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“Competitors cannot compete in a statistical vacuum: the more information
they have about market conditions, the volume of demand, the level of capacity that
exists in an industry and the investment plans of rivals, the easier it is for them to
make rational and effective decisions on their production and marketing strategies. ...

Against this the dangers of information agreements have to be borne in
mind. The essence of competition is that each producer should act
independently on the market and not co-ordinate its behavior with that of
its rivals. If competitors agree to divulge to one another detailed information
about their pricing policies, investment plans or research and development
projects, it becomes easier for them to act in concert. Indeed in some
circumstances it may be that the mere exchange of information will in itself be
sufficient to eliminate normal competitive rivalry.”
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