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General Information Concerning the Person Filing the Notice of Merger

1} The filing X The acquiring party in the merger

__.personis O The acguired party in the merger

2) Details ) Filing Person | Telephone Number Additional Telephone Number
concerning the
fiting perscn Cadence Design Syslems, Inc. 1-408-944-7068 (Direct dial

(hereinafter: “Cadence”™) . tor Mr. Jarnes J. Cowie,

Associale General Counsel)

Street/P.O. Box House City Zip Code
Number
Seely Avenue 2655 San Jose, CA, USA 95134
3) Address for Street/P.0. Box House City Zip Code
delivery ot Number
papers
4) Contact:person Name Position Telephone Number
on behalf ot
- person Hiing the | Gal Rozent - Advocale 03-6922020
notice {attorney, [ Fax Number [ Email Address
accourtant or
_ any other 03-6966464 rozentq @ hin.co. il
person tilling Street/F.Q. Box (if diffarent than above) | House City Zip Code
tha role) Number .
Weizmann St., Asia House 4 Tel Aviv 64239

§) Other parties to
the merger
transaction

Verisily Lid. (hersinafter: “Verisity”)

The Reason lor Filing the Notice ol Merger

€) The raason§

Mark all ol the reasons by virlue of which the transaction is a “merger ol companies® pursuant 1o seclion 1 4l the Law,

by virtue of L . o _
which the O  The principle assets of the cornpany are being acquired in the Iransaction
transaction is X The acquiring company i dcquiring shares worth mare than one-quarter ol the capital value of the issuer int the
“ p lransaclion
a “merger ?,f X More than one-quarer of the valing power in the acquired company is being acquired in the transaction
companias X The right to appoint more than one-guarier of the board of directors in the acquired tompany is being acquired
- in the transaction .
X  Tha rignt ta participate n more than cne-guarter of the acquired company's profits is being acquired in the
transaction
O Due o anather transaction, the exient of holdings will pass the level established in the Law
0O Another reason, specity:
7} The reasons Mark all the reasons set oud in section 17(a) of the Law giving rise lo the obligation o lile a notice of merger.
glving rise to ) - "
the obligatian 13 Aher the merger, the share of the merging companias, including refatad persons, will exceed ane-hatt of:
1o flie a a  The manufacture of an asset or service
“noli t Q  The sale of an asset or seivice
no eeno a Tha purchase of an asset of service
merger 0 The marketing of an asset or sarvice

Sald assavsarvica is: -

0 The combined salas turnaver of the merging companies, during the liscai year precading the marger, excaeds
the amount specified i or pursuant lo section 17(a)(2} ol the Aestrictive Trade Practices Law (thal amount is

cureantly 150 million NIS and the sales lurmnaver of at least fwo of the merging companies is no less than 10 |

million NIS)

O One ol the merging companies {or a persan controlling or controlled by i) is a manopolist as defined n'the
Reslrictive Trade Praclices Law

The name ot the monopolist is -

Although each applicant (s aware of its own sales in tsrael, neither party has sutficient informalicn
as to the sales of its competitors in Israel to be able to determine its own market share in Israel, and
therefore neither party can determine whether its market share in Israel exceeds 50%.

Accordingly, this submission of Notice of Merger is made by way of precaution alone and without
any admission {a) as 1o liability to submit this Notlce (since the threshold set out In Section 17{a)(2)
of the Law 1s not met), or (b} as to the parties’ respective market share in Israel.

18187 - 36745112
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The Merger Transaction

8} Mighlighis of
the merger
transaction

Summarize the nalure ol the business process invelved in the merger fransaction

Provide a generai picture of the transaclion and its goals {far axampte, antering into a new area of operation by acquiring a
maijority/minority halding in an existing company, acquiring cperafions that will complement existing operations, expariding
operations in a parlicuiar market, ete.). Also note the means of the acquisition {cash, exchange of shares, combination).

As a result of the transaction, Cadence will hold all ot the outstanding voting securities of Verisity.
Techricaily, Scioto River Lid., a whoily owned subsidiary of Cadence {an Israell company that was
incorporated for the purpases of this transaction), will merge with and into Verisity, with Verisity
surviving as a wholly-owned subsidiary of Cadence.

Customers are demanding inlegrated veritication solutions. The acquisition will enable an
integration ot the parties’ capabilities, and will accelerate Verisity’s and Cadence's vislons ot
developing and offering the industry’s best Variflcation Process Automation sofution.

Business and Areas of Activity that are the Subject of the Merger Transaction

9) The business
activity

Describe briefly the lines of business that are the subject of the merger transaction.
You shoukd provide a summary description of the areas of aclivity that are being acquired/sold in the framework of iha
merger. For exampla: manulacture and sates of COs, book publishing, movie praduction.

The development and provision of Test and Functional Verification Software (“Testbench Sotftware™).
Such Verisity software products are used by circuit and chip designers (hardware engineers) for the
test and verification of different electronic components (e.g. transistors, gates) in a designed
electronic circuit. :

The Verisity Group has additional operations outside the israeli market, as described in the attached
caver letter.

