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“Even though scale economies may dictate that there be a single ex post
supplier, large numbers competition may nevertheless be feasible at the
initial bidding stage. Where large numbers of qualified parties enter
noncollusive bids to become the supplier of the decreasing cost activity, the

resulting price need not reflect monopoly power.”
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*. Hovenkamp 72 9y T2y 17912

“Dozens of suppliers could offer bids for the opportunity to build the pipeline,
and if there where true competition among the bidders, the resulting price

would be competitive” (991N WAT)
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| | |

PO0N YV P 310010 INNRD MAVN MDD DIVIN DY 79DN NINIY-D NN MINNN

DWTN DMNP NOYANT 1PWI NND TPIRYI NOUNNN D 1NN 1190Y 18.3 YDA 2D 1IXY NN 712, Dya (MR
NYT 9OV DY — NINY Y91 555 NONN DY MDY TN DD

3001385 ©POY D92XN 1997 ;11255 NN NHNIIN DPENDIP 129332 D213 9101 91V 191 N 9293 NVHNN 15
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H. Hovenkamp, Federal Antitrust :Contestability-n n»mn nnon mt non mnn hona '
.33n7y1,17 won 1ono Policy — the law of competition and its practice, (2™ ed., 1999)

' H. Hovenkamp, Federal Antitrust Policy — the law of competition and its practice, (2™
ed., 1999) p.35: “Airlines routes, newspaper delivery routes, bus lines and direct satellite
television seem to be relatively well suited for franchise bidding.”

'8 0.E. Williamson, Franchise bidding for natural monopolies — in general and with respect to
CATV, 7 Bell J. Econ. 73 (1976) p. 76.

" Hovenkamp, Ibid p. 558.
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* E. M. Fox, J. T. Halverson “Collaborations Among Competitors” (Section of Antitrust
Law — ABA) p. 25; USA v. James P. Heffernan, 43 F.3d 1144, 1994 U.S. App. LEXIS
36444.
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