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RESTRICTIVE TRADE PRACTICES LAW, 5748=1988

MERGER NOTICE

In accordance with the Restrictive Trade Practices Law, 5748-1988
(hereinafter “the Law"), a merger notice is heraby given as foliows:

1. Name of company submitting the notice: SAFT Participations S.A.
Address: 156 Avenue de Metz, 93230, Romainville, France.

Address for serving documents: clo Anthony Bloch, Adv., §. Horowitz &
. Co., 31 Ahad Ha'am Strest, Tel-Aviv. '

2, - The other companias_rejgestinq to merge.
Name: Tadiran Batteries Ltd.
Address: Industrial Area of Kiriat Ekron
Address for serving documents; ¢/o Banny Chinn, Herzog, Fox, Neeman,
Asia House, 4 Weizmann Strest, Tsl-Aviv.

3. The assets or services supplied by the company submitting the notice:
The Company submitting the notice is a halding company, which through
its subsidiaries and affiliates engages in the design, development,
manufacture, distribution and sale of, in the main, portable power sources,
industrial and advanced technology batteries and power systems,

4. |n the merger of the abovementioned companies, the following conditions
- exist: ' ' ' =

2.

(1) As aresult of the merger, the share of the merging companies in the
total production of the asset or the service will exceed the

percentage prescribed for a monopoly under the Law.

(2) The combined tumover of the merging ccmpanies during the
financial year prior to the merger, exceeds the sum determined
under Section 17(a)(2) of the Law.

5. The merger agreement is attached to this notice.
6. The audited financial statements of the Company submitting the notice for.

the years 1997 and 1998 are attached to this notice. The annual reports

L/77621/0/93050/1 - . %



of Alcatel S.A. (the parent company of the Company submitting the
notice), for 1998, are also submitted herewith. The annual reports of .
Alcatel &. A for 1997 were submitted to the Controlier with the merger

noticas in mergsr approval No: 289S.

7. To the best knowledge of the Company submlttmg the notice, the mergmg
companises’ combined share in the total production, sale or purchase, is as

follows:

Y

The asset or the service: batteries and related products.

) _.

(ii)

L/77621/0/3905011

Share of Local Production

The Company The Qther Merging
Submitting the Notice Comipanies
Lithium Batterles - - 100%
Silver Zinc Batterles . 100%
Alkaline Batteries _ _

Share of Sale in Local Market

The Company”

. Submitting the Notice

The Cther Merging
" Companies

. Total

Lithiurn Batteries

About 24%

About76% °

About 31.6%

Alkaline Batteries

Abaout 5%

Abaut 5%

Silver Zinc Batteries

b

» The Campany submitting the notice also sells Nickel Cadmium Battexies to the Larmeli
markszt (portable and aviation). As far as the Compary submitting the notice iz aware,
Tadiran Batteries Ltd. does ot sell such types of battezies.

e The Campany submitting the nou:: has been advised by Tediran Batteriea Ltd. that Silver

se product manufactured furih:Muust:yochfmu =md
&t ity order and the Company submatting the notice has no knowledge of the size of the
market or the pmenase of sales by ‘l‘a.dm.n Batteries Lud,

Zinc batteries are a spocific
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Nemss of the mialor competitors of the company submitting the notice:

SAFT Participation S.A's main c_orripelit_ors include: Friwo, Hitachi,
Eagle-Picher, Varta, Matshuhita, Electrochem, BEI, Ultralife, Lixing,
Tadiran Batteries Ld,, Soli (60% owned by Tadiran Batteries Ltd.),

* Hawker, Teckrat, Sanyo, Blue-Star, Rayovac and FDK

9. Details reqarding prior mérgers during the past three years:
The Company submitting the merger notice has not been a party to a
merger with any lsFaeli company in the past three years, For mergers by
other companies in the Alcatel Group, see Merger Approvals Nos. 2895

- and 3087,

10. Names of the parent company and of subsidiaries of the company
- submitting the notice. _ :
Parent Company -  Alcatel S.A,

Subsidiarias of the Comp\any submitting the nctice%see attached chart
marked Annex A. ' '

| hereby declare that all the above details are full énd correct, that the attached
documents are correct and that there are no other documents relating to the
merger. '

ot 98 fvvess ko

“Date I ' Name - Btamp and Signature

1 resérimmoncnn o ) ‘ -
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