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RESTRICTIVE TRADE PRACTICES LAW, 5748-1988

DMPOYN DYINNN MY

15 -n2- 2004
P72) DIV TN 72PN

MERGER NOTICE

In accordance with the Restrictive Trade Practices Law, 5748-1988
(hereinafter "the Law"), @ merger notice is hereby given as follows:

1. Name of company submitting the notice:

Name: Honeywell international Inc. (“Honeywell”)

Address: 101 Columbia Road

Po Box 1087, Morristown
New Jersey 07962-1087
USA.

Address for serving documents: c/lo Mr. Hagai Doron, Adv.
S. Horowitz & Co., Adv.

31 Ahad Haam St.

Tel-Aviv 65202 Israel.

2. The other companies requesting to merge:

Name: General Electric Company (“GE")
Address: 3135 Easton Turnpike

Fairfield, Connecticut 06341

USA.

Address for serving documents: ¢lo Mr. Hagai Doron, Adv.
S. Horowitz & Co., Adv.

31 Ahad Haam St.

Tel-Aviv 65202 Israel.

3. The assets or services supplied by the company submitting the
notice:

Honeywell is an advanced technology and manufacturing company
serving customers worldwide with aerospace products and services,
automotive  products, electronic materials, specialty chemicals,

L/23115/40/189341/4 ﬂz
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performance polymers, transportation and power systems, home and
building controls and industrial controts.

Honeywell has no direct presence in Israel, i.e. it has no subsidiaries,
affiliates, or branch offices in Israel. Most of Honeywell's sales are made
directly to Israeli customers. Honeywell's areas of operation with regard to
Israel: Aerospace Soluticns, Performance Polymers and Chemicals business,
Electronic Materials businesses.

4 In_the merger of the above mentioned companies, the following
conditions exist:

the combined turnover of the merging companies during the financial year
prior to the merger, exceeds the sum determined under Section 17(a)(2)
of the Law. However, as indicated above, Honeywell's Israeli turnover
comes from import saies, and Honeywell does not have any
subsidiary, affiliate or branch office in Israel.

5. The merger agreement, dated October 22, 2000 is attached to the notice
submitted on behalf of Honeywell (Exhibit “A”).

6. The financial statements of the company submitting the notice for the
years 1998 and 1999 are submitted herewith (Exhibits *“B” and “C”).

7. To_the best knowledge of the company submitting the notice, the
merging companies' combined share in the total production, sale or
purchase, is as follows:

l GE and Honeywell are globally active companies. However, GE and
Honeywell are not active in all of their respective areas of business in
l Israel.

Even though the transaction involves two global companies with
dversihied produd 202 387V 08 LTS TEtE wre Ly e orodudh Testlels
between GE and Honeywell. The two companies are basically in different
businesses, or in different segments of several broad industries.

Qut of GE's 11 business areas, only four were identified as potentially
having horizontal overlaps or vertical relationships with Honeywell which
are more than incidental.

L/23115/40/189341/4 A A
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These four areas of operation are: aircraft engines; power systems;
industrial systems; and plastics.

We will therefore refer only to these four areas:

THE ASSET OR THE SERVICE: Power Systems

GE had turnover of approximately. 5.7 million $ US in Israel in relation to the
Power Systems area. However, Honeywell is not active in Israel in this area.
Thus, there is no overlap between the parties in this area, and the merger will
have no effect in Israel.

THE ASSET OR THE SERVICE: Industrial Systems

GE had tumover of approximately 2.9 million $ US in Israel in relation to the
Industrial Systems area. However, Honeywell is not active in_Israel in this
area. Thus, there is no overlap between the parties in this area, and the merger
will have no effect in Israel.

THE ASSET OR THE SERVICE: Plastics

Although both GE and Honeywell are active in the Plastics business, they do not
produce the same plastics or polymers. Only very few instances have been
identified, on a global basis, where Honeywell polymers might compete with
certain GE polymers.

GE had turnover of approximately 18.34 million $ US in Israel in 1999 in its
plastics business. Honeywell had tumover of approximately 25.4 million $ US
generated from sales into Israel in 1999 in its Performance Materials business,
most of which (approximately 24 million $ US) related to its Polymers &
Chemicals Division. However, there is no overlap between sales of Honeywell
and GE in Israel, since the parties do not sell competing products in or into
Israel.

