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“It ‘might have been better in this case if the parties had
calculated market shares on the basis of capacity rather than
output; that would be a way of reflecting the complex

' considerations that enter into an evaluation of the impact of
excess capacity on the propensity to collude.™ : '
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“Fm'thermofe, excess capacity discourages mew enmtry; who
wants to enter a market plagued by excess capacity?™* '
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“The reduction in the number of competitors is significant in
assessing the competitive vitality of the Chattanooga hospital
market. The fewer competitors there are in the market, the
easier it is for them to coordinate their pricing without
committing detectable violations of Section 1 of the Sherman
Act".”“ .
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“In showing that the challenged acquisitions gave four firms
control over an entire market so that they would have lLittle
reason to fear a competitive reaction if they raised prices above
the competitive level, the Commission went far to justify its
prediction of probable anticompetitive effects. Maybe it need
have gone no further... But it did.™" '
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