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Gilo Group , s e e ae e s

Restrictive Business Practice Law, 1988

Notice of Merger

In accordance with Section 17 of the Israeli Restrictive Business Practices Law,
1988 (hereinafter: “the Law™), Notice of Merger is hereby given, as follows:

1.

Name of notifying company {(the “Company”):

DSP Communications, [nc.
20300 Stevens Creek Blvd., Cupertino, CA 95014, USA.

For purposes of this Notice please also send a copy of any
correspondence to: |

Meir Matana, Adv.

Fischer, Behar & Co.

3 Daniel Frisch St.

Tel Aviv 64731

Other companies requesting merger:

Intel Corporation (“Intel”)
2200 Mission College Blvd., Santa Clara, CA 95052, USA.

The assets or services supplied by the Company submitting the
Notice:

The Company (a Delaware corporation) is a holding company traded
on the New York Stock Exchange. The Company fully owns DSP
Telecommunications Ltd., an Israeli holding company, that fully owns
CTP Systems Ltd. and DSPC Israel Ltd., both Israeli companies. DSPC
[srael Ltd. is a holding company that fully owns D S P C Technologies
Ltd. (For a full description of the Company and its subsidiaries - the
“Group” - please see Exhibit 3.)

D § P C Technologies Ltd. develops, manufactures and markets
chipsets and software for wireless communications. These are sold to
the cellular industry abroad.

CTP Systems Ltd. Develops reference design and form-fit design for
the cellular industry. These designs are sold, directly or through other

companies in the Group, only to foreign customers that operate in
foreign markets (mainly Japan, Korea, Europe and the United States).

CTP Systems Ltd. also develops, manufactures and markets Wireless
PBX (private branch exchange). Such WPBX devices are primarily sold

Noptice-Merger-Israel g



38607 Gilo Group ' 10-26/99 10:49 P.003-006

to foreign customers that operate abroad, either through CTP Systems,
Inc. - a fully owned subsidiary of the Company, that sells the WPBX
abroad - or through Tadiran Ltd., that integrates the WPBX into its
products, primarily for export purposes.

4. In the merger of the above mentioned companies the following
conditiens hold:

The sales turnover of the merging companies together, in the fiscal year
preceding the merger, exceeded an amount of 150 million New Israeli
Shekels.

The merger agreement is attached to this Notice.

p1

6. The audited financial statements of the Company for the last two
fiscal years are attached to this Notice of Merger.

7. The merging companies’ consolidated share in the aggregate
production, sale or purchase, to the best of the Company’s
knowledge, is as follows:

This transaction will not result in the consolidation of share in the
production, sale, purchase or marketing of any product. Although
both Intel and the Company are engaged in the manufacture of
semiconductors, the products they design and sell are quite different in
design, used for quite different purposes, and sold to different
customers. In a market that consists of all semiconductors, the
companies’ consolidated share would be negligible.

intel manufactures primarily microprocessors and microcontrollers,
computer chipsets, and semiconductors for networking equipment.
Intel sells such networking semiconductors to makers of networking
equipment such as network interface cards, hubs, switches, and
routers. Intel also sells flash memory products to manufacturers of
personal computers and other products, including to some cellular
telephone manufacturers. The Company does not design, produce or
sell such products.

8. Names of main competitors of the Company:

The Company applies its expertise in the development, design and
marketing of DSP (Digital Signal Processing), software, algorithms and
circuit design to develop highly integrated, low power and cost-
effective for wireless personal communication applications. Through its
subsidiary, CTP Systems Ltd., the Company provides WPBX solutions

for office environment and reference design development for handset
manufacturers.

Notice-Merger-Israel ;
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Many companies compete with the Company in the various computing
market segments and are engaged in the same basic fields of activity,
including research and development. Both foreign and domestic, these
competitors tange in size from large multinationals to smaller
companies competing in specialized market segments. The Company'’s
direct competitors in recent years include the entities listed in the
attached Exhibit 8.

9. Details regarding previous mergers during the past three years:

We are not certain of the relevancy of the following deal to this Notice
of Merger. Nevertheless, in order to remove any doubt, please find
below the details of the Isotel deal:

'On December 31, 1999, Isotel Corp. - a Canadian subsidiary of DSPC
Europe BVBA, a BVI subsidiary of DSPC lsrael Ltd. - acquired
substantially all the assets of Isotel Research Ltd., a Canadian company
that specializes in the development of call processing software and
JAV A based products for various wireless standards.

10.  Names of parent companies and subsidiaries of the Company:

A list of the Company’s Israeli subsidiaries is attached to this Notice as
Exhibit 10. Please see also Exhibit 3.