GE sells in lsrael Polymers, Silicones, Superabrasive and Specialty Chemicals,
while Honeywell sells into Israel Pharmaceutical Fine Chemicals, Performance
Fibers, Fluorines, Specialty Wax and Specialty Films (all of which belong to the
Polymers & Chemicals Division of Honeywell), and Electronic Matenials.

L/23115/40/189341/4 ﬂ 9
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As indicated above, although there mey be limited instances globally where
Honeywell polymers compete with certain GE polymers, GE and Honeywell do
not produce the same polymers. Therefore, there is no overlap between the
parties’ plastics manufacturing operations globally. Honeywell does not sell or
produce polymers in Israel.

In this business area, therefore, there is no overiap between the parties, and the
merger will have no effect in Israel.

THE ASSET CR THE SERVICE: Aircraft Engines

GE and Honeywell do not currently compete with each other to supply engines
for any type of engine platform. Cn this basis, there are no overlaps between
GE and Honeywell in relation to Aircraft Engines.

GE principally provides large jet engines for commercial and regional aircraft,
where it competes with Pratt & Whitney and Rolls Royce on a worldwide basis.

Honeywell, on the other hand, provides primarily engines for business jets. The
only exception is that Honeywell sells its largest production engine for the only
four engine regional jet aircraft in production. GE engines are too large, heavy
and powerful for four engine regional jets. The small engine units of Pratt &
Whitney Canada and Allison (part of Rolls Royce) are Honeywell's competitors,
again, on a woridwide basis.

Likewise, GE and Honeywell do not directly compete with each other in the sale
of engines for military aircraft and helicopters.

As far as the servicing of engines in concemed, worldwide, GE mainly focuses
on servicing aircraft engines for large commercial aircraft. Its servicing
subsidiary, Garrett Aviation (previously owned by Honeywell) also services
Honeywell’s engines, but primarily in the US. For the most part, Honeywell
services its own products (i.e. small engines). Servicing of third party aerospace
products represents less than 5% of Honeywell's total worldwide servicing
revenues. The parties’ engine servicing activities do not overlap in Israel.

In addition, Honeywell is active on a worldwide level in the business of
producing and servicing aircraft landing systems, engine accessories, avionics,
flight control systems, environmental control systems, power management and

1/23115/40/189341/4 q



generation systems, auxiliary power units, and interior and exterior aircraft
lighting. GE is not active in these areas.

GE had turmmover of approximately 37 million $ US in israel in- 1999 in its Aircraft
Engines business {commercial and military). Notable clients in Israel are EL-AL
and the Israeli Government (miiitary).

Honeywell had tumover of approximately 60 million $ US generated from saies
into Israel in 1999 in its Aerospace Solutions business (Engines & Systems;
Aero Electronic Systems; Aero Services (repair, overhaul etc), and Aircraft
Landing Systems). Notable clients are Al (Israel Aircraft Industry Ltd),
accounting for approximately 70% of the above turnover (~43 million $§ US),
EL-AL, and The Israeli Government (military), accounting for 6.5-7.5 millien $ US
each.

Names of the major competitors of the company submitting the
notice:

THE ASSET OR THE SERVICE: Plastics

Competition in polymers is intense with numerous and powerful competitors,
including: Bayer, BASF; Dow Chemical; DSM; DuPont; Eastman Chemical;
ExxonMobil; Mitsubishi; Monsanto, and more.

THE ASSET OR THE SERVICE: Aircraft Engines

As noted above, GE's large jet engines for commercial and regional aircraft
compete worldwide with Pratt & Whitney and Rolls Royce. Honeywell's small
engines for business and regional jets compete worldwide with the small engine
unit of Pratt & Whitney Canada and Allison (part of Rolls Royce).

Details reqarding prior mergers in Israel during the past three years:

None.

L/23115/40/18934 1/ ag
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10. Names of the parent company and of subsidiaries of the comoany
sybmitting the notice:

Parent company — None.

Subsgidiarieg — None in |arael. Honeywell has numerous subsidlaries
globally, all of them cutside of Israel,

| heraby declare that ail the above detaila are full and comrrect, that the attached
documents are correct and that thare are no other documents relating to the
merger.

