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Form 2

NOTICE OF MERGER Regulations 3(a)

and 4{a) and (b)

Terms appearing in this form shall bear the definitions contained in the Restrictive Trade
Practices Law, 5748-1988 (hereinafter “the Law" or the “Restrictive Trade Practices Law”) | [Seal of
and in the Restrictive Trade Practices Regulations (General Instructions and Definitions),  the
5761-2001" (hereinafter - the ‘Regutations”}, unless defined otherwise. Antitrust

Authority]
™ Definitions of terms in this form:

» “Person filing the Notice of Merger” — including person related to him.

* “Person related to person filing the Notice of Merger” — Person who controls the
person filing the notice of merger, entity controlled by the person filing the Notice of
Merger and every entity controlled by any of them.

s “Control’ — as defined in section 1 of the Law.

» “Firm” — including person related to the firm.

¢ “A merger with horizontal aspects” - a merger of firms that manufacture, market,
distribute or supply substitute goods as defined in the Regulations (hereinafter also —
horizontal merger)

e “"A merger with vertical aspects” — a merger of firms that operate on different levels of
the chain of the manufacture, marketing and sale of goods (hereinafter also — verticai
merger)

¢ “Conglomerate merger” — a merger that does not have a horizontal or vertical aspect.

» Section headings in this form are for convenience only and shall not be used in the
interpretation of this farm.

INSTRUCTIONS FOR COMPLETION
WHAT IS REQUIRED TO COMPLETE THE FORM?

This notice of merger form contains different requests for information depending on the type of merger for
which the notice is being filed:

. If the merger transaction has horizontal aspects, complete Parts A through G, |, K through M.

. If the merger transaction has vertical aspects, complete Parts A through F, H and |, X through M.

. If the merger is conglomerative, complete Parts A through D, J through M.

. If the merger has horizontal and vertical aspects, complete parts relevant to both types of mergers.

One may refer to a prior notice if it was filed during the iast twelve months and if the particulars provided in
that notice are correct as of the time of the filing of this notice. Make the reference by completing the
annexed declaration appearing on page 10.

If the merger transaction includes a restrictive arrangement that requires an exemption — complete Part N
instead of filing a separate request for an exemption.

If the information required does not fit the space provided in the form, attach response pages that refer
clearly to the corresponding parts and sections.

A company that conducts business both in Israel and abroad is referred to section 18 of the Law.

' Reguiations, 5761, p. 658




General Information Concerning the Person Filing the Notice of Merger

1) The fling -] B The acquiring party in the merger
reonis 1m0  The acquired party in the merger
2} Detalls iz Filing Person Telephone Number Additional Telephone Number
coticerning the
flling person | Intel Corporation ("'Intel" +1 408 765 8080
| or the "acquirer”)
-..] Street/P.Q. Box House City Zip Code
' Number
----------- | Mission College Blvd. 2200 Santa Clara, CA, 95054
: U.S.A
3) Address for Street/P.O. Box House City Zip Code
delivery of i Number
papers
4y Contact person~ | Name Position Telephone Number
on behalfof . .
person filing the | Ms, Tal Eyal Boger, Adv. Representing Intel as its | +972-3-6944141
notice (attorney, | npg, Shira Gillat, Ady. local counsels for this
accountant or tice of
any other = .._ notice of merger
person filling | FBC Lawyers & Co.
the role)
Fax Number Email Address
1 +972-3-6941351 teyal@fbclawyers.com
sgillat@fbclaweyrs.com
Street/P.Q. Box (if different than above) | House City Zip Code
Number
... | Daniel Frisch St. 3 Tel Aviv 64731
5) Other parties to.
the merger ... 1. Infineon Technologies AG ("Infincon"” or "Seller")
fransaction

The Reason for Filing the Notice of Merger

whichthe. .
transactionis

a“merger of
companies:

Mark all of the reasons by virtue of which the transaction is a ‘merger of companies” pursuant to section 1 of the Law.

The principle assets of the company are being acquired in the transaction

T The acquiring company is acquiring shares worth more than one-quarter of the capital value of the issuer
in the transaction

0 More than one-guarter of the voting power in the acquired company is being acquired in the transaction

O The right to appoint more than one-quarter of the board of directors in the acquired company is being
acquired in the transaction

O The right to participate in more than one-quarter of the acquired company's profits is being acquired in the
fransaction

O Due to another transaction, the extent of holdings will pass the level established in the Law

S =] Another reascn, specify:

the obligation
tofilea .
“notice of
merger”

7) The reasons.. . -
giving riseto

Mark all the reasons set outin section 17(a) of the Law giving rise o the obligation tc file a natice of merger.

