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RESTRICTIVE TRADE PRACTICES LAW, 5748-1988

MERGER NOTICE

In aceordance with the Restrictive Trade Practices Law, 5§748—1988 (hereinafter
"the Law"), a merger notice is hereby given as follows:

1.

Name of company submitting the notice: Daimler Chryslar AG (a
company registered in Stuttgart) (*DaimlerChrysler")

Address: DaimlerChrysler AG, D-70546 Stuttgart

Address far serving documents: Naschitz, Brandes & Co.
Attn: Jonathan Feuchtwanger
5 Tuval Street, Tel-Aviv
Tel: 03-623-5000, Fax: 03-623-5081

The other campanies reguesting to merge:

Name: Mitsubishi Motors Corporation {a company registered in
Tokyo).

Address: Mitsubishi Motors Corporation {“MMC"”), 5-33-8 Shiba,
Minato-ku, Tokyo 108-8410.

Address for serving docurments: Nasehitz, Brandes & Co.
Attn: Jonathan Feuchtwanger
5 Tuval Street, Tel-Aviv
Tel: 03-623-5000, Fax: 03-623.5081

The assets or services supgplied by the companies submitting the notice:

DaimlerChrysler: passenger cars and light commercial vehicles.
MMC: passenger cars and light commerciai vehicles,

In the merger of the abovementioned companies, the following conditions
exist (mark the relevant one):
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(1) as a result of the merger, the share of the merging companies in the
total production, sale or purchase of the asset or the service will
exceed the percentage prescribed for a monopoly under the Law
[more than 50%]; Not Applicable

(2) the combined turnover of the merging campanies during the financial
year pror to the merger, exceeds the sum determined under
Section 17(a)(2) of the Law; Applicable

(3) one of the merging companies is a monopoly, as defined under the
Law Not Apglicable

5. The merger agreement ("Amended and Restated Master Alliance
Agreement”) is attached to the notice. Please find a brief description of
the subject transaction:

The transaction involves DaimlerChrysler’'s acquisition of 34% of
MMC in terms of voting rights and capital through subscription for
newly issued shares of common stock. Before this transaction,
MMC'’s largest shareholder was Mitsubishi Heavy industries Limited
having held 22.6% of the capital and voting rights. The rest of the
shares were and still are widely spread or held by funds. Various
Mitsubishi companies which are not affiliated in the meaning of a
legal group, held 61.7% of the shares. Since MMC’s current
shareholders have not participated in the subscription rights, the
shareholdings of the Mitsubishi companies have been diluted down
to 34.1%.

Pursuant to the Amended and Restated Master Alliance Agreement
DaimlerChrysler has the right to designate the number of directors of
the board which is proportionate to its shareholding. Accordingly,
they are initially be entitied to designate three out of ten members,
with the remainder being five incumbent MMC board members and
one candidate each from Mitsubishi Heavy Industries, Ltd. and
Mitsubishi Corporatian, respectively. Moreover, DaimlerChrysler has
the right to designate an additional director who will be elected at an
extraordinary meeting of the sharsholders of MMC. Accordingly, the
total number of board members will increase to eleven. This
additional board member shall be appointed to the position of Chief
Operating Officar (COO) with the responsibilities set force in Exhibit
A to the Amended and Restated Master Alliance Agreement. The

L/123456/10001/11 7885/t q
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COO will report to the President/Chief Executive Officer (CEO) who
will be designated by MMC.

MMC shali split off Its truck and bus division, which refers to trucks
and buses of the Canter class and above [the “Truck and Bus
Business”) into a separate to be incorporated company, in which
MMC shall have an interest of approximately 80%, and AB Valvo,
currently holding a 5% share in MMC, of approximately 20%.
DaimlerChrysler undertakes to vote in favour of this spin-off, and not
to intarfere with its execution.  Moreover, DaimlerChrysler
undertakes not to exert any influence over MIMC on the Truck and
Bus Business division (before the spin-off) or on the Truck and Bus
Business (after the spin-off), respectively. The members of the board
of directors designated by DaimlerChrysler shall refrain from voting
on any matter relating to the Truck and Bus Business division and
the Truck and Bus Business company, and none of the MMC-
directors, MMC-managers or other MMC-employees designated by
DaimlerChrysier shall serve as a member in any of the decision
making committees of the Truck and Bus Business division or the
Truck and Bus Business company, respectively.