Ma.ceh 13, 200 —lé-&i“ 'P Rl %7 5 A s
Date Nama {_~ stamp and Signature

TOTAL F.Q2
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RESTRICTIVE TRADE PRACTICES LAW, 5748-1988

MERGER NOTICE

in accordance with the Restrictive Trade Practices Law, 5748-1988
(hereinafter "the Law"), a merger notice is hereby given as follows:

1. Name of company submitting the notice:

DYPOYN 00NN My

15 -03- 2001
P13 DI TN YIPM)

Name: General Electric Company (“GE")

Address: 3135 Easton Turnpike

Fairfield, Connecticut 06341
USA.

Address for serving documents: c/o Mr. Hagai Doron, Adv.
S. Horowitz & Co., Adv.

31 Ahad Haam St.

Tel-Aviv 65202 Israel.

2 The other companies requesting to merge:

Name: Honeywell International Inc. (“Honeywell”)
Address: 101 Columbia Road

Po Box 1087, Morristown

New Jersey 07962-1087

USA.

Address for serving documents: c/o Mr. Hagai Doron. Adv.
S. Horowitz & Co., Adv.

31 Ahad Haam St.

Tel-Aviv 65202 israel.

3. The assets or services supplied by the company submitting the
notice:

GE is a global corporation with diversified product and service lines.
Globally, GE is active in 11 business areas. These businesses are:
aircraft engines; appliances; information services; power systems,
lighting; industrial systems; medical systems; plastics; broadcasting;
financial services and transportation systems.

L/23115/40/188351/5 é



In Israel, GE is active mainly in the following businesses: aircraft engines;
appliances, power systems; lighting; industrial systems; medical systems;
plastics, and financial services.

In the merger of the above mentioned companies, the following
conditions exist:

The combined turnover of the merging companies during the financial
year prior to the merger, exceeds the sum determined under
Section 17(a)(2) of the Law. However, Honeywell’s Israeli turnover
comes from import sales, and Honeywell does not have any
subsidiary, affiliate or branch office in Israel.

The merger agreement, dated October 22, 2000 is attached to the notice
submitted on behalf of GE (Exhibit “A").

The financial statements of the company submitting the notice for the
years 1999 and 2000 are submitted herewith (Exhibits “B” and “C”).

To the best knowledge of the company submitting the notice, the
merging companies' combined share in the total production, sale or
nurchase, is as follows:

GE and Honeywell are globally active companies. However, GE and.
Honeywell are not active in all of their respective areas of business in
israel.

Even though the transaction involves two global companies with
diversified product and service lines, there are very few product overiaps
between GE and Honeywell. The two companies are basically in different
businesses, or in different segments of several broad industries.

Out of GE’s 11 business areas, only four were identified as potentially
having horizontai overlaps or vertical relationships with Honeywell which
are more than incidental.

These four areas of operation are: aircraft engines; power systems;
industrial systems; and plastics.

We will therefore refer only to these four areas:

1/23115/40/188351/5



THE ASSET OR THE SERVICE: Power Systems

GE had turnover of approximately. 5.7 million $ US in Israel in relation to the
Power Systems area. However, Honeyweli is not active in Israel in this area.
Thus, there is no overlap between the parties in this area, and the merger will
have no effect in Israel.

THE ASSET OR THE SERVICE: Industrial Systems

GE had tumover of approximately 2.9 milion $ US in Israel in relation to the
Industrial Systems area. However, Honeywell is not active in_Israel in_this
area. Thus, there is no overlap between the parties in this area, and the merger
will have no effect in Israel.

THE ASSET OR THE SERVICE: Plastics

Although both GE and Honeywell are active in the Plastics business, they do not
produce the same plastics or polymers. Only very few instances have been
identified, on a global basis, where Honeywell polymers might compete with
certain GE polymers.

GE had tumnover of approximately 18.34 million $ US in Israel in 1999 in its
plastics business. Honeywell had tumover of approximately 25.4 million $ US
generated from sales into Israel in 1999 in its Performance Materials business,
most of which (approximately 24 milion $ US) related to its Polymers &
Chemicals Division. However, there is no overiap between sales of Honeywell
and GE in Israel, since the parties do not sell competing products in or into
Israel.

