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: Basen, Kirby & Salop 75 5y Y10y

"In our analysis to this point, the monopoly collective sets an all-or-none
license fee, and the prospective licensee is forced to "take it or leave it." By
credibly denying the licensee access to its repertory unless it receives the
desired license fee, the collective can extract the entire value of its license.
This situation may change, however, when licensees negotiate with collectives

YN DPON ,DMPOY DOYND PTN-Nd22 NONX DM NINTI GMYN NNMY DYTIRN DY DNYPY NPTSnN 4
3666/00 Y'M HNY ©9POY 09230 HY NMNNN /) NUYA MOVHP) DIVITPNY MOUNIYIN NI¥IT9N 3574/00
LY YT MINYT MONRY /ANY BP0 029230 DY NNNNN /) 1793 HHNN-0% MIHNIYS NPIOINY 189190

Broadcast Music Inc v Columbia >xprnxn P70 poa Swnd A .MINK M»TNa 1300 MY
Broadcasting System, Inc 441 U.S 1 (1979)
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in groups rather than individually. To the extent a group of licensees can
credibly threaten to withhold its entire patronage, a collective may be forced to
set fees, even all-or-none fees, that leave a portion of the surplus to licensees.
Such a scenario is not unrealistic, as group bargaining is a key aspect of the
administration of copyrights."5
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S.M.Basen ,S.N.Kirby, S.C.Salop, An Economic Analysis Of Copyright Collectives,
Virginia Law Rev.(1992)383 at 398-399.
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