The faudited] financial statements of the company submitting the notice
for the years and are submitted herewith.

Revenues generated in Israel by DaimierChrysier in 1999 — € 119
million.

Further information on worldwide consalidated financials, if required,
may obtained from www.daimlerchrysler.com (Investor refations)

To the best knowledge of the company submitting the notice, the merging
companies' combined share in the total production, sale or purchase, Is as
follows:

1/123456/10001/117885/1 : ; ;
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THE ASSET OR THE SERVICE:
THE COMPANES THE OTHER T
SUBMITTING THE NOTICE MeRGING
CoMPANIES o
T
A
L
———
Share of Local CaimlerChrysler 0 % Net applicable 0
Production
MMC 0% “
Shate of Sale (or DaimlerChrysfer 1.19 % Not _
Purchase)} in applicable _
Local Market re: MMC 65 % °/T
passenger cars
Share of Sale (or DaimlerChrysier §.99 % Nat _
Purchase) in applicable _
Local Market re: MMC 0.8 % %
light commercial
vehicles

8. Names of the major competitors of the company submitting the notice:

Passenger cars: General Motors, Ford, Toyota
Light commercial vehicles: Daewoo, Citroen, Kia

9. Details regarding prior mergers during the past three years: [None]

10. Names of the parent company and of subsidiafies of the company
submifting the notice:

Parent company - [ ]

Subsidiaries - [ 1

DaimlerChrysler has no subsidiary in Israel.

| hereby declare that all the above details are full and correct, that the attached
documents are correct and that there are no other documents relating to the
merger.

LA23456/10001/E 1788571 gr/



05/11 '00 18:09 FAX 872 1 623 35081 NASCHITAZ, BRANDES & CO.

v

&.{, «5.

Dr. Steffen Nolte

1.
03.11.2000 Dr. Klaus Benner /{jV. k‘_ L_,./e/

Date Name Stamp and Signature
DaimieiChrysier AG

L/123456/10001/11 TRES5/1 é
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'MERGER NOTICE

| RESTRICTIVE TRADE PRACTICES LAW, 57481988
B
J

fn accardance with the Restrictive Trade Practices Law. 5748—1888 (hareinafler
“the Law"), a merger notice is hereby given as follows:

| { i ”.I-:H.Lgﬂjmg of company submiliing fhe rofice: Mitsubiehi Motors
j Corporation {(a company regletered in Tokyo).

. Address:  Mitsubishi Motors Corparstion (“MMC?), 6-33-8 Shiba,
i . Minate-ku, Tokyo 108-8410.

 Address for serving documents: Naschitz, Brantles & Co.

Atin: Jonathan Fauchtwanger

5 Tuval Street, Tel-Aviv

Tel: 03-623.8000, Fax: 03-§23-8081

Name Daimlmchl'ysler AG (a company registerad in Stuttgart)
: {"DaimlerChrysler”)

| Address: DaimlerChrysler AG, D-70848 Stuttgart

Address for ssrving documents: Naechitz, Brandes & Co.
o Atin: Jonathan Feuchtwanger
& Tuval Street, Tel-Aviv
Tol: 03-623-5000, Fax: 03-623-5081

DaimierChryeler: passenger cars and light commerclal vehicles.
MMC: passenger cars and light cemmerclal vehicles.

(T OCT.
LJ’IIFSENQEIDU_I 178R3/1
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(1) as a resylt of the merger, the share of the merging cumpanies in

the total productlon, ssie or purchase of the asset or the service
will exceed the percentage prescribed for 8 monopoly under the
Law Jmore than 50%]; Not Applicable

|
|
|~ {2) the combined tumover of the merging comparies during the
B
]
1

finandal ysar prior to the marger, exceeds the sum determined
under Seclion 17(a)(2) of the Law; Applicable

(3 one of the merging companies i& & menopoly, as defined under

the Law. Not Applicable

i’ﬁe merger agreement ("Amended and Restated Masier Aliiance
Agreement”) is attached to the notice. Please find a brief

-description of the subject transaction:

The transaction invoives DaimlerChrysler's acquisition of 34% of
MBMC In terms of voling rights and capilal threugh subscription for
newly iseued shares of common stock. Before this transaction,
MMC's largest shargholder was Mitsubishi Heavy Industries Limited
whu:h held approximately 22.6% of the capital and vating rights. The
rest of the shares were and still are widely spread or held by funds.
Varioua Mitsublshl companiee which are not affillated in the meaning
of a3 legal greup, hald approximataly 81.7% of the shares. Since
MMC’s current sharehoiders have nat parficipated in the
subscription rights, the sharehcldings of the Milsubishi companias

-have been diluted dewn to approximatesly 34.1%.