GE sells in Israe! Polymers, Silicones, Superabrasive and Specialty Chemicals,
while Honeywell sells into Israel Pharmaceutical Fine Chemicals, Performance
Fibers, Fluorines, Specialty Wax and Specialty Films (all of which belong to the
Polymers & Chemicals Division of Honeywell), and Electronic Materials.

As indicated above, although there mey be limited instances globally where
Honeywell polymers compete with certain GE polymers, GE and Honeywell do
not produce the same polymers. Therefore, there is no overtap between the

L/23115/40/188351/5
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parties’ plastics manufacturing operations globally. Honeywell does not sell or
produce potymers in Israel.

In this business area, therefore, there is no overlap between the parties, and the
merger will have no effect in Israel.

THE ASSET OR THE SERVICE: Aircraft Engines

GE and Honeywell do not currently compete with each other to supply engines
for any type of engine platform. On this basis, there are no overlaps between
GE and Honeywell in relation to Aircraft Engines.

GE principally provides large jet engines for commercial and regional aircraft,
where it competes with Pratt & Whitney and Rolls Royce on a worldwide basis.

Honeywell, on the other hand, provides primarily engines for business jets. The
only exception is that Honeywel! sells its largest production engine for the only
four engine regional jet aircraft in production. GE engines are too large, heavy
and powerfui for four engine regional jets. The small engine units of Pratt &
Whitney Canada and Allison (part of Rolls Royce) are Honeywell's competitors,
again, on a worldwide basis.

Likewise, GE and Honeywell do not directly compete with each other in the sale
of engines for military aircraft and helicopters.

As far as the servicing of engines in concerned, worldwide, GE mainly focuses
on servicing aircraft engines for large commercial aircraft. Its servicing
subsidiary, Garrett Aviation (previously owned by Honeywell) also services
Honeywell's engines, but primarily in the US. For the most part, Honeyweli
services its own products (i.e. small engines). Servicing of third party aerospace
products represents less than 5% of Honeywell's total worldwide servicing
revenues. The parties’ engine servicing activities do not overlap in Israel,

In addition, Honeywell is active on a worldwide level in the business of
producing and servicing aircraft [anding systems, engine accessories, avionics,
flight control systems, environmental control systems, power management and
generation systems, auxiliary power units, and interior and exterior aircraft
fighting. GE is not active in these areas.
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GE had turnover of approximately 37 million $ US in israel in 1999 in its Aircraft
Engines business (commercial and nilitary). Notable clients in israel are EL-AL
and the Israeli Government (military}.

Honeywell had tummover of approximately 60 million $ US generated from sales
into lsrael in 1999 in its Aerospace Solutions business (Engines & Systems;
Aero Electronic Systems; Aero Services (repair, overhaul etc); and Aircraft
Landing Systems). Notable clients are IAl (Israel Aircraft [ndustry Ltd),
accounting for approximately 70% of the above tumover (~43 million $ Us),
EL-AL, and The Israeli Government (military), accounting for 6.5-7.5 million $ US
each.

Names of the major competitors of the company submitting the
notice:

THE ASSET OR THE SERVICE: Plastics

Competition in polymers is intense with numerous and powerful competitors,
including: Bayer, BASF; Dow Chemical; DSM; DuPont; Eastman Chemical;
ExxonMobil; Mitsubishi; Monsanto, and more.

THE ASSET OR THE SERVICE: Aircraft Engines

As noted above, GE's large jet engines for commercial and regional aircraft
compete woridwide with Pratt & Whitney and Rolls Royce. Honeywell's small
engines for business and regional jets compete worldwide with the small engine
unit of Pratt & Whitney Canada and Allison (part of Rolls Royce).

Details regarding prior mergers in Israel during the past three years:

Merger Case No. 2582: GE Medical Systems — Elscint Ltd. (approved);

Merger Case No. 4096: GE Medical Systems — Elgems Ltd. (approved).

Names of the parent company and of subsidiaries of the company
submitting the notice:

Parent company — None.

Subsidiaries — GE has seven subsidiaries in Israel (Exhibit “D").
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GE has mare than 4,000 other subsidiaries globlfy.

| hereby declare that all the above details are full and correct, that the attached
documents are comrect and that there are no other documents relating to the

merger. ”
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