEES

This Insurance includes, within the Limit of Liability, the necessary and reasonable fees of
architects, surveyors, consulting engineers and other professional experts which are
incurred in reinstating or repairing the insured property or preparing a claim following
damage insured under this Insurance.

SEEPAGE AND/OR POLUTION AND/OR CONTAMINATION ENDORSEMENT

Subject to the exclusions, conditions and limitations of the insurance to which this Extension
is attached, and also to the following additional conditions, exclusions and limitations, this
insurance is extended to insure loss arising from immediate and direct seepage and/or
pollution and/or contamination caused by direct physical loss or damage, as covered by the
insurance to which this Extension is attached, to property insured by this insurance.

In the event of such direct physical loss or physical damage, the Insurers shall be liable for
the actual loss sustained by the Insured at the same location resulting directly from such
immediate and direct seepage and/or pollution and/or contamination:
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(a) caused by pollutants and/or contaminants which were present as part of the Insured's normal
business at the same premises as the insured physical loss or damage prior to the
commencement of the insured Occurrence, and

(b) the reasonable and necessary expenses incurred in the removal from the location insured of
debris and/or clean-up of such pollutants and contaminants,

CONDITION

No claim shall be payable under this Extension unless and until a claim has been paid, or
liability admitted, in respect of direct physical loss or physical damage to property insured
under the insurance to which this Extension is attached and which gave rise to immediate
and direct seepage and/or pollution and/or contamination.

This Condition shall not apply if no such payment shall have been made, or liability admitted,
solely owing to the operation of an excess in said insurance which excludes liability for
losses below a specified amount.

EXCLUSION

No coverage is given under this Extension for expense of lean-up or removal of water, lan
or air.

Nothing contained in this Extension shall:
(a) Override any radioactive contamination or asbestos exclusion.

(b) Increase the limit of liability of Insurers under this insurance or any other endorsement
applicable to this insurance.
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1997 MADIND N9 NOINN
e |Institute Cargo Clauses (A) CL 382 - 1.1.2009
e Institute Cargo Clauses (Air) CL 387 - 1.1.2009
e Institute War Clauses (Cargo) CL 385 - 1.1.2009
e |Institute Strikes Clauses (Cargo) CL 386 - 1.1.2009
e |Institute War Clauses (Air Cargo) CL 388 - 1.1.2009
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e |Institute Strikes Clauses (Air Cargo) CL 389 - 1.1.2009

e Institute Classification Clauses CL 354 — but vessels of 30 years of age or more operated by
ZIM are included at no additional premiums, others held cover at additional premiums to be

agreed.

e Institute Radioactive Contamination Chemical, Biological, Bio-chemical, Electromagnetic
Weapons and Cyber Attack Exclusion Clause CL-370 -10.11.03.

e Institute Cyber Attack Exclusion Clause CL 380-10.11.03.
e Institute War Clauses (Sending by Post) CL 257 - 1.1.82

e |Institute War Cancellation Clause (Cargo) CL 271 -1.12.82
e Institute Malicious Damage Clause CL 266

e Termination of Transit Clause (Terrorism) JC 2001/056

e Foreign Currency Premium Clause

manHn

1. The Insurers agree to waive their subrogation rights against transport, bonded and warehousing
companies in Israel and Worldwide where the Insured is obligated and/or agree to provide such
a waiver.

2. Subject matter insured shipped in container or deck of container vessels or other suitable adapted
vessel is held covered as per Institute Cargo Clauses (A) Condition and/or cartons and / or crates
and / or pallets and / or containers and / or any other customary packaging for overseas
shipments.

3. Missing goods which are not traced within 90 days from the date they were supposed to
have arrived will be considered as total loss.

4. The Insurers waive their rights to a refund of the amount of indemnity paid in the event that the
missing subject is traced on the following conditions:

a) The subject matter insured is not traced within 90 days from the date it
was supposed to have arrived.

b) The Insured specifically advised the company before the subject matter
is traced that they intend to replace the missing subject matter.

C) The insured declared that they will agree to take possession of and pay
a reasonable price for the traced subject matter for which they were
indemnified if in their judgment the subject is in perfect condition and
is still needed by them.