Purauant to the Amended and Reatated Maeter Alliance Agresment
DaimlerChrysier has the right to designate a number of boerd
members proportionate to its shareholding. Accordingly,

DaimlerChrysler is inltially enfitled to designate three out of ten
- members, with the remainder being five incumbent MMC board

members and one candidats each from Mitsubishi Heavy Industries,
Ltd. and Mitsubishi Corporation, respectivaly.. Moreover,
Daamlarcmysler hae the right to designate an additiona) hoard
member who will be elected at an extragrdinary mesting of the
shareholders of MMC. Agcordingly, the total number of board
embers will increase to eleven. This additional board member shall
be appointed to the positien af Chief Operating Qfficer (COQ) with

(D07 TR XC)
L1 2?4:&”0091”1788511
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tha responaibilities set forth m! Exhibit A to the Amended and
Restated Mastar Alllance Agreement. The QOO0 wiil report to the
ﬁ;msldentlcmef Executive oﬂucer'(CEO) who will be designated hy
MMC.

* MMC shall spiit cff lts truek and bus division, which refora 1o trucks
and: ‘buses of the Canter class and above (the “Truck and Bus
_Business”™) into a separate to be Incorporated campany, in which

MMC shall have an interest of approximately 80%, and AB Vaivo,
currently holding a 5% share in MMC, of approximately 20%.
DaimlerChrysler undertakes to vote in favour of this spin-off, and not
to imoerfere with its execution. Moreover, DaimlerChrysler
undartakes nat to exert any influence on MMC's Truck and Bus
Business division (belare the spin-offf or on the Truck and Bus
Business {aftar the spin-off), respactively. The membara of the baard
of directors designatad by DaimlerChryzier shal! refrain from voting

- an any matter relating te the Truck and Bus Business division and

tha Truck and Bus Business company, and none of the MMC-
dlractnrs, MRMC-managers or other MMC-amployees designated by
Dalmlercmysler shall serve ae a member of any of the decision
making committees of the Truck and Bus Bueingss divislon or the
Truck and Bus Business company, respectively.

The [audited] financial statements of the company submitting the
nome for the years 1998 and 1899 are submitted herewith.

Re\(enuea generated In lsrael by MMC In 1988 equal
gﬁp’mximately € 39.94 mitlion.

'Funhar information on worldwide consolidated financials, if

required, may abtained frem www.mitsubishi-motors.co.p.

To the best knowledge of the company submiting the notice, the

merging companias' comkined shara In the total production, sale or
gg_rchase. Is as follows:

TR20C)

9 zzarsc.imm:kj |7885/1

s

&

{

5 (4




27711 '00 18:34 FAX 972 Y 623 5081
jent by: RMHMEK
L-nELEIVEY $1/cf uc:l:.ﬁ 19d¥ AT Zluuiaars’y

DUFLLAZTE (9) 13633 B4 1012128415725

“ds

NASCHTIAL,
977 7697 50825

(PRINTED PABE

BE 411 THENETEY AT

BRANDES & CO.

11/27/00 10:
1

52AM; #621;

R:533

/e

|
'i . SET O ICE:
| )
1: o5 — ﬁ ——
: CommnE STHER
] ' ] MERGIN L
o BuBwmmon 8
b GTHE CounPA
4 g Nonece NIES
T e —
!}, shae o DeimierC Nt 0
: Local hryster gpplica
. Production 0% He %
i MM 0%
; Share of Daimierc Net 5.28
i . Sale (or hryzier applic %

Yecer PUFchase) 1.19% sble
3 in Lees!
1 0 Merket ee: MMC
,' paseenge 41 %
] r cars

Share of Daimiad Not 28,8
! Sale {or hrysier appile 5%
} Furchase) 8.59 % able
i In Local
; Markel re: MV
| light 18.8%
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: - Paasenger cars: Mazde, Toyota, Hyundal
! Light commercial vehicles: Mazda, Tayola, Hyundal
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Subsidiaries - ]

i. MMC has no subsidlary in Israel.”

|
; 1»

i [ hereby declare that all the above detalls are full and correct, that the attached
" documeits are correst and that there are no other documents reiating to the

merger,
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