] After the merger, the share of the merging companies, including related persans, wili exceed one-half of:
m} The manufaciure of an asset or service
a The sale of an asset or service
[m} The purchase of an asset or service
m] The marketing of an asset or service

Said asset/service is: -

® The combined sales turnover of the merging companies, during the fiscal year preceding the merger, exceeds the
amount specified in or pursuant 1o section 17{a)(2) of the Restrictive Trade Practices Law (that amount is currently
150 million NIS and the sales turnover of at least two of the merging companies is no less than 10 million NIS}

O  One of the merging companies (or a person controlling or controlled by it) is a monopclist as defined in the
Restrictive Trade Practices Law

The name of the monopolist is —




[ 8) Highlights of:

‘| The Merger Transaction

the. merger
transaction:

T Summarize the nature of the business process involved in the merger transaction . 3
| Provide a general picture of the transaction and its goals {for example, entering into a new area of operation by acquiring a

majority/minarity holding in an existing company, acquiring operations that will complement existing operations, gxpgnding
operations in a particular market, etc.). Also note the means of the acquisition {cash, exchange of shares, combination).

On August 30, 2010 Inte! and Infincon, signed an asset purchase agreement
(the "Agreement") according to which Intel will acquire most of the assets of

"1 Infineon associated with the design, development, distribution, marketing and

sales of certain wireless products (the “Acquired Business” or the "Target"),

| all according to the Agreement. Intel will pay Infineon approximately Us$ 1.4
-1 billion in cash for Acquired Business.

Business and Areas of Activity that are the Subject of the Merger Transaction

9) The business
activity

*.{ Describe briefly the lines of business that are the subject of the merger transaction.

You should provide a summary description of the areas of activity that are being acquired/sold in the framework of the
merger. For example: manufacture and sales of CDs, book pubtishing, movie production.

| The Acquired Business offers the following products, which are components

mainly used in mobile handheld devices, e.g. handsets (cell phones and smart-
phones) and tablet devices’ (e.g., Apple’s iPad): (i)cellular baseband
processors, which are also referred to as “modems” (and which often include a

.| related power management unit, protocol stack software, and connectivity

features implementing Bluetooth, GPS, or FM radio); (ii) cellular radio
frequency (“RF”) transceivers (which are sometimes integrated with baseband
processors and related functions on a single chip particularly for low cost
cellular handsets); and (iii) GPS and Bluetooth integrated circuits (“I1Cs”).

10).Location of
the business
activities

11} The share of =

The activity that is the subject of the merger transaction

o |Is conducted in specific geographical areas. The areas are:
o Nationwide

The activity which is the subject of the merger transaction is worldwide.

What is the share of the person filing the Notice of Merger in the overall sales, in quantity and financial
the person terms, in each of the activities that is the subject of the merger transaction.
filing the For example: The shares of the person filing the Notice of Merger and related persons in activities that were listed above
Notice of are: CDs — 20% (financial), 25% {guantity}; book publishing ~ 18% (financial}, 15% (guantity); movie production - 80%

Mergerin (financial}, 50% (quantity).
overall Note alsc the basis for the quantitative estimates (market survey, Central Bureau of Statistics data, estimation).
activities that _ . . . . . . .
are the 1 N/A - Intel is not active in the activity which is the subject of the merger
subject of the - .
fransaction.
merger
tranisaction
12) Competitors . | List the names of the principal competitors of the person filing the Notice of Merger in each of the activities

| of the merging company that are the subject of the merger transaction.

N/A - Intel is not active in the activity which is the subject of the merger

transaction

2 The term tablet

is used to refer to products, such as Apple’s iPad or Samsung’s Galaxy that do not have a

keyboard and utilize a touch screen operating system and technology. Apple was the first to market this type of
product with the 2010 introduction of its iPad. There are older Windows-based products that are sometimes
referred to as tablets, which are basically notebook computers with swivel screens and some touch screen
functionality. The Target does not sell its products for use in these types of Windows-based notebooks (and
netbooks). Intel, on the other hand, sells processors for use in these products, but they are higher-powered
processors than those used in handsets or tablets.