5. Storage at port and/or airport bonded and/or Assureds' interim warehouses prior and after to
transfer to final destination not exceeding 90 days are held covered.
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6. This extension is always in excess of any sum which the Assured will receive within 60 days
from the bonded/warehouse or their Insurers due to their liability for the loss or damage. Interim
storage prior to the arrival of the goods to the final destination is held covered.

7. The words “insufficiency or unsuitability of packing” are deleted provided that the packing is
for customary use for overseas shipments.

Failure of omission of forwarding and clearance agents to act with due diligence shall not
prejudice the right of recovery hereunder;

8. The policy is extended to include up to 90 days discovery period of loss after
arrival at final warehouse in Israel. Provided that the goods arrive to the final
warehouse in external sound conditions: in case that the goods arrive to the final warehouse with
external visible damages. Immediate notice should be given to the company.

9. DURATION - WAREHOUSE TO WAREHOUSE

Notwithstanding the terms of sale/purchase terms, this insurance will commence from supplier's
premises worldwide up to final destination and/or from Assured's premises and/or from storage
locations, during the course of the transit, including storage, and will terminate upon arrival of
the subject matter Assured at final destination.

10. The words: "or nature of the subject matter Assured™ in exclusion 4.4 of Institute Cargo Clause
(A) — are deemed deleted.

11. In exclusion 4.6 of Institute Cargo Clause (A) the following words will be added: "however this
exclusion will be in force only if the main Assureds' management was aware of the insolvency
or financial difficulties prior to the shipment and it was reasonable to expect that such conditions
would prevent the normal completion of the voyage.

12. Policy is extended to cover loss or damage to any property goods, products and/or equipment
being the property of the Assured, or under its possession or for which it is liable, occurring
while it is in transit in Israel (regardless any connection to the international voyage), including
while direct loaded and unloaded, until final delivery to any destination, according to the
Assureds' order in Israel.

13.  INCLUSION OF CUSTOMS & DUTY

The cover hereunder is extended to indemnify the Assured for customs, taxes & duty & levy
paid or payable to the customs authority or on the existence of legal obligation by the Assured
for such payment.

14. EQUIPMENT FOR ASSEMBLY/ADDITIONAL WORK

The policy is extended to cover the subject matter Assured which is sent to the Assured, for
additional assembly or work. In that case the sum Assured will be the price “to the last customer”
less estimated costs of the additional work of the above subsidiary company or sub-contractor
notwithstanding what is written in the Assureds' invoice.

15. REPAIRED GOODS
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This policy extended to cover the subject matter Assured which is sent worldwide to worldwide
and vice versa for test, repair, renovation, calibration, quality examination, adjustment or
replacement or any other reason and while being in the premises for the implementation of the
above works, and during return to the Assured warehouse. This cover includes loss or damage
during transportation warehouse to warehouse. Subject to:

15.1 Sum Assured for used machines will be based on actual average price and if there is no
average price the compensation will be based on replacement cost.

15.2 Cover during being in the premises abroad while implementing the above works will not
exceed 180 days.

15.3 This policy shall not cover loss or damage as a result of works which are carried out upon
the subject matter Assured, unless caused by Assured peril.

16. CONSOLIDATION/PACKING CLAUSE

Notwithstanding anything contained elsewhere herein to the contrary, this insurance is extended
to cover the property Assured hereunder wherever same is stopped in transit, anywhere in the
world, port of final destination, for the purpose of consolidation, deconsolidation, packing,
repacking, containerization, decontainerization, distribution, redistribution or otherwise subject
to policy conditions.

17. RUSTING & OXIDATION
It is clarified and agreed that rusting & oxidation of new equipment is covered.
18. EXTRA EXPENSES

The Assured shall be indemnified for extra expenses following a loss, including expenses for
speeding up repairs due to loss or damage to the goods Assured such as: special transportation,
overtime work or working on weekend, holidays extra hours, night works special expenses of
experts, up to 20% of the value of the damaged cargo.

19. AIRFREIGHT CHARGES CLAUSE

In the event of loss or damage. Insurers are to pay the cost of air freighting the damaged goods
to manufacturers/suppliers for repair and return, or air freighting of replacement goods from
manufacturers and/or suppliers to destination. Provided always that the in no case shall the
liability of Insurers exceed the Assured value of the complete item.

20. RIGHT OF FIRST REFUSAL

In the event of damage to goods and/or merchandise covered under this insurance, and said
goods and/or merchandise are to be sold as sakvage, the Assured shall have the right of first
acceptance of the damaged merchandise provided that their offer is fair and reasonable in the
opinion of Insurers.

