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Restrictive Business Trade Practices Law, 1988

Merger Notice

y
In accordance with Section 17 of the Restrictive Business Trade Practices Law, 1988
(hereinafter the “Law™), we hereby notify as follows:

1. Name of company submitting the Notice: Bow and Arrow Electronics, Ltd., a wholly
owned subsidiary of Arrow Electronics, Inc., a New York corporation with an address

at:
25 Hub Drive
Melville, NY 11747
2. Other companies wishing to merge: Rapac Electronics, Ltd,

7 Kehilat Saloniki St.
Tel-Aviv, 61180, Israel

Racom Electronics, Ltd
31 Halechi St.
Bni-Brak, [srael

3. The properties or services provided by the Company submitting the Notice:

Arrow Electronics, Inc. distributes a broad range of electronic components, computer
products, and related equipment. These products include 1)semiconductor products;
2)industrial and commercial computer products including microcomputer boards and
systems, design systems, desktop computer systems, terminals, printers, disk drives,
controllers, and communication control equipment and 3)passive electromechanical

and interconnect products, principally capacitors, 1esistors, potentiometers, power
supplies, relays, switches, and connectors.

4. In the merger of the companies listed above, the following apply: (check the
appropriate one)
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X The sales turnover of the companies merging together, in the fiscal year

preceding the merger, exceed the amount determined according to Section 17(a)(2) of
the Law;
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5. The Investment Agreement and the Shareholders Agreement, without exhibits, are
attached to this Notice.

I - 6. The audited financial statements of the Company submitting the Notice for the last
two fiscal years are attached to this Notice.

7. The common parts of the merging companies in the manufacture, sale or purchase, to
the best knowledge of the Company submitting this Notice, is as follows:

Company submitting
the notice

Other merging
companies

Total

N Portion of local
manufacturing

0%

0%

0%

Portion of the
sale (or purchase)

1%

7%

8%

in the local
market

8. The names of the main competitors of the Company submitting the Notice:

! : Avnet, Inc., a U.S. company

9. Details of mergers in the past three years with a purchase price in excess of US$

- 1,000,000 and in which Arrow Electronics, Inc acquired a greater than 20% interest.
(All mergers were performed outside of Israel}:

' In January 1999, the Company acquired a 100% interest in Richey Electronics, Inc. a

distributor of interconnect, electromechanical and passive electronic components and
provider of related value-added services throughout North America.

In January 1999, the Company acquired the electronics distribution group of Bell

l Industries, Inc. a distributor of electronic components in North America.
l In January 1999, the Company acquired Industrade, AG a distributor in Switzerland.
|

. In May 1999, the Company acquired a two-thirds interest in Panamericana Comercial
Importadora, S.A., a distributor of electronic components in Brazil.

a In September 1999, the Compaﬁy acquired a 70% interest in Elko Groﬁp a distributor
of electronic components in Argentina. :
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In April 1999, the Company acquired a 25% interest in Chip Center, an internet
company.

In July 1999, the Company acquired a 49% interest in VCE Virtual Chip Exchange,
Inc. an internet marketplace for electronic components.

In the period of 1997 tlirough 1999, the Company increased its holdings in Spoerle
Electronic Handelsgesellschaft mbh (a distributor in Germany) to 100%.

In August 1999, the Company increased its holdings in Support Net, Inc. (a U.S.
company) in which it acquired a majority interest in 1997, to 100%.

In September 1999, the Company increased its holdings in Scientific and Business
Minicomputers, Inc. (a U.S. distributor) in which it acquired a majority interest in
1998, by 4%. :

In January 1998, the Company acquired a 50% interest in Marubun/Arrow, a joint
venture with Marubun Corporation, a Japanese distributor.

In June 1998, the Company increased its holdings in the Veltek/Zatek companies
(Austrahia) to 100%.

In November 1998, the Company increased its holdings in Strong Electronics, Co.
(Taiwan) to 100%.

In Decefﬁber 1998, the Company acquired an 80% interest in Unitronics

Components, S.A. (a Spanish distributor).

In January 1997, the Company acquired a 50% interest in Altech Industries, (Pty) Ltd.
(South Africa).

In February1997, the Company acquired the volume electronic component
distribution businesses of Premier Farnell ple. (Europe)

In February 1997, the Company acquired a 75% interest in Consan Incorporated, a
U.S. company.

In August 1997, the Company increased its holdings in Silverstar Ltd, S.p.A. (Italy)
to 98%.

In 1997, the Company increased its holdings in the following companies to 100%:
TH:S Elektronik AB (Sweden)
Exatec A/S (Denmark)
Amitron S.A. (Spain)
ATD Electronica S.A. (Portugal)
Capstone (U.8.)



10. Names of holding Companies or subsidiaries of the Co
Notice:

See attached
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