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RESTRICTIVE TRADE PRACTICES LAW, - 1988

NOTICE OF MERGER

Name of Company Issuing the Notice

Applied Materials, Inc.

3050 Bowers Avenue

Santa Clara, CA 95054 - 3299
U.S.A.

Address for service of documents:

c/o Avi Fischer, Adv.

I. Fischer & Co., Advocates and Notary
25 Ibn Gvirol Street

Tel-Aviv 64078

Other Companies Applying to Merge

Orbot Instruments, Ltd.
Address: P.O. Box 601, Yavne 81106, Israel

Address for service of documents:
Ephraim Abramson, Adv.
Ephraim Abramson & Co.

16-B King George Street
Jerusalem 94229

The Products or Services Supplied by the Company Issuing the Notice

Applied Materials Inc., a company registered in Delaware, U.S.A. which is
publicly traded on the American stock markets, is a designer and manufacturer
of the machines used to fabricate semiconductor chips. It operates in Israel
through two wholly owned subsidiaries, Applied Materials (Israel) Ltd.
(hereafter: “AM Israel Ltd.”) and Applied Materials Israel Services (1994) Ltd.
(hereafter: “AM Services”). In addition, Applied Materials Inc. and its affiliates
have in the past sold equipment directly to customers in Israel.

Applied Mateiials Inc.’s products are concentrated in the field of front-end
processing and comprise four major product lines:-

- Chemical vapor deposition

- Physical vapor deposition

- Etching
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- Thermal process and ion implant technology

AM Israel Ltd. was incorporated in 1990 and its activities consist of the
development and manufacturing of software and hardware based control
systems.

Its principal customers are Applied Materials Inc. and its affiliates. AM Israel
Ltd. had no sales of its products in Israel in its 1995 fiscal year (year ending on
October 29, 1995).

Other companies in Israel provide similar services of software and hardware
development and manufacturing. However, due to the proprietary nature of
software and hardware development, many of the products developed by
Applied Materials Ltd., for Applied Materials Inc. and its affiliates, are unique.

AM Services was incorporated in 1994 and all the activities of Applied
Materials Europe B.V. (Israel Branch) were transferred to it as of November 1,
1995. Applied Materials services, and prior to it Applied Materials Europe
B.V. (Israel Branch) , provides after-sales support services to Applied Materials
customers in Israel.

The Israel Branch’s revenue from the sale of its services and products in Israel
in its 1995 Financial Year (year ending October 29, 1995) totaled NIS 26,000,000.
Applied Materials Inc.’s total revenue, excluding AM Israel Ltd. and the Israel
Branch, from the sale of its services and products in Israel in its 1995 Financial
Year (year ending October 29, 1995) totaled US$ 3.1 million.

Thus, Applied Materials Inc.’s consolidated revenue, including AM Israel Ltd.
and the Israel Branch, from the sale of its services and products to the Israeli
market in its 1995 Financial Year totaled approximately NIS 36,000,000.

4. The following conditions are fulfilled in the merger of the above companies:
(indicate the applicable). *

(1) As a consequence of the merger the merged companies share in the
total production, sale or purchasing of the product or service will
be above the set rate for a monopoly in accordance with the law.

2) The total sales of the merged companies taken together, in the
Financial Statements years which precedes the merger, is in excess of the
amount set out in Section 17 (a) (2) of the law;

3) One of the companies involved in the merger is the owner of a
monopoly, as defined in the law.

" As indicated in our cover letter, we do not believe that any of the above conditions are met.

2.



The Merger Agreement is attached to this Notice.

The Audited Financial Statements of the Company Issuing the Notice for the
past two Financial Years are attached to this notice.

The combined portion of the Merging Companies in the total production, sale
or purchasing, to the best knowledge of the company issuing the notice, is as
follows:

The product or service The company issuing the Notice of Other Companies Total
Merger
Local Local Local Local Local Local
Production Sales Production Sales Production Sales
Chemical Vapor
Deposition 0% 35% 0% 0% 0% 35%
Physical Vapor
Deposition 0% 0% 0% 0% 0% 0%
Etching
0% 45% 0% 0% 0% 45%
Thermal Process and lon
Implant Technology 0% 0% 0% 0% 0% 0%
Reticle Inspection
Systems 0% 0% 100% 0% 100% 0%
Wafer Inspection Systems
0% 0% 100% 0% 100% 0%

8. The names of the principal competitors of the company issuing the notices.

The Israel semiconductor manufacturing market consists at present of only two
manufacturers, Tower and Intel. Applied Materials has sold equipment to
each of these manufacturers, but neither one of them has purchased all its
equipment from one supplier of semiconductor manufacturing equipment. The
major international competitors of the company are: Tokyo Electron, Novellus
and Lam Research.

Details of mergers in the last three years:

In this period no mergers were executed in Israel.




10.  Names of parent companies or subsidiary companies of the company issuing
the notice: - See attached listing.

I declare that the above details are complete and accurate, that the attached
documents are correct and that apart from them there exist no other documents
which relate to the merger.

OERWMS . RUNTER 9 Q ,
075’}/1 JQL» ARG DIRECTOR Lrtry ™ Huu,l?
Date Name and Title Signature and Seal
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