I hereby declare that the above details are true and compleie, the attached
documents are true, and subject to the cover letter accompanying this Notice,
there is no additional document regarding the Merger.

October 26,1999 Stephen P. Pezzola, % - T

Date Secretary & Gen. Counsel Signature &:Séal- t E L
Name & Title JET

Notice-Merger-Israel
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Restrictive Business Practices Law, 1988

Notice of Merger

In accordance with Section 17 of the Restrictive Business Practices Law, 1988
(hereinafter: “the Law™), Notice of Merger is hereby given, as follows:

1.

2.

4.

5.

6.

Name of notifying company (the “Company”):

Intel Corporation
2200 Mission College Blvd., Santa Clara, CA 95052

For purposes of this Notice please also send a copy of any correspondence to:

Dr. Eddo Dinstein

Ravillan, Volovelsky, Dinstein & Co.
76 Rothchild Blvd.

Tel Aviv 65785

Other companies requesting merger:

DSP Communications, Inc.
20300 Stevens Creek Blvd., Cupertino, CA 95014, USA.

The assets or services supplied by the Company submitting the Notice:

Intel (a Delaware corporation) designs, develops, manufactures and markets
microcomputer components and related products at various 'levels of
integration. Intel's principal components consist of silicon-based
semiconductors etched with complex patterns of transistors. Many of these
integrated circuits can perform the functions of millions of individual
transistors, diodes, capacitors and resistors.

In the merger of the above mentioned companies the following conditions
hold:

We are uncertain whether any of the provisions set forth in Section 17 of the
Trade Restrictions Act, 1988, apply to the merger to which this Notice relates,
and thus, for safety’s sake and to remove any doubt, this Notice of Merger is
being filed.

The merger agreement is attached to this Notice.

The audited financial statements of the Company for the last two fiscal
years are attached to this Notice of Merger.

()7 Page 1 Of 9 Pages
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7.

8.

9.

The merging companies’ consolidated share in the aggregate production,
sale or purchase, to the best of the Company’s knowledge, is as follows:

This transaction will not result in the consolidation of share in the production,
sale, purchase, or marketing of any product. Although both Intel and DSPC
are engaged in the manufacture of semiconductors, the products they design
and sell are quite different in design, used for quite different purposes, and
sold to different customers. In a market that consists of all semiconductors,
the companies’ consolidated share would be negligible.

Intel is primarily engaged in the manufacture of microprocessors and
microcontroilers, computer chipsets, semiconductors for networking
equipment, and flash memory. Microprocessors and chipsets are sold to
manufacturers of personal computers, servers, and workstations.
Microcontrollers are used by the manufacturers of a wide variety of
computerized equipment — from laser printers to cash registers to automobiles
— to control the operation of such equipment. Intel sells networking
semiconductors to makers of networking equipment such as network interface
cards, hubs, switches, and routers. Intel also sells flash memory products to
manufacturers of personal computers and other products, including to some
cellular telephone manufacturers. DSPC is not engaged in any of these
businesses.

DSPC develops reference design and form-fit design, as well as chipsets and
software for the cellular industry, and sells its products primarily to
manufacturers of cellular telephones. Intel does not design or sell such
products.

Names of main competitors of the Company:

Intel competes in different market segments to various degrees on the basis of
functionality, quality, performance, availability and price. Intel is engaget] in a
rapidly advancing field of technology in which its ability to compete depends
upon its ability to improve its products and processes, develop new products to
meet changing customer requirements, and to reduce costs. Prices decline
rapidly in the semiconductor industry as unit volumes grow, as competition
develops, and as production experience is accumulated.

Many companies compete with Intel in the various computing market
segments and are engaged in the same basic fields of activity, including
research and development. Both foreign and domestic these competitors range
in size from large multinationals to smaller companies competing in
specialized market segments. Intel’s competitors in recent years include the
entities listed in the attached Exhibit 8.

Details regarding previous mergers during the past three years:

Int Israel:
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The purchase of Digital Equipment (DEC) Technical Center (Israel) Ltd.
The purchase of Dialogic Israel Lid.

Information regarding major mergers and/or acquisitions of Intel, outside
Israel, can be found at:
WWW. http://WWW.intel.com/pressroomfarchive!’category/news.htm

i0.  Names of parent companies and subsidiaries of the Company:

A list of Intel’s Israeli subsidiaries is attached to this Notice as Exhibit 10.

I hereby declare that the above details are true and complete, the attached docurnents
are true and, subject to the cover Jetter which this Notice is attached to, there is no
additional document regarding the Merger.

(G\Zh\qq Q;—rm_ ()z:ﬂﬂ

Date Printed Name: Yignature:
Peter N. Detkin & Notary Seal
Vice President, Legal
Assistant General Counsel
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