21. SELLER'S INTEREST AND UP TO F.O.B

It is hereby declared and agreed that this policy covers the inland transportation from the
Assureds' business or supplier, up to loading into vessel or into aircraft, in respect of shipments
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sold by the Assured to buyers of F.O.B FAS, C&F or similar terms (hereinafter the goods), and
also "seller interest” if the seller suffers financial loss and subject to the following
contingencies:

21.1 The loss and/or damage that occurred and not recoverable from the buyers and/or their
Insurers within 60 days from the date of loss or damage — would be Assured under the
terms of this policy.

21.2 The Assured undertook reasonable steps to obtain from buyers and/or their Insurers, if
any payment for the damage and/or loss sustained to the goods but it is understood that
this obligation does not extend to taking legal steps in court.

BUYERS INTEREST

Notwithstanding terms of purchase it is agreed that this policy covers the goods from the time
the subject matter leaves suppliers factory, warehouse or store.

In case the terms of purchase include insurance by the supplier, this policy cover is in excess of
any sums received by the Assured from the supplier or its Insurers, within 60 days from the
date of loss or damage.

DISCOVERY PERIOD

This policy is extended to cover loss or damage to the subject matter Assured, which was
discovered up to 360 days from the time of arrival of the goods to the final destination subject
that the subject matter Assured is received in external sound condition and without external
sigh of damage.

SHORTAGE FROM CONTAINERS AND/OR PACKAGES

In respect of shipments in containers and/or airfreight, provided evidence is produced to
substantiate the quantity loaded into a container and/or package, the fact that the container's
seal and/or the package in intact at unloading point shall not invalidate claims for theft pilferage,
shortage and non-delivery subject to good will of the Assured to trace the missing cargo and
not to waive the insurance company right's recover the claim from all parties involved.

LOST GOODS CLAUSE

In the event of a conveyance carrying cargo ASSURED hereunder failing for reason unknown
to arrive at destination within 6 weeks of the expected time of arrival and subject to prompt
advice to the Insurer as soon as the ASSURED becomes aware of the non arrival of the carrying
conveyance, the Insurer hereon agrees to settle immediately a total loss, in the form of an
interest free loan, subject to the ASSURED retaining title to the goods.

The Insurer is to be subrogated to all rights and remedies of the Assured upon such payment.

Should the cargo ultimately be traced and be made available to the Insurer, the ASSURED to
be notified so that they may, should they so wish, tender for same.

LOSS SETTLEMENT
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In the event of disagreement between the Insurer and the ASSURED as to the amount of any
loss or damage indemnified hereunder, then the undisputed amount of indemnity shall be paid
by the Insurer without delay and may be claimed separately from the remainder. In the event of
loss or damage, appointment of surveyor will be in cooperation with the ASSURED.

27. CUSTOM VALUE - NO CHARGE

Interest ASSURED sent "Free of charge™ and/or "No value for customs™ And/or "Value for
customs only" to be declared and ASSURED on "Actual value as per the ASSURED
declaration”.

Warranted full value to be declared

28. INSOLVENCY EXCLUSION CLAUSE

It is hereby agreed that the exclusion "loss, damage or expense arising from insolvency or
financial default of the owners, managers, charterers or operators of the vessel and/or aircraft"
(incorporated in the Institute Clauses herein) is amended to read as follows:

In no case shall this insurance cover loss, damage, or expense arising from insolvency or
financial default of the owners, managers, charterers or operators of the vessel and/or aircraft
where, at the time of loading, the Assured is aware, or in the ordinary course of their business
should know that said financial default may prevent the normal prosecution of the voyage.

This exclusion shall not apply where this insurance has been assigned to the party claiming
hereunder who has bought or agreed to buy the subject-matter ASSURED in good faith under
a binding contract.

29. Apportionment of Recoveries Clause

It is hereby understood and agreed that where recovery is obtained from a Carrier or other third
party such recovery shall be apportioned between the Assured and the Insurer in the same
proportion as the respective parties hereto have borne the loss.

30. Atmospheric/Climatic Conditions Clause

The cover includes loss or damage by climatic or atmospheric conditions or extreme
temperatures.