10) Location of

The activity that is the subject of the merger transaction

the business . )
activitles o Is conducted in specific geographical areas. The areas are:
X Nationwide
11) The share of Whal is the share of the person filing the Notice of Merger in the overall sales, in quantity and financial
the person tarms, in each of the activities that are tha subject of the merger transaction?
filing the For exampla: The shares of the person filing the Natice of Merger and related persons in aclivilies that were listed above
Notice ot are: GOs — 20% (financial), 25% (quaniity}; book publishing — 18% {linancial), 15% (quantity}; movie production — 80%
Merger in the {Fnancial), 60% (guantity).
oveiali Note also the basis for the quantitative estimates (market survey, Central Bureau of Stalistics data, estimation).
:‘::‘t':;es Wal | cadence had no sales of testbench sottware in Israel in 2003 or 2004,
subjact of the
merger
transaction
12) Competitars List the names of the principal competitors of the person filing the Notice of Merger in each of the activities

of the merging company that are the subject of the merger transaction.

Cadence has insufficlent knowledge as to the sales of other companies in 1srael to submit a
response ta this question (please also see item 11).

18187 - 367451/2



Request for an Exemption with Respect to Restraints Ancillary o the Merger in Lieu of
Filing a Separate Request for an Exemption

This part should be completed only by someone whose merger transaction includes anciliary
restraints

33) Restrictive
arrange-
maents for
which an -
exemption is
gought -

1. Describe in short the restrictive arrangements for which an exemption from oblaining approval of a
resldictive arrangement is sought.
(ay I there are any parties to the rastrictive arrangement who are not parties to the merger transaction,
provide their names, malling addresses, websiles, details of their contact persons and relevant
telephone numbers:

(b} The restraints in the arrangement:

[} The gocds/services 1o which the arrangement relates:

[d)  Theterm of the arrangement (including options to extend the term of the arrangement);

2. Describe the nature of the arrangemerts and the need for them:

3. It the restrictive arrangement was created in wiiting. attach all documnents establishing the arrangement,

Declaration

34} Declaration

Declaration of the person filing the Notice of Merger and cbllgation to provide correct, complete and
current information;

3 -, L
| the undersigned, who serves in the position of f'lBSOC”Hg m&% the person filing the

Notice of Merger, hereby declare as follows:

1. ¥ have been authorized 1o submit all required information to the Anlitrust Authority in the framework
of a Netica of Merger.

2. Mo limitation has been imposed on me in providing complele and accurate information as required
in the form of Notice of Merger,

3. All of the inforrmation contained in tha Notice of Merger is correct, complete and current, including
the contents of Part N, above.

4. The documents annexed to the Notice of Merger are corract and compiste and do not lack any
material information or exhibit (including transmittal letters and any writen or oral understandings}.

5, | know that the General Director will use the information contained i the Notice and in its exhibits
in deciding whether to approve the merger that is the subject of the Nolice and | know and
understand my obligation to provide corect, complete and current information to the Antitrust
Authority.

ome 25 FERRUARY Q005 medte ) ADENCE DESIGN S¥s7
Jhues J- Cowi¢”

S, AC

Name and Title of Company /’i! } A
Authorized Signatory 7ssoc e GeaveERAT Signature ;i ’7 ﬂé%

LOvANSET
4
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Request for an Exemption with Respect to Restraints Ancillary to the Merger in Lieu of
Filing a Separate Request for an Exemption '
This part should be completed only by someons whose merger transaction includes anclllary
restraints :
1. Describe In short the restrictive amangements for which an exemption from obtaining approval of a
restrictive arrangement is sought.
{a) If there are any parties to the restrictive arrangement who are not parties o the merger fransaction, |
provide their names, maillng addresses, websites, details of their contact persons and relevant
telephone numbers:

T i T -V I %

j

-
§

(b} The resiraints in the arrangemant:

(c) The goods/services lo which the arrangément relates: —

{d)  The term of the arrangement (including options to extend the term of the arrangement);

2, Describe the nature of the armangements and the naed for them:

3. Ifthe restrictive arrangement waa created In writing, attach all documents-establishing the arrangement. x E
| Declaration _ ‘ - .
|| Dectaration of the persan filing the Notice of Merger and obligation to provide correct, complete and
1 current information: o o o o
I the undersigned, who serves In the pasition of Vice Prasident and General Counsal of the person ilirsgy
| the Notice of Merger, hareby declare as foliows: : . .
1. Thave been authorized to submit all required information to tha Antitrust Authdrity in the framework | - E
of a Notice of Marger. ) ] ; —
2. Nolimitation has bean Imposed on ma In providing complete and accurate information as required o
in the form of Notice of Merger. C . T
3. Al of the information contained in the Notice of Merger is comect, complete and current, including W
the contents of Part N, above. o
4. The documents annexed to the Notlice of Mergar are correct and complete and do not lack any "
material information er exhibit {including transmittal letters and any written or cral understandings).
5. Iknow that the General Director will use the Information containad in the Notice and in its axhibits i
in_declding whether t0 approve the merger that is the subject: of the Notice and | know and
-understand my obligation to provide correct, complete and current information lo the Antitrust —-
Authority, '
— . Nama of the ’
Date 5 Company Verisity Ltd. [—v
= David ood, . .
-{ Name and Title of _Vice President, Company" /
i Authorized Signatory Genaral Counsel Signaté-/

L |



