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General Information Concerning the Person Filing the Notice of Merger

[ The acquiring party in the merger
[1 The acquired party in the merger

Filing Person
Deutsche Post Infernational BV
hereinafier — “Deutsche Post”)

Telephone Number

Additional Telephone Number

| Street/P.O. Box House City Zip Code

Terminalweg 36 Amersfoort, the 3821 AJ
Netherlands
Street/P.O. Box House City Zip Code
Number

Name Position Telephone Number
Michal Halperin Advocate 03-6103186
Fax Number Email Address
03-6103782 mhalperin@meitar.com
Street/P.O. Box (if different than above) | House City Zip Code
Meitar, Ligquernik, Geva & Leshem, Number Ramat Gan 52506
Brandwein, Abba Hillel Siver Road 16

Forwarding”)

F.C (Flying Cargo) International Transportation Lid. . {(hereinafter — “Flying Cargo Freight

The Reason for Filing the Notice of Merger

transaction

the transaction

transaction

00 R BE®R ®O

Another reason, specify.

The principle assets of the company a
The acquiring company is acquiring sl

More than one-guarter of the voting power in the
The right to appoint more than one-quarter of the board of directors in the acquired ¢

Mark ail of the reasons by virtue of which the transaction is a “merges of companies” pursuant fo section 1 of the Law.

re being acquired in the transaction
hares worth more than one-quarter of the capital value of the issuer in the

acquired company is being acquired in the transaction
ompany is being acquired in

The right to participate in more than one-gquarter of the acquired company's profits is being acquired in the

Due to another transaction, the extent of hotdings will pass the level established in the Law

Said asseVservice is: -

million NIS)

Mark all the reasons set out in section 17(a) of the Law giving rise 1o the obligation to file a notice of merger.

O After the merger, the share of the merging companies, including related persons, will exceed one-half of:
0  The manufaciure of an asset or service
] The sale of an asset or service
[u] The purchase of an asset or service
u] The marketing of an asset or service

The name of the monopolist is -

B The combined sales turnover of the merging companies,
the amount specified in or pursuant to section 17(a)
currently 150 million NIS and the sales tumover of

{2} o

during the fiscal year preceding the merger, exceeds
f the Restrictive Trade Practices Law (that amount is
at least two of the merging companies is no less than 10

a One of the merging companies (or a person controlling or controlled by it) is a monopolist as defined in the
Restrictive Trade Practices Law




The Merger Transaction

Summarize the nature of the business process involved in the merger transaction

Provide a general picture of the transaction and its goals {for example, entering into a new area of operation by acquiring a
majority/minority holding in an existing company, acquiring operations that will complement existing operations, expanding
operations in & particular market, eic.). Also note the means of the acquisition (cash, exchange of shares, combination).

Deutsche Post AG. through an entity incorporated in Netherlands (Deutsche Post), is acquiring from Flying |

Cargo Ltd. all its shares in Flying Cargo Freight Forwarding. The acguired company (Flying Cargo Freight |: '

Forwarding) is acquiring the goodwill related to the acquired company from Flving Carge Ltd.

Flying Cargo Freight Forwarding is currently Deutsche Post AG's representative_in _israel in the freight |

forwarding business.

Business and Areas of Activity that are the Subject of the Merger Transaction

Describe briefly the lines of business that are the subject of the merger transaction.
You should provide a summary description of the areas of activity that are being acquired/sold in the framework of the merger. For example:
manufacture and sales of CDs, book publishing, movie production.

International freight forwarding

The activity that is the subject of the merger transaction

O Is conducted in specific geographical areas. The areas are:
X Natienwide

What is the share of the person filing the Notice of Merger in the overall sales, in quaniity and financial terms, in each of th
activilies that is the subject of the merger transaction.

For example: The shares of the person filing the Notice of Merger and related persons in activities that were listed above are: CDs — 20%
{financial), 25% (quantity); book publishing — 18% (financial), 15% {quantity); movie production — B0% (financial), 80% (quantity). ’

Note alsc the basis for the quantitative estimates (market survey, Central Bureau of Statistics data, estimation).

1 Deutsche Pgst has ng independent freight Torwarding activity in Israel. Its activity in the freight forwarding business is don

through Flying Cargo Freight Forwarding.

List the names of the principal competitors of the person filing the Notice of Merger in each of the activities of the merging
*
company that are the subject of the merger transaction .

Amex (K&N).
Ruth Cargo (Geologistics)

M. M. Mordechai (Expeditors)
Other local companies

UPS — Fritz Companies Israel Lid.

Orian — Agish Ltd. (Schenker)
uTl

Carao Amerfold_(Eagle)
Amit Group (Pan Alpina)

©®~N®

R L=

*

As provided above Deutsche Post doesn’t have independent business activity in the freight-forwarding field in Israel and
its business in Israel in the abovementioned field is done through the acquired company, Flying Cargo Freight Forwarding.
The competitors that are mentioned below are the major competitors in the freight-forwarding field in Isracl.




| Request for an Exemption with Respect to Restraints Ancillary to the Merger in Lieu of
Filing a Separate Request for an Exemption

| This part should be completed only by someone whose merger transaction includes ancillary
restraints

1. Describe in short the restrictive arrangements for which an exemption from obtaining approval of a
restrictive arrangement is sought.