31. Bills of Lading Clause

This insurance also covers loss or damage through the acceptance bona fide by the Assured
and/or their servants and/or their agents and/or their shippers of fraudulent Bills of Lading
and/or Shipping receipts and/or similar documents.

32. Attachment/Termination of Transit Clause
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With regard to non-postal sendings involving transit as defined in Conveyances,
notwithstanding the provisions of the Institute Cargo Clauses, Air Cargo Clauses and the
Institute Strikes Clauses (Cargo and Air Cargo), the insurance attaches from the time of
commencement of loading of the Interest Assured at the warehouse or at the place where the
transit covered hereunder is intended to commence and continues during delays at the port of
loading, during transit and/or after discharge at the final port or airport whether such delays are
within or beyond the Assured's control.

33. Errors and Omissions Clause

The Assured is not to be prejudiced by any unintentional delay in repolting hereunder or by
unintentional omission, error, incorrect valuation (but not exceeding the limit stated herein) or
incorrect description of the interest, risk, vessel or voyage.

34. Hijacking Clause

This Insurance covers hijacking by pirates and any attempt thereat, subject to Israeli Jaw
English law and international conventions.

35. The Jason Clause

This insurance is also extended to indemnify the Assured in respect of liability incurred under
such form of Jason Clause as may appear in Bill of Lading governing relative shipments.

36. Labels Claus

In case of damage from perils insured against affecting labels, capsules or wrappers, the loss
to be limited to an amount sufficient to pay the new cost of new labels, capsules or wrappers
and the cost of relabeling and reconditioning the goods provided same amounts to a claim under
the terms of the Policy.

37. Repacking Clause

The cost of repacking, reballage, rebagging, recartoning and/or repalletising shall be for the
account of the Insurer whether the Interest Assured has sustained damage or not providing the
said repacking, reballage, rebagging, recartoning and/or repalletising is occasioned by a peril
insured against, providing that the Assured incurred financial loss, even if such cost is incurred
at final destination.

38. Latent Defect Clause

The Assured is not to be prejudiced by the presence of the negligence clause and/or latent defect
clause in the Bills of Lading and/or Charter Party.

39. Machinery Parts Replacement Clause

In the event of loss damage to any part or parts of an insured machine caused by a peril covered
by the Policy, the sum recoverable shall not exceed the cost of replacement or repair of such
part or parts plus charges by sea or air at Assured's option for forwarding and refitting if incurred
but excluding duty unless the full duty is included in the amount insured, in which case loss, if
any, sustained by payment of additional duty shall also be recoverable. Provided always that in
no case shall the liability of the Insurer exceed the insured value of the complete machine.
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Minimizing Losses

All expenses or costs incurred in minimizing the loss or damage to cargo, damage to equipment
or in minimizing a claim, shall be reimbursed to the Assured in full Jess any deductible.

Missing Goods

If goods are missing, compensation shall be paid as in case of total loss, unless there is a
prevailing probability that Loss resulting from an uninsured peril has to be assumed. Goods
shall be considered missing if, after the date of their expected arrival, and not before 60 days in
case of ocean shipments or air transport, of the Assured notice to the Insurer, have gone by
without any information on their whereabouts.

Non —Delivery Loss Clause

In the event of a claim for non-delivery of the Interest Assured, the Insurer agree that they shall
make settlements to the Assured if the Interest Assured has not been located after the expiration
of 60 days counting from the date of arrival of the overseas vessel at the port of discharge or 60
days counting from date of arrival of the aircraft at the airport of discharge or 60 days counting
from the date the goods should have arrived at final destination via land conveyance, as
applicable.

In the event that the Interest Assured is located after payment made by the Insurer for said loss,
than the Assured has the prerogative of:

Take possession of the Interest Assured and reimburse the Insurer with

amount paid by them,

or

Abandon the Interest Assured to the Insurer who would be free to sell it to any third party.
Partial Loss Clause

In the event of Partial Damage, the Assured will be entitled in addition to the cost of repairs
also the depreciation of value of the Interest Accordance with the assessment of a qualified loss
adjuster.

Pollution Hazard - Deliberate Damage

This Policy is extended to cover, but only whilst the Interest Assured is on board a waterborne
conveyance, loss of or damage to Interest Assured directly caused by governmental authorities
acting for the public welfare to prevent or mitigate a pollution hazard or threat thereof, provided
that the accident or occurrence creating the situation which required such governmental action
would have resulted in a recoverable claim under the Policy (subject to all of its terms,
conditions and warranties) if the Interest Assured would have sustained physical loss or damage
as a direct result of such accident or occurrence.

