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24 R"H 6.2004

General Information Concerning the Person Filing the Notice of Merger

The acquiring party in the merger

Filing Person Telephone Number Additional Telephone Number
Hewlett-Packard Company +1 650 B57-6162
{hereinafter - “HP")
Street/P.O. Box House City Zip Code
Hanover Number 3000 Palo Alto, California 94304-1185
Street/P.O. Box House City Zip Code
Number
Name Position Telephona Number
Michal Halperin, Adv. Legal Counsel, Meitar, 03-6103186
Liquornik, Geva & Leshem,
Brandwein
Fax Number Email Address
03-6103782
mhalperin@meitar.com
Street/P.0. Box (if different than above) | House City Zip Code
Number 16 Ramat Gan 52506

Abba Hillel Silver Road

"5) Other parties to

the merger = . 1. NUR Macroprinters Ltd.
“transaction
' 2.
3.

The Reason for Filing the Notice of Merger

Mark all of the reasons by virtue of which the transaction is a “merger of companies” pursuant to section 1 of the Law.

v The principle assets of the company are being acquired jn the transaction

O The acquiring company is acquining shares worth more than one-quarter of the capital value of the issuer in the
transaction

0 More than one-quarter of the voling power in the acquired company is being acquired in the transaction

O  The right to appoint more than one-quarter of the board of directors in the acquired company is being acquired in
the transaction

O  The right to participate in more than cne-quarter of the acquired company's profits is being acquired in the
transaction

O  Due to another transaction, the extent of holdings will pass the level established in the Law

0 Ancther reason, specify:

Mark all the reasons set out in section 17(a) of the Law giving rise lo the obligation to file a notice of merger.

O After the merger, the share of the merging companies, including related persons, will exceed one-haif of;
] The manufacture of an asset or service
] The sale of an asset or service
O The purchase of an asset or service
O The marketing of an asset or service

Said asset/service is: -

0 The combined sales tumover of the merging companies, during the fiscal year preceding the merger,
exceeds the amount specified in or pursuant to section 17(a)(2) of the Restrictive Trade Practices Law
{that amount is currently 150 mitlien NIS and the sales turnover of at least two of the merging companies
is no less than 10 million NIS}

¥ One of the merging companies {or a person controlling or contralled by it} is a monopolist
as defined in the Restrictive Trade Practices Law

The name of the moncpolist is - HP is not a monopolist in {srael. However,
in_some narrowly defined segments, in
Israel, its market share may exceed 50%
therefore this Notice is filed for

precautionary reasons only* .

* This Notice of merger is filed for precautionary reasons only. According to IDC data HP held in 2006 market share of
50.8% in the small format printers segment (in quantitative terms). HP is of the opinion that there is no reason to
define the small format printers segment as a separated market. However, for precaution reasons it adopted a strict
approach and analyzed its market share according to narrow market definitions. Small format printers includes inkjet
and laserjet printers designed to print on mainly A4 sized paper and includes multifunctional devices which perform
additional functions to printing {e.g. scanning, copying).

Moreover, According to IDC data provided to HP, in the three first quarters of 2007 the market share of HP in the small
format printers segment declined below 50%. Therefore, at the time of the execution of the asset purchase agreement




The Merger Transaction

Summarize the nature of the business process involved in the merger transaction

Provide & general picture of the transaction and its goals (for example, entering into a new area of operation by acquiring a
majority/minority holding in an existing company, acquiring operafions that will complement existing operations, expanding
operations in a particular market, etc.). Also note the means of the acquisition (cash, exchange of shares, combination).

HP itself and through its subsidiaries is acquiring substantially all of the assets and the majority of

.- the liabilities of NUR Macroprinters Ltd and its subsidiarigs for cash.

Business and Areas of Activity that are the Subject of the Merger Transaction

Describe briefly ihe lines of business that are the subject of the merger transaction.
You should provide a summary description of the areas of activity that are being acguired/scld in the framework of the
merger. For example: manufacture and sales of CDs, bock publishing, movie production.

