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In accordance with the R

RESTRICTIVE TRADE PRACTICES LAW, 5748-1988

MERGER NOTICE

"the Law"), a merger notice is hereby given as follows:

1.

Name of company submitting the notice:

HEWLETT-PACKARD Company (“HP”)
Address: 3000 Hanover Street
Palo Alto, CA 94304-1185
USA.

Address for serving documents:
c/o Hagai Doron, Adv.

S. Horowitz & Co.

31 Ah'ad H'aam Street
Tel-Aviv 65202 Israel

Tel: (972) 3 5670604

Fax: (972) 3 5660974

E-mail: hagaid@s-horowitz.co.il

The other company requesting to merge:
Name: Compaq Computer Corporation (“Compaq”)

Address: 20555 State Highway 249,
MS 110701
Houston, Texas 77070
USA

Address for serving documents:
c/o Dalit Ben-Israel, Adv.

Hermann, Makov & Co., Advocates
28 Bezalel Street

Ramat Gan 52521 Israel

TEL: (972) 3 6114200

Fax: (972) 3 6114220

E-mail: dalit@wbmplaw.co.il

1/33265/110/223121/1

estrictive Trade Practices Law, 5748-1988 (hereinafter

DYPOYN MYHNN MY

78 -ni- 70R2
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The assets or services supplied by the company submitting the
notice: '

HP is a global provider of computing and imaging products and services.
HP’s major business lines include: computing systems (including servers,
desktop personal computers, mobile personal computers, workstations
and storage solutions); information technology (“IT") services (including
consulting, education, design and installation, ongoing support and
maintenance and IT services outsourcing); and imaging and printing
systems.

In_the merger of the abovementioned companies, the following
conditions exist (mark the relevant one): .

(2) the combined turnover of the merging companies during the financial
year prior to the merger, exceeds the sum determined under

Section 17(a)(2) of the Law;

The merger agreement dated September 4, 2001 is attached to the
notice submitted on behalf of HP as Exhibit “A”.

The audited financial statements of the company submitting. tr-ue n“oti,c,:e fodr
the years 1999 and 2000 are submitted herewith as Exhibits B” an

“CH.
y submitting the notice, the

ompan
of the ¢ sale or

owledge ]
To the best kn — bined share in the total production,

mergind companies’ co
purchase, is as follows:

In 2000:

L/33265/1 10/223121/1
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I hereby declare that all the above details are full and correct, that the attached
documents are correct and that there are no other documents relating to the
merger.

s . ,,)/,'
i'“. 7&"{“-"\} 0y \ U\-A-J\/A/(/ (/W/\\\A.i

oL ¥ \
et st T o

Date Name Cliny
~

| " j Stamp and Signature
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Israeli Merger Notice Privileged & Confidential

Compagq's Notice - Page 1

The Antitrust Authority, January 27, 2002

9 Kanfei Nesharim Street, 3 Floor,
Gvat Shaul,
Jerusalem 91341

DOPOYR YN

78 -0 on

T oy e e
s P vy I kY .

Notice of Merger e o

Restrictive Trade Practices Law, 5748-1988

Pursuant to section 17 of the Restrictive Trade Practices Law, 5748 - 1988 (hereinafter: "the
Law”) notice is
hereby given of a merger, as follows:

1. Name of Company delivering the notice: Compaq Computer Corporation
("Compaq")

Address: Compaq Computer Corporation
20555 State Highway 249,
MS 110701,
Houston, Texas 77070
United States of America

Address for service of documents: Hermann, Makov & Co., Advocates
28 Bezalel Street (21% Floor)
Ramat Gan 52521 Israel
Tel.: (972) (3) 611 4200
Fax: (972 )(3) 611 4220
Contact; Dalit Ben-Israel, Adv.
E-mail: dalit@wbmplaw.co.il

2. Other company requesting to be merged: Hewlett-Packard Company ("HP")

Address: Hewlett-Packard Company
Palo Alto
3000 Hanover Street
California CA 94304-1185
United States of America

Address for service of documents: S. Horowitz & Co.
S. HOROWITZ & CO. HOUSE
31 Ahad H'aam Street




Draft Israeli Merger Notice (January 24, 2002) Privileged & Confidential
Compagq's Notice - Page 2