Removal Of Debris Clause
It is agreed that subject to the operation of an insured peril, the Insurer will pay
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costs and expenses incurred by the Assured and/or for which they are legally liable in
connection with:

e The removal of debris;
e Dismantling and/or demolishing;

e The transfer of items covered hereunder from one conveyance to another in the event of
an accident to the original conveyance which results in loss of or damage to such.

The indemnity provided by this clause shall be in addition to the indemnity provided elsewhere
herein but shall be limited to maximum of 10% of the insured value of the shipment.

46. Repairs Effected By The Assured

It is hereby understood and agreed that where repairs in respect of loss or damage covered
hereunder are performed by the Assured, the claim to include repairs costs calculated on a basis
which shall not exceed that used, in accordance with the Assured normal practice, for repairs
work undertaken for third parties.

47. Secondhand Goods

In the event of a claim for loss or damage to any part or parts of the Interest Assured in
consequence of a peril covered by the Policy, the amount recoverable hereunder shall not
exceed such proportion of the cost of replacement of the part or parts lost or damaged as the
insured value bears to the value of a new machine plus additional charges for forwarding and
refitting the new part or parts if incurred . Provided always that in no case shall the liability of
the Insurer exceed the insured value of the complete article.

For the purpose of this insurance the value of secondhand goods would be according to market
value on date of loss and/or damage.

48. Sorting Charges Clause

In cases where the Insurer's Surveyor has recommended that package be sorted to ascertain and
assess the damage, the whole of the expenses of sorting shall be applied to the damage and shall
be charged to the Insurer.

49. Sue and Labor Clause

In case of any imminent or actual loss or misfortune, it shall be lawful and necessary for the
Assured, his or their factors, servants and assigns, to sue, labor and travel for, in and about the
defense, safeguard and recovery of the said goods and merchandise, or any part thereof without
prejudice to this Policy, subject to properly and reasonably expenses and with cooperation with
the Insurer; nor shall the acts of the Assured's or the Insurer, in recovering,

saving, and preserving the Interest Assured in case of a disaster to be considered a waiver or an
acceptance of abandonment; to the charges whereof the Insurer will contribute according to the
rate and quantity of the sum herein insured.

50. Survey Fees Clause
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It is hereby understood and agreed that reasonable expenses incurred and fees charged in respect
of survey are for the Insurer 's account even though a claim may not subsequently result
hereunder.

51. Testing. Sorting and Segregation Clause

In the event of external signs of damage to the Interest Assured, the Insurer agrees to meet the
reasonable costs of testing, sorting and segregating the Interest Assured including any
surveyor's fees and additional storage charges whether or not any actual damage is subsequently
found including the costs of transporting the Interest Assured to or from a test facility plus the
costs of repacking and shipment to destination alter completion.

52. Total Loss Clause
Total Loss of motor vehicle is defined as follows:

o The damage to the motor vehicle equals or exceeds 50% of the C&F value,

or

e The motor vehicle is stolen and is not found within 21 days counting from date of theft.
53. Transshipment Clause

This insurance shall not vitiated by deviation, over-carriage, change of voyage, termination of
voyage, transshipment or any other interruption of the ordinary course of transit from causes
beyond the control of the Assured.

54. Waiver Of Subrogation and/or Recourse Rights Clause

The Insurer waives all rights of subrogation against the Assureds as defined herein, and their
employees and the Assured's rights of recovery under this insurance shall not be prejudiced by
their having granted a waiver of recourse to carriers, bailees or other third parties in the course
of their business.

This clause remains paramount notwithstanding anything inconsistent therewith in this
insurance especially in the provision of contingency cover if Privilege is given to the Assured
to agree waivers and releases of liabilities, provided such agreements are made prior to any
known or reported loss or accident.

55. On-Deck Shipment
Shipments of the Goods covered on-deck subject to the full terms and conditions of this policy.

Cover in respect of used machinery and/or exposed machinery on-deck will exclude losses
resulting from rust, oxidation and discoloration , unless caused by a peril covered under institute
cargo clauses "C" CL 384 1.1.09.

Shipments on-deck with an under deck bill of lading are covered subject to the full terms and
conditions (including jettison, washing and loss overboard).
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