Request for an Exemption with Respect to Restraints Ancillary to the Merger in Lieu of
| Filing a Separate Request for an Exemption

t This part should be completed only by someone whose merger transaction includes ancillary
restraints ~ N/A

["33) Resftrictive 1. Describe in short the resirictive arrangements for which an exemption from obtaining approval of a
arrange~ . . .. restrictive arrangement is sought.

ments for -

(a) Ifthere are any parties to the restrictive arrangement who are not parties to the merger transaction,
which an provide their names, mailing addresses, websites, details of their contact persons and relevant
éxemption is telephone numbers:
sought

{b) The restraints in the arrangement;

() The goods/services to which the arrangement relates:

(d)  The term of the arrangement (including options to extend the term of the arrangement):

| 2. Describe the nature of the arrangements and the need for them:

3. ifthe restrictive arrangement was created in writing, attach all documents establishing the arrangement.




Declaration

N}M Declaration of the person flling the Notice of Merger and obligation to provide correct, complate and
o current information:

i the undersigned, who serves in the position of Associate Generat Counset and Chief Antitrust Gounsel of
the person filing the Notice of Merger, hereby deciare as fotiows:
4. | have been authorized to submit all required information to the Antitrust Authority in the framework
of a Notice of Merger.
2 No limitation has been imposed on me in providing complete ard accurate information as required
in the form of Notice of Merger.
3. All of the information contained in the Notice of Merger is correct, complete and current, including
the contents of Part N, above.
4. The documents annexed to the Notice of Merger are comect and compiete and do not lack any
material information or exhibit (including transmitial letters and any written or oral understandings).

5 | know that the General Direclor will use the information contained in the Notice and in its exhibits
in deciding whether to approve the merger that is the subject of the Notice and 1 know and
understan¢ my obligation to provide correct, compiete and current information to the Antitrust

Authority.

s Name of the
Date OGM&\. ! Y zp[ D Company intel Corporation

James Murray d

Associate General 4
Name and Title of Counsel and Chief Company LA
Authorized Signatory Antitrugt Counsel Signature 7 : "a7




Form 2

NOTICE OF MERGER Regulations 3(a)

and 4(a) and (b)

Terms appearing in this form shall bear the definitions contained in the Restrictive Trade
Practices Law, 5748-1988 (hereinafter ‘the Law" or the “Restrictive Trade Practices Law"} | [Seal of
and in the Restrictive Trade Practices Regulations (General Instructions and Definitions), { the
5761-2001" (hereinafter — the “Regulations”), uniess defined otherwise. Antitrust

Authority]
. Definitions of terms in this form:

» “Person filing the Notice of Merger” — including person related to him.

o “Person related to person filing the Notice of Merger” — Person who controls the
person filing the notice of merger, entity controlled by the person filing the Notice of
Merger and every entity controlled by any of them.

¢ “Control” ~ as defined in section 1 of the Law.

¢ “Firm” — including person related to the firm.

« “A merger with horizontal aspects” — a merger of firms that manufacture, market,
distribute or supply substitute goods as defined in the Regulations (hereinafter also —
horizontal merger)

s “A merger with vertical aspects” — a merger of firms that operate on different levels of
the chain of the manufacture, marketing and sale of goods (hereinafter also — vertical
merger)

¢ “Conglomerate merger” — a merger that does not have a horizontal or vertical aspect.

e Section headings in this form are for convenience only and shall not be used in the
interpretation of this form.

INSTRUCTIONS FOR COMPLETION
WHAT IS REQUIRED TO COMPLETE THE FORM?

This notice of merger form contains different requests for information depending on the type of merger for
which the notice is being filed:

. if the merger transaction has horizontal aspects, complete Parts A through G, |, K through M.

. i the merger transaction has vertical aspects, complete Parts A through F, H and |, K through M.

. If the merger is conglomerative, complete Parts A through D, J through M.

. If the merger has horizontal and vertical aspects, complete parts relevant to both types of mergers.

One may refer to a prior notice if it was filed during the last twelve months and if the particulars provided in
that notice are correct as of the time of the filing of this notice. Make the reference by completing the
annexed declaration appearing on page 10.

If the merger transaction includes a restrictive arrangement that requires an exemption — complete Part N
instead of filing a separate request for an exemption.

If the information required does not fit the space provided in the form, attach response pages that refer
clearly to the corresponding parts and sections.

A company that conducts business both in Israel and abroad is referred to section 18 of the Law.

