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“The important economic difference between efficient joint purchasing

and harmful buyer collusion is that the former is an output-increasing

activity whereas the latter reduces output. Joint purchasing is efficient
because it reduces the transaction and related costs of using the market,
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and when any cost goes down, overall demand rises. Although joint
purchasing is sometimes explained by language suggesting that it gives
purchasing cooperatives “buying power” equivalent to that of larger
firms, that term should not create any inference of market power in the
economic sense of forcing sellers to accept less than the competitive
price, thus producing less. Rather, “buying power” in this context
usually means merely that by purchasing in large lots the cooperative
can obtain terms that are as attractive as those offered to very large
buyers,”
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