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Merger Notice

Under Article 17 A (2) of the Restrictive Business Practices Law 5748-1988 (hereinafter
"the Law"), a merger Natice is hereby filed, as foilows:

1. Name of the Company filing the notice:

2. Other Companies that request to merge:

21.

2.2,

Name:

Address:

Documents delivery address:

Address:

Documents delivery address:

Name:

Address:

Documents delivery address:

Devimco International B.V.
{"Devimco")

Postbus 74658
1070BR
Amsterdam.

Advocate Tzachi Feldman
at Haim Zadok & Co, Advocates

. 38 Rothschild Boulevard

PO Box 1234, Tel Aviv 66883.
Tel: -03-5644000
Fax: 03-5606791

Clal Tourism LTD

("Clal Tourism")

4 Atidim Tower, Kiryat Atidim
Tel-Aviv,

Advocate Merav Offer

at Offer Vargon Avnhon & Co,
Advocates.

113 Hayarkon Street, Tel Aviv.
Tel: 03-5272272
Fax: 03-5271738

Accor Clal Israel Hotels (1995)
LTD ("HC")

4 Atidim Tower, Kiryat Atidim
Tel Aviv.

Advocate Merav Offer

at Offer Vargon Avnon & Co,
Advocates

113 Hayarkon Street, Tel Aviv.
Tel: 03-5272272
Fax: 03-5271736



#

23. Name: Accor Clal Israel Management
' Hotels LTD ("MC")
Address: 4 Atidim Tower, Kiryat Atidim

Tel Aviv.

Documents delivery address: Advocate Merav Offer

at Offer Vargon Avnon & Co,
Advocates.

113 Hayarkon Street, Tel Aviv.
Tel: 03-5272272
Fax: 03-5271736.

Assets or Services supplied by Devimco:
. Devimco's activities in Israel are as follows:

Hotel Services: Devimco, through its holdings of its subsidiaries, HC and MC,
invests in purchasing hotels and managing hotels using brand names which
belong to Accor SA. It should be noted that the above mentioned subsidiaries
are already jointly owned by Devimco and Clal Tourism, as foilows: Devimco
holds 42.86% of the ownership and control of HC and MC; and Clal Tourism
holds 57.14% of the ownership and control of HC and MC.

Tourism Services: Accor SA, a parent company of Devimco, holds {indirectly)
50% of Carlson Wagons Lits Travel, the franchise of which was granted to
Ophir Tours Ltd.

Merging the above mentioned companies constitutes the following term:

The merging companies' combined sales tumover, in the year prior to the
merger, is higher than the sum stated in the Law.

Merger Agreement
The merger agreement is attached as Annex "A".

Devimco's audited financial reports in the last two years:

The audited financial reports of HC and MC which reflect all ‘of Devimco's
activities in Israel, for the last two years, are attached as Annex "B".

The merging companies' combined share in_the total manufacturing, sale
or purchase, to the best of Devim¢'s knowledge, is:

The service: Hotel Services

the local market

42.86% of HC and MC. Iis
share in the local activity is

rooms and about
300 additional

not material. Devimco has | rooms in
no activity in this field, in construction (out
Israel, beyond the joint of about 45,000

holdings with Clal Tourism
in HC and MC, prior to the

s ey il e Fon ]

hotel rooms in
Israel).

Company Devimco Clal Tourism, Total
HC and MC
Share in the sale | Devimco is a Netherlands | Not material - Not
(or purchase) in | company which owns about 1600 hotel | material




74

-, service: Tourism Services

n Devimco Clal Tourism, Total
company | HC and MC
] "sh'are in the Not material - Accor | about 6% about 6%
sale (o SA, a parent
, purchase) in company of
| the local Devimco, holds 50%
| market of Carlson Wagon
Lits, a retail tourism
agency, the '
franchise of which
"| was granted to Ophir
Tours Lid.

Devimco's major competitors are:
Devimco's competitors in the Hotel Services field are Koor Tourism, Africa
Israel, Isrotel, Hilton, Hyatt, Dan Hotels, Atlas and Caesar.

The merding companies' major competitors are:

9.1. Competitors in the Travel and Tourism Services field are: Retail: Ophir
Tours, American Express and Unitours. Wholesale: Natour, Rimon and
Bo-Nisa. In the Charter Flights field: Ista, Arkia, Kishrey Teufa,
Yossitours and Ba-Li Nesiot. In the incoming Tourism field: Kenes,
Amiel, Peftours and Unitours.

92. Competitors in the Hotel Services field are Koor Tourism, Africa Israel,
isrotel, Hilton, Hyatt, Dan Hotels, Atlas and Caesar.

9.3. Tourism attractions are operated by two separate sectors: (a) the
governmental sector which operates the attractions in National Parks,
Metzada, Yad Vashem, etc; and (b) the private sector which includes
jeep tours, the Luna Park amusement park, the Safari, the Meimadion,

etc.
As the tourism attractions field is diverse, Clal Tourism cannot indicate a
' specific competitor/competitors in this field.

10.  Details of mergers in the last three years:
Devimco has not been involved in any merger in Israel in the last three years.

1. Subsidiaries and Parent companies:
Devimco has no subsidiaries.

Devimco is held (98%) by Devimco SA, a French company. Devimco SA is held
(99%) by Accor SA, a French listed Company.:

| declare that the above mentioned details are full and correct, that the attached
documents are true and that there are no other documents regarding the merger.

q.¢ 200 Nean Roberk REzMIK
/\ Signature

Date Devimco!Intg{natio#%l\B.V.