Super-Wide Format Printer (larger than 71") and ink for the use of such printers.

-ﬁD) Location qf

“activities

- the business. -

The activity that is the subject of the merger transaction

o Is conducted in specific geographical areas. The areas are:
v Nationwide

What is the share of the person filing the Notice of Merger in the overall sales, in quantity and financial
terms, in each of the activities that is the subject of the merger transaction.

For example: The shares of the person filing the Notice of Merger and related persons in activities that were listed above
are: CDs — 20% (financial), 25% {quanlity); book publishing - 18% (financial), 15% (quantity); movie production — 80%
{financial), 60% {quaniity).

Note also the basis for the quantitative estimates {market survey, Central Bureau of Statistics data, estimation).

The share of HP in the super-wide format printers segment was during 2006 24% (quantity} and 29%
*
{financial}. In the first three guarters of 2007, its share was 14% (quantity) and 17% {financial} .

- 12) Competitors

List the names of the principal competitors of the person filing the Notice of Merger in each of the activities

*%k
of the merging company that are the subject of the merger transaction.

MATAN Digital Printers (2001) Ltd. {hereinafier “MATAN")
Shanghai Teckwin Development Co. Ltd. (hereinafter “Teckwin"}
HK Startone Technology Ltd. (Infiniti Printer) (hereinafter “Infiniti”)
Witcolor Printing (hereinafter “Witcolor”)

Digital Graphics Inc. (hereinafter “DGI"}

nhwnN =

. 6. IP&I Cube (hereinafter “Cube”)

7. Gandinnovations (Canada)

8. Unnamed brands

and at the time of the filing of this Notice of Merger, HP is not a monopoly even according to the abovementioned
narrow market definitions.

+ There are no analysts’ reports covering this segment in Israel. Therefore the numbers provided above are provided
according to HP's estimations.

** We refer only to competitors in Israel. There are several more competitors that are currently not active in Israel but
can enter the Israeli market at any time. In addition there are two competitors that sell wide format printers at prices
below $100,000 - Mimaki and OCE.




Request for an Exemption with Respect to Restraints Ancillary fo the Merger in Lieu of
Filing a Separate Request for an Exemption

This part should be completed only by someone whose merger transaction inciudes ancillary
restraints

33} Reéﬁictive v

arrange-
ments for
which an
exemption is
sought

1. Describe in short the restrictive arrangements for which an exemption from cbtaining approval of a
restrictive arrangement is sought.
(a) If there are any parties to the restrictive arrangement who are not parties to the merger transaction,
provide their names, mailing addresses, websites, details of their contact persons and relevant
telephone numbers:

(b) The restraints in the arrangement:

(¢} The goods/services to which the arrangement relates:

{d}  The term of the arrangement {including options to extend the term of the arrangement):

2. Describe the nature of the arrangements and the need for them:

3. If the restrictive arrangement was created in writing, attach all documents establishing the arrangement.

Declaration

34) Declaration

._ Declaration of the person filing the Notice of Merger and obligation to provide correct, complete and

current information:

| the undersigned, who serves in the position of Vice President, Deputy General Counsel
and Assistant Secretary of the person filing the Notice of Merger, hereby declare as follows:

1. | have been authorized to submit all required information {o the Antitrust Authority in the framework
of a Notice of Merger.

2. No limitation has been imposed on me in providing complete and accurate information as required
in the form of Notice of Merger.

3. Al of the information contained in the Notice of Merger is correct, complete and current, including
the contents of Part N, above.

4. The documents annexed to the Notice of Merger are comrect and complete and do not lack any
material information or exhibit {including transmittal letters and any written or oral understandings).

5. | know that the Generai Director will use the information contained in the Notice and in its exhibits in
deciding whether to approve the merger that is the subject of the Notice and | know and understand
my obligation to provide correct, complete and current information to the Antitrust Authority,

Name of the

| Date M . ks Company Hewlett-Packard Company
L

Charles N. Charnas
Vice President, Deputy

Name and Title of General Counsel Company M A} Cé
£

Authorized Signatory and Assistant Secretary Signature
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