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% Sullivan T9HN YY PIAT T PIYD D3
"How ought the law to respond to dealers secking jointly to bargain with a
manufacturer on price? The usual argument made for allowing such collective
bargaining is that if the manufacturer is large enough to possess market power,

dealers should be permitted to combine in order to aggregate countervailing power.

L.A. Sullivan, Antitrust, Hornbook Series (West Publishing Co.), P.286. 3



Accepting the premise that the manufacturer has power, it does not follow that the
public interest will be served by allowing dealers to negotiate collectively."

:7272 DYON YOI DMATH TYHNN

"If dealers combine so as to gain power of their own, the manufacturer may be
forced to lower its price to them. However, there is no basis for supposing that the
lower price to dealers will result in a lower price to customers of the dealers. It will
be in the dealers' interest to continue the profit maximizing price to consumers. If
they are able to do so, presumably they will; the only effect of their combining will
have been to reduce the price they pay, to reduce the manufacturer's profit, and to
increase the dealers' profit. The public will still pay excessive prices, but the profit
will be split differently. Dealers will pass on all or part of the benefits of lower
manufacturer prices to their customers only if they are forced to do so by

competition."
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