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“Price Concessions. From time to time, Ford may grant price
concessions on Company Products sold in Israel. Aron agrees to not
sell Company Products which are subject to price concessions to
anyone for export outside Israel".
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Restrictive Trade Practices Law 1988
Application for Exemption from Approval of Restrictive Arrangement

Pursuant to Section 14 of the Restrictive Trade Practices Law 1988, there is hereby
submitted an application for exemption from approval by the Restrictive Trade
Practices Tribunal of a restrictive arrangement the details of which are as follows:

1. Party to the arrangement requesting the exemption —
Name: Ford Motor Company
Address: Dearborn, MI 48121-1899, U.S.A.
Address for service of documents: Goldfarb, Levy, Eran & Co., 2 Ibn Gvirol St.,
Tel Aviv 64077

2. Other parties to the arrangement —
Name: P. Aron Spare Parts Marketing Ltd.
Address: 19 HomaUmigdal Street, Tel-Aviv 67771

3. Form of the arrangement: .......... (8| IR Written... X.........

4. 1f in writing — description of the documents providing and related to the
arrangement:
(a) Overseas Distributor Parts and Accessories Sales Agreement
(b) Overseas Distributor Parts and Accessories Sales Agreement Standard
Provisions
(c) Addendum to Sales Agreement

5. Product or service the subject of the arrangement: Automotive parts and accessories

6. Nature of restriction and related details:

(a) Aron will not solicit business in the above products from authorized Ford
dealers, authorized Ford sub-dealers, or authorized Ford service facilities.

(b) Aron will not sell outside Israel any of the above products on which it received
special price concessions, nor will it sell such products to third parties for
export outside Israel.

The restrictions, set forth in the attached Addendum(item 4(c) above), are

applicable to parts and accessories manufactured by the Ford Motor Company and

sold under the Ford trademark for use on Ford vehicles, and under the Motorcraft
trademark, primarily for use on Ford vehicles.

7. Term of restrictive arrangement: One year, subject to renewal (see Sales
Agreement, item 4(a) above ).

8. Grounds justifying exemption from approval by Tribunal:

The restrictions are part of a plan whose purpose is to improve the distribution of Ford
parts and accessories in the aftermarket in Israel and the provision of services to
consumers using such products, and thus to enhance competition between Ford and
other automobile manufacturers and suppliers in Israel.




Ford is a small factor in the automobile market in Israel, estimated about 2 2% in
1998, less in 1999; and sales of Ford parts and accessories are correspondingly small.
It has an importer-distributor, Delek Motors Ltd., which sells Ford vehicles to the
public, and which sells parts and accessories to service outlets. Aron is a second
channel for distribution of parts and accessories and it is to be primarily a supplier to
garages, service facilities, and retail outlets that are independent, that is, not
authorized by Ford.

Restriction (a) requires Aron to focus on the market segment which it is appointed to
serve as its primary responsibility. It is therefore not to actively solicit business from
authorized outlets; however, it is permitted to respond to requests or orders from such
customers. This vertical assignment is intended to optimize the distribution of the
Ford products.

Restriction (b) is intended to assure that special price reductions directed at the Israeli
market are used for that purpose. While the provision may technically relate to price,
its effect is to encourage lower prices for consumers and more competition in Israel.
As stated, these provisions, and the agreement of which they are a part, are intended
to strengthen the interbrand competitive situation in Israel.

Copies of the documents described in paragraph 4 are attached.
I declare that all the facts stated are complete and correct, that the attached documents

are correct and that there are not other documents determining the arrangement or
related to it.

G074 51999 peter Sherry, Jr.

Date Name




