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MERGER NOTICE Form 2
Regulations

3(A) and
4(A) and (B)

e The terms appearing in this form will have the meaning ascribed to them in
the Antitrust Law 1988 (hereinafter — the “Law” or the “Antitrust Law")

and in the Antitrust Rules (Guidelines and General Definitions) 2001 Emblem of
(hereinafter — the “Rules™), where they were not assigned another the State
definition. of I_srael
Antitrust
« Definition of Terms in this form: Authority

« “Submitter of the Merger Notice” — including a person related thereto.

» “Person Related to the Submitter of the Merger Notice” — A person
controlling the Submitter of the Merger Notice, a corporation controlied by
the Submitter of the Merger Notice and any corporation controlled by any

of same.
« “Control” — As defined in section 1 of the Law.
« “Firm” — Including a person related to a firm.
“Merger with Horizontal Aspects” — Merger between firms that

manufacture, market, distribute or supply substitute goods, as this term is
defined in the Rules (hereinafter also — horizontal merger}.

+ “Merger with Vertical Aspects” — Merger between firms that operate at
different levels of the goods manufacturing, marketing and selling
pyramid (hereinafter also — vertical merger).

« “Conglomerate Merger” — Merger without a horizontal or vertical aspect.

The clause headings in this form are for convenience only and may not
serve in the interpretation of the form.

n COMPLETION INSTRUCTIONS u
HOW TO COMPLETE THE FORM

This Merger Notice form contains different information requirements according to the type
of merger for which the Notice is being submitted.

« |f the merger transaction has horizontal aspects, complete the following Parts: Ato G, |,
Kto M.

« If the merger transaction has vertical aspects, complete the following Parts: Ato F, H, [,
Kto M.

« In the merger is a conglomerate merger, complete the following Parts; Ato D, J to M.

« If the merger has horizontal and vertical aspects, complete all the Parts relevant to these
types of mergers.

You may refer to a previous merger natice, if one was submitted during the twelve
preceding menths and if the details provided in that notice are correct also as of the date of
submittal of this Merger Notice. The referral wilt be by way of completing the Declaration
Addendum on page 10.
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If the merger transaction includes a combination in restraini of trade that requires an
exemption — Part N should be filled out in lieu of submitting a separate exemption
application.

If the information requested requires more space than provided in the form, answer pages
should be attached that refer clearly to the corresponding Parts and sections.

A company operating both inside and outside Israel is referred to the provisions of section
18 of the Law.
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A General Information on the Submitter of the Merger Notice

1) ghe_t _ x The acquiring party in the merger

submitter is g The acquired party in the merger

2) Submitter’'s name Phone No. Additional phone

Submitter's | Applied Materials, Inc 1.408-727-5555 No.

details ("Applied Materials") il
Street/POB House | Town Zip code
Bowers Avenue No. Santa Clara CA 95054-

3050 329
U.3.A

3) Address Street/POB House | Town Zip code

for delivery Hermann, Makov &Co, No Rarat Gan 52521

of Advocates 7

documents | Begin Street (21% floor)

4) Contact Name - Position Phone No.

persan at the | Dalit Ben-israel, Adv. Advocate 972 3611 4210

SmeifFEf of ["Fax No. Email

the Notice 972 36114220 dalit@hmtaw.co.il

(tawyer, CPA Street/POB (if different | House | Town Zip code

or another ; bove) N

officer) rom above o.

5) The other
parties to the
merger
transaction

1. Metron Technology N.V. ("Metron")

The Antitrust Authority is requested to treat all the information contained in this notification

as confidential unless

indicated in

it is publicly available. Business sensitive information has been

(



Reason for Submitting the Merger Notice

Indicate all the reasons by virtue of which the transaction is a “company
merger” as stated in section 1 of the Law.
0 The bulk of the company’s assets are being acquired in the transaction.

% In the framework of the transaction, shares are being acquired in the company that confer on
the acquiring company more than one-quarter of the nominal value of the issued share

capital.
x More than one-quarter of the voting power in the acquired company is being acquired in the

transaction.

x The power to appoint more than one-quarter of the number of directors in the acquired
company is being acquired in the transaction.

x The right to share in more than one-quarter of the profits of the acquired company is being
acquired in the transaction.

0 Owing to another transaction, the holding rate will exceed the threshold stipulated in the Law.

{1 Another reason — specify:

Indicate all the reasons from among those enumerated in section 17(A) of the Antitrust
Law that give rise to the duty to submit a Merger Notice.

0 The share of the metging companies, including a person related to thereto, will exceed
following the merger one-half of the total of.

O the production of an asset or service
O the sale of an asset or service

O the acquisition of an asset or service
O the marketing of an asset or service
The said assel/service is -

x The consolidated sales turnover of the merging companies in the balance sheet year
preceding the merger exceeds the amount stipulated in or according to section 17{A)2) of
the Antitrust Law (currently the amount is NIS 150 million and the sales turnover of at least
two of the merging companies is not less than NIS 10 million).

O One of the merging companies (or a person controlling it or controlled by it) owns a
monopoly, as this term is defined in the Antitrust Law.

Name of the monopoly owner
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['C. The Merger Transaction

8) Essentials of the merger transaction. Describe in brief the nature of the business
move embodied in the merger transaction.

Give an overail picture of the transaction and its objectives (e.g. — entry into a new
sphere of activity through the acquisition of a majority/minority holding in an
existing company; acquisition of an activity complementing