(a) {fthere are any parties to the restrictive arrangement who are not parties o the merger transaction,
provide thelr names, mailing addresses, websites, details of their contact persons and relevant
telephone numbers:

Daniel Reik (of 3 Keshet St. Savyon) and Avraham Reik (of 13 Ner Halayla St., Beit Yapai) are the
controlling sharehoiders of the seller (Flying Cargo Lid.)..

(b) The restraints in the arrangement:

Daniel and Avraham Reik agreed to abide and comply with the terms of section 9.5 and 9.6 to the Sale and
Purchase Agreement. according to which the seller will not salicit the employees of Flying Cargo Freight
Forwarding for a period of two years from and after the second installment date and will not compete with
Flying Cargo Freight Forwarding for a period of 48 months of the date of the closing. The non-compete
arrangement does nol apply io international forwarding and customs clearance activities in Bulgaria, Hungary
and _Serbia,

(¢} The goods/services to which the arrangement relates:
The services to which the arrangement retates are the services provided by Flying Cargo Freight Forwarding
as_provided above.

td}  The term of the arrangement (including options to extend the term of the arrangement}):

The non_solicitation_arrangement will terminate afler a period of two years from and after the second
| installment date. The non compete arrangement will terminate after 48 months of the date of the ¢losing.

| 2. Describe the nature of the arrangements and the need for them:

The arrangement is a standard non-compete and non-solicitation arrangement ancillary to the sale of the
company. Such restriction on the seller of a business falls within the boundaries of the Rules of Restrictive
Trade Practices (Block Exemption for Restrictive Arrangements Ancillary io Merger) 5754-2004. However,
since the arrangement was extended fo the controlling shareholders of the seller, there is a need for a
specific exemption for the arrangement as far as it refers to the controlling shareholders.

It is obvious, thal if the controlling shareholders of the seller will not abide and comply with the non competa
and non solicitation restriction, there will be no way t¢ ensure that the know-how and goodwill that is bought

by the buyer as part of the agreement will remain the property of the sold companies. The reasons that

justified the block exemption apply to the extension of the restrain to the controlling shareholder of the seller.

3. Ifthe restrictive arrangement was created in wriling, attach all documents establishing the arrangement.




Declaration

Declaration of the person filing the Notice of Merger and obligation to provide correct, complete and
current information:

| the undersigned, who serves in the position of of the person filing the
Notice of Merger, hereby declare as follows:

1. | have been authorized to submit all required information to the Antitrust Authority in the framework
of a Notice of Merger.

2. No limitation has been imposed on me in providing complete and accurate information as required
in the form of Notice of Merger.

3. All of the information contained in the Notice of Merger is correct, complete and current, including
the contents of Part N, above.

4 The documents annexed to the Notice of Merger are correct and complete and do not lack any
material information or exhibit (including transmittal letters and any written or oral understandings).

5. 1 know fhat the General Director will use the information contained in the Notice and in its exhibits
in deciding whether to approve the merger that is the subject of the Notice and | know and
understand my obligation to provide correct, complete and current information to the Antitrust
Authority.

ey

=

Name ofthe  Deuts¢helPost International
Date Company BY ‘

A - .j Pk . r
““| Name and Title of Company 1/'/' (/QW\J
Authorized Signatory Renato Chiavi Signature :




ANNEX

Regulation 4(b)
Declaration Accompanying Notice of Merger by Way of Cross-Reference

We, the undersigned, authorized managers of the Company (hereinafter “the
Company”), which seeks to merge with , hereby declare in

writing as follows:
1) tn an enforceable contract dated , the Company entered into a merger transaction

with

2} ©Cn the date . the Company filed a detailed Notice of Merger concerning

ownership of and rights in the company and entities that control it and that are controlled by it, the areas of

its business and their market shares - in merger file

which was considered by the Antitrust Authority

and in which a decision was given on the date (hereinafter “the prior notice of
merger’).

3) On the date . the Company entered into a merger agreement with

(hereinafter “the new merger”).

4) Mark with a ¥ and complete as necessary:

o The prior notice of merger, including all of the information it contains, is correct, current and
accurately reflects the status of the Company also as of today.

o The details found in sections of the prior notice of merger to which we
have referred in this Notice of Merger are comect, curreni and accurately reflect the condition of the
Company also as of today.

PLEASE NOTE!
The person filing the Notice of Merger must complete this form, including all of its sections, except
for sections to which he has referred above.

5) We know thal the Antilrust Commissioner reiies on this declaration for purposes of his review and
determination with respect to the new merger and that our obligation it is to refer to information that was
provided in the prior notice of merger only if it is correct as of the time of the review of this Notice of

Merger.

The following documents are attached to this declaration:

- The merger agreement and its appendices.

- Audited financial statements for the last two fiscal years of the person filing the Notice of Merger. A
foreign company that files a Notice of Merger may attach audited financial statements of entities
through which it operates in Israel, instead of filing its financial statements,

- Prospectuses filed by the person filing the Notice of Merger during the last five fiscal years.

- Other documents relevant to considering the competitive effects of the merger.

Signatures of the Managers

Date Name Signature

Date Name Signature
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