Tel Aviv 65202, Israel
P.0.B. 2499, Tel Aviv 61024
Tel.: (972) 3 5670604

Fax.: (972) 3 5660974
Contact: Hagai Doron, Adv

E-mail; hagaid@s-horowitz.co.il

3. The assets or services supplied by the Company giving the notice:

Compaq is a global provider of information technology and solutions. Compagq
designs, develops, manufactures and markets hardware, software, solutions and
services, including servers, storage and computing solutions, communication products,
and desktop and portable personal computers and IT services,

4, In the merger of the companies mentioned above, the following conditions exist
regarding the Israeli subsidiaries (mark the correct item):

As aresult of the merger, the share of the merging companies in the
overall manufacture, supply or commercialization acquisition of any
product or service exceeds the percentage prescribed for a monopoly
pursuant to the Law.

X The Israeli sales turnover of the merging companies jointly, in the
balance sheet year preceding the merger, exceeds the amount which
was determined in accordance with Section 17(a)(2) of the Law.

One of the merging companies is the proprietor of a monopoly in Israel
within the meaning of the Law.

5. The purchase agreement is attached to this Notice as Confidential Schedule A.

6. The financial results of Compagq Computers (Israel) Ltd. are consolidated into the
group financials for Compaq Computer Corporation, the ultimate parent company of
the Compaq group. The Annual Report for the fiscal year 2000 for Compaq Computer
Corporation, which contains audited statements for Compaq Computer Corporation
for the last two balance sheet years, is attached to this Notice as Schedule B.




Israeli Merger Notice

Privileged & Confidential

Compaq’s Notice - Page 3

10.

To the best knowledge of the company giving the Notice, the joint share of the

merging companies in the market in Israel for the production, sale or
commercialization acquisition of the following products is as

The Parties' combined market shar
industry in which they operate are

In 2000 (Based on IDC data);

follows:

es in Israel for the various segments of the IT
as follows:

Vendor IT Personal | Personal Systems | Systems
Services | Computer Computer and and

s-Units | s-Value | Servers - Servers -
Units Value
Compaq 7.0% 16.0% 21.6% 36.4% 33.6%
HP 1.6% 5.1% 5.3% 7.2% 7.2%
Joint 8.6% 21.1% 26.9% 43.6% 40.8%

Compaq
| and HP

The names of the principal competitors in Israel of the company giving the Notice
include the following (by alphabetical order):

Acer, Apple, Binat, Casio, Dell, EDS, EIM, EMC, Ericsson, Fujitsu-Siemens, Formula
Group, Handspring, Hitachi, IBM (including IBM global Services Israel), Malam
Systems, NEC/CI, Ness Technologies, Netcom, Palm, Sun, SPL, Symbol, Team,
Teldor, Unisys.

Particulars of previous mergers of the company giving the Notice in the last three

years -
Merger of Compagq Computers (Israel) Ltd. with Tandem Computers Israel Ltd. -
merger approved on 18 February 1999 (merger no. 2825).

Names of parent and subsidiary companies of the company giving the Notice:

(a) Parent company - Compaq Computer Corporation is the ultimate parent
company.

(b) Subsidiaries - (1) Compaq Computers (Israel) Ltd.;
(2) Compaq Computers (1996) Ltd. and Digital Equipment (DEC) Technical
Center (Israel) Limited which are both inactive companies about to be
dissolved;




Draft Israeli Merger Notice (January 24, 2002) Privileged & Confidential
Compaq's Notice - Page 4

(3) Tandem Labs Israel Ltd which SCIVES as a research and development lab for
Compaq Computer Corporation and has no direct business in the Israeli
market;

are all wholly-owned subsidiaries of Compaq Computer Corporation.

(4) Compaq Financial Services Israel Ltd. is a is an Irish company registered in
Israel as a foreign company, wholly-owned by Compagq, which is mainly active
in providing financing and financial services to Compaq customers in
connection with the purchase and lease primarily of Compaq hardware.

Other non-Israeli subsidiaries of Compagq are identified in its 2000 Annual
Report (provided as Schedule B).

I declare that, based upon information received from my client - Compaq Computer
Corporation - all the above particulars are full and correct, that the documents attached
are correct, and apart from them, there is no other document pertaining to the merger.
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