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Antitrust Law vol V (Little : onava

"An acquisition of part of

¥ 03 NYM MYIZNT ONY P2 MAnsn by
.mann

JTINNR TEN DT 111705 Yo

Turner -1 Areeda L mibnn oowap o

: (Brown & Company, 1980) p. 320-318

the stock cf'a co&;npctitor may

affect the situation and competitive decisions of either
company. The a¢quired firm might be prejudiced or the
competitive zeal of each ﬁrm mught be reduced

...If the acquiring company is represented on the board
of directors of the acquired company, it may obtain

competitively sensitive
acquired firm's decisions.

mformation of influence the

~.At the extreme, stock apquisitions may forr the basis

of willing cooperation betw

22N WO companies”.

(318-320).

"Competition can be thregtened, however, even if the

acquiring frm's interest
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mfluence at all over the jacquired firm's decisions... As a
result of the partial acguisition, however, A suddenly
has a strong financial mierest in B's welfare. The sk of
tacit or explicit collusion may increase drematically”.

(H. Hovenkamgp Federal Anmtitrust Policy By West -
Group, 2nd. Ed. 1999, 548), -

NUPPT 2¢INNND 7Y ,MmHNen MmN (8 Pyv) Clayton Act A 1IN 1 M2
' :MINID MNAn vl

"No person shall at the same tiwe serve as a director or
officer in auy two corporgtions ... that are -

{A) engaged in whele or in part in cornmerce; and

(B) by virtue of their business and location of operation,
competitors, so that the| elimination of tampetition by
agreement between them|would constitute - violation of
any of the antitrust laws".

2N VVIR NI TYD7 2, DINN DTN NYAD MPNOTIING IMTET M2oM DY
¥ MU ANT NPT SIING 81 YT 1210 12102 DINN2 Vag Iy nnn
DNZ PPNV X ,ON0D0N D)va N 51T DYNAN Ie ona PN

17N AVINT ANTIIZ OIPR MY 1127 DYV 11D AWy DM AT RN n)athiv)

:NNY) W(interlocking directorship) 51121 PIOPYT W TIT1 ANWD P PI APt
"Minority shareholdings, interlocking DnNna E.M. Milanes; & A. Winterstein

directorship and the EC competition rules - recent commission practice”

Wwpna oonnn oannn (Competition Policy Newsletter 1 (Feb.2002) 15)
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"The comcept of workable competition presupposes
and  requires ecoqlo:m'c operators  to - act
mdependently from leach other. Both minority
shareholdings and interlocking directorships may
jeopardize this essential requirement. In this respect,
the main antitrust concerns can be grouped in the
following three categories: |

(1) if X holds a significant share in competitor Y,

their profit maximization calculus may change as

they taks each other's business interests into

account. As a result, |the ecomomic mmcentives to

compete are modified in that X and Y may compete

less vigorously and adopt behaviour more , | .
conducive to joint profit maximization (mon-

agpression understanding’). This effect will be even

stronger mn case of crosa‘,—shaxsholdings;

(2) if X holds significant shares in-beoth Y and
competing Z. X will try to further his interests in
both Y and Z, which s apt to iessen competition
between the latter two, | '

(3) wterlocking directorships may act as a conduit
for anti-cormpetitive mﬂnsfsr of price and strategic
Information”. \
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