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RESTRICTIVE TRADE PRACTICES LAW, 5748-1988

MERGER NOTICE

In accordance with the Restrictive Trade Practices Law, 5748-1988
(hereinafter "the Law"), a merger notice is hereby given as follows:

1. Name of company submitting the notice: Alcatel Bell N.V.

Address: Francis Wellesplein 1, B-2018 Antwerp, Belgium.

Address for serving documents: cf/o Anthony Bloch, Adv., S. Horowitz &
Co., 31 Ahad Ha'am Street, Tel-Aviv.

2. The other companies requesting to merge:

Name: Orterac Lid.
Address. 36 Ashkenazi Street, Shikun Dan, Tel-Aviv.

Address for serving documents. 36 Ashkenazi Street, Shikun Dan, Tel-
Aviv.

3. The assets or services supplied by the company submitting the notice:
Companies in the Alcatel Group (which include the company submitting
the notice) operate in the field of telecommunication systems and related
products. The Alcatel Group is a worldwide manufacturer, developer,
distributor and supporter of, inter alia, telecommunications systems and
equipment.

4. In the merger of the abovementioned companies, the following conditions
exist (mark the relevant one):

(2) the combined turnover of the merging companies during the financial
year prior to the merger, exceeds the sum determined under
Section 17(a)(2) of the Law;

Law:

o
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The merger agreement is attached to this notice.

Attached herewith are the Financial Statements of the Company
submitting the notice for 1998 and the Annual Report for 1997 of Alcatel
S A (formerly Alcatel Alsthom), the parent company of the Alcatel Group,
of which the company submitting the notice is a member, as well as
Alcatel S.A's June 1988 Financial Statements.

To the best knowledge of the company submitting the notice, the merging
companies’ combined share in the total production, sale or purchase, is as

follows:

THE ASSET OR THE SERVICE:

Field of telecommunication systems and related fields:

The Company The Other Total
Submitting the Notice | Merging Companies ota
Share of Local Production 0 0 0
Share of Sale (or - 0 v
Purchase) in Local Market

*  See Appendix A hereto indicating the sales of the Alcatel Group in Israel for each of
the years 1996-1998 (1998 being an estimate) (save in the field of batteries)
together with the estimated percentage share of the market.

Names of the major competitors of the company submitting the notice: The
main competitors of the Alcatel Group in the telecommunications
equipment business are: Motorola, Lucent, Nokia, Siemens, Ericsson
,ECI, Nortel and Telrad.

Details regarding prior mergers during the past three years: None by the
company submitting the notice. Alcatel Telecom lIsrael Ltd. (formerly
known as Radiant Israel Ltd.), a subsidiary of the Alcatel Group, received
approval for a merger with Tadiran Telecommunications Ltd. and Tadiran
Ltd. (Approval 2895).
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10. Names of the parent company and of subsidiaries of the company
submitting the notice:;

Parent Company (indirectf} -  Alcatel S.A.

Subsidiaries of the

Company in Israel — None. However, Alcatel Telecom
Israel Ltd. (formerly known as
Radiant Israel Ltd.) is a subsidiary
of the Alcatel Group.

| hereby declare that all the above details are full and correct, that the attached
documents are correct and that there are no other documents relating to the
merger.

; /
Sy <t p /s / /
F) A . . . /
7 / S e K
. ’ S L z

. / F
E )

Date Name Stamp and Signature
/, - /’j : ‘//
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2. JUN. 1994 1aie?
18.MAY, 1999 17158 S HOROWITZ & CO., 972 3 SeckSrv4 ,ONR29s .nu?
- ArrenA Iy A

" ALCATE] SALES IN ISRAEL
1586 1987 1908 [Es A

: U,5.$ thousands | U.S.$ thousands U.S.$ thousands |
SWITGHING 42,996 27,870 " 13,600 -
TRANSMISSION 3,110 1,027 1200
AGCESS B9 854 1,600
SUBMARINE CABLE 0 0 23,100 |
BUSINESS SYSTEMS 5,168 5,682 0
RADI|O & SFACE 4,501 120 0
COMPONENTS 1,460 457 1,000
RAILWAY SIGNALLING 1,683 7,048 23,900
POSTAL EQUIPMENrT 637 2,213 2,600
NAVIGATION I o 5 1500
CABLES 2,000 5 5000
TOTAL 53.624 CEXED G Z T

A-Q.a—{'eﬂ
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ESTIMATED PERCENTAGES OF SALES BY THE ALCATEL GROUP
IN EACH OF THE RELEVANT LOCAL MARKETS

SWITCHING 40%
{upon completion of the acquisition of the public switching divisjon of Taediran
Telecommunications Ltd.)

TRANSMISSION 10%
ACCESS 10%
ORTICAL CABLES 10%
SUBMARINE CABLE 25%
RAILWAY SIGNALLING 100%