! Regulations, 5761, p. 658,




| General Information Concerning the Person Filing the Notice of Merger

1)The filing O The acquiring party in the merger
raon:is The acquired party in the merger _
2Details., 7 Filing Person Telephone Number Additional Telephone Number
congerning the: =-
filing person - -| Infineon Technologies AG +49-89-2340
= ("Infineon" or "Seller'") _
| Street/P.O. Box House City Zip Code
' Number 95579
Am Campeon 1-12 Neubiberg
3) Address for | StreeuP.O. Box House City Zip Code
delivery of Number
papers
4) Contact person:-| Name Position Telephone Number
onbehalfof
person flling'the| Ms. Tal Eyal Boger, Adv. Representing Infincon as | +972-3-6944141
notice {aitorney, | nyg Shira Gillat, Ady. its Yocal counsels for this
accountantior::: . f
any other . notice of merger
person filling=<: | FBC Lawyers & Co.
the-role)
| Fax Number Email Address
+972-3-6941351 teyal@fbelawyers.com
sgillat@fbclaweyrs.com
Street/P.O. Box (if different than above) | House City Zip Code
Number
- | Daniel Frisch St. 3 Tel Aviv 64731
B} Other parties to
the merger 1. Intel Corporation ("Intel" or the "acquirer")
transaction - <.

The Reason for Filing the Notice of Merger

by virtue of
which:the

transaction
a “merger of
companies”

6) The reasons

in the transaction

acguired in the transaction

fransaction

BE  The principle assets of the company are being acquired in the transaction
0 The acquiring company is acquiring shares worth more than one-quarter of the capital value of the issuer

Mark all of the reasans by virtue of which the transaction is a “merger of companies® pursuant to section 1 of the Law.

More than cne-guarter of the voting power in the acquired company is being acquired in the transaction
The right 1o appoint more than one-quarter of the board of directors in the acquired company is being

O The right to participate in more than one-quarter of the acquired company's profits is being acquired in the

-] 0O Due to another transaction, the extent of holdings will pass the level established in the Law
I @ Another reason, specify:

giving rise to
tha obligation
tofilea =
“notice of
merger”

7) The reasons -

Mark all the reasons set out in section 17(a) of the Law giving rise to the obligation o file a notice of merger.

] After the merger, the share of the merging companies, including related persons, will exceed one-half of.

O The manufacture of an asset or service
O The sale of an asset or service

0 The purchase of an asset or service

i} The marketing of an asset or service

Said assel/service is. -

The combined sales turnover of the merging companies, during the fiscal year preceding the merger, exceeds
the amount specified in or pursuant to section 17(a)(2) of the Restrictive Trade Practices Law {that amount is
currently 150 million NIS and the sales turnover of at least two of the merging companies is no less than 10
million NIS).

One of the merging companies (or a person controlling or contrelied by it} is a monopolist as defined in the
Restrictive Trade Praclices Law

The name of the monopaolist is —




- | The Merger Transaction

8) Highiights of__ |
the merger
trangaction: .. .

Summarize the nature of the business process involved in the merger transaction N
Provide a general picture of the transaction and its goals (for example, entering into a new area of operatiqn by acquiring a
majority/minority holding in an existing company, acquiring operations that will complement existing operations, expanding

5| operations in a particular market, etc.). Also note the means of the acquisition {cash, exchange of shares, combination).

.| On August 30, 2010 Intel and Infineon, signed an asset purchase agreement
(the "Agreement") according to which Intel will acquire most of the assets of

4 Infineon associated with the design, development, distribution, marketing and

| sales of certain wireless products (the “Acquired business” or the "Target"),

all according to the Agreement. Intel will pay Infineon approximately US$ 1.4
billion in cash for Acquired Business.

Business and Areas of Activity that are the Subject of the Merger Transaction

9} The business
activity

Describe briefly the lines of business that are the subject of the merger transaction.

- | You should provide a summary description of the areas of activity that are being acquired/soid in the framework of the
-l merger. For example: manufacture and sales of CDs, book publishing, movie production.

| The Acquired Business offers the following products, which are components

mainly used in mobile handheld devices, e.g. handsets (cell phones and smart-
phones) and tablet devices® (e.g., Apple’s iPad): (i) cellular baseband
processors, which are also referred to as “modems” (and which often include a

- related power management unit, protocol stack software, and connectivity
| features implementing Bluetooth, GPS, or FM radio); (ii)cellular radio

frequency (“RF”) transceivers (which are sometimes integrated with baseband
processors and related functions on a single chip-particularly for low cost
cellular handsets); and (iii) GPS and Bluetooth integrated circuits (*1Cs”).

10} Location of The activity that is the subject of the merger transaction
the business
activitios o Is conducted in specific geographical areas. The areas are:
o Nationwide
The activity which is the subject of the merger transaction is worldwide.
11) The share of~ | What is the share of the person filing the Notice of Merger in the overall sales, in quantity and financiat
the person | terms, in each of the activities that is the subject of the merger transaction’.
filing the | For exampie: The shares of the person filing the Notice of Merger and related persons in activities that were listed above
Notice of are: CDs - 20% (financial), 25% (quantity); book publishing — 18% (financial), 15% (quantity); movie production — 80%
Merger in the | {financial), 60% (quantity).
overall Note also the basis for the quantitative estimates (market survey, Central Bureau of Statistics data, estimation).
activities that
argthe
subjact of the 1. Cellular Baseband Processors — 7.9% (2009);
merger

tranaacﬁqn’

2. RF Transceivers — 19% (2009);

3. GPS and Bluetooth ICs — (a) stand alone GPS products — 9% (2008);
(b) Stand-alone Bluetooth product — 9% (2008).

* The term tablet is used to refer to products, such as Apple’s iPad or Samsung’s Galaxy that do not have a
keyboard and utilize a touch screen operating system and technelogy. Apple was the first to market this type of
product with the 2010 introduction of its iPad. There are older Windows-based products that are sometimes
referred to as tablets, which are basically notebook computers with swivel screens and some touch screen
functionality. The Target does not sell its products for use in these types of Windows-based notebooks (and
netbooks). Intel, on the other hand, sells processors for use in these products, but they are higher-powered
processors than those used in handsets or tablets,

Estimations included in the Section are made in Financial terms. Infineon has no data in quantitative terms.




12) Compaetitors ~
.| of the merging company that are the subject of the merger transaction.

List the names of the principal competitars of the person filing the Notice of Merger in each of the activities

1. Cellular Baseband Processors — Qualcomm; TI; MediaTek; ST-
Ericsson; Broadcom; Marvell; Freescale.

7 RF Transceivers — Qualcomm; ST-Ericsson, MediaTek; Broadcom;
Renesas; Freescale;, Speadtrum.

3. GPS and Bluetooth ICs - (a) standalone GPS products — Qualcomm;
CSR; TI, Epson; Broadcom; MediaTek (b) standalone Bluetooth
products — Broadcom; CSR; ST-Ericsson; TI; Qualcomm; Marvell.




Request for an' Exemption with Respect to Restraints Ancillary to the Merger in Lieu of

| Filing a Separate Request for an Exemption

| This part should be completed only by someone whose merger transaction includes ancillary
| restraints — N/A

33) Restrictive 1. Describe in short the restrictive arrangements for which an exemption from obtaining approval of a
arranges .- . reslrictive arrangement is sought.
ments for . - (a) M there are any parties 1o the restrictive arrangement who are not parties to the merger transaction,
which an provide their names, mailing addresses, websites, details of their contact persons and relevant
exemption is telephone numbers:
sought

(k) The restraints in the arrangement:

(c) The goods/services to which the arrangement relates:

(d}  The term of the arrangement (including options to extend the term of the arrangement);

| 2. Describe the nature of the arrangements and the need for them:

3. Ifthe restrictive arrangement was created in writing, attach all documents establishing the arrangement.




Deciaration

34) Declaration

Declaration of the person filing the Notice of Merger and obligation to provide correct, compiete and
current Information:

f ' ]
{ the undersigned, who $erves in the position of el ‘r’"‘\ C““\‘ ~esf Q}\ of the person filing the
Notice of Merger, hereby declare as follows: v

1.

Date

Nama and Title of

- Company A
Authorized Signatory R N t\'\ S EN Signatura ‘%'m - V A N\
e

| have been auttiorized to submit all required Information to the Antitrust Authority in the framework
of a Notice of Merger.

No limitation has been imposed on me in providing complete and accurate information as required
in the form of Notice of Merger.

All of the Information contalned in the Notice of Merger is correct, complele and current, including
the contents of Part N, above.

The documents annexed 1o the Notice of Merger are correcl and complete and do not lack any
material informatior or exhiblt (including tfransmittal leltérs and any written or oral undersiandings).

1 kniow thal the Generat Director will use the Information contalned In the Nolice and in lis exhibits
in deciding whethar to approve the merger that Is the subject of the Natice and 1 know and
understand my obligation to provide correct, compleie and current lnformation o the Antitrust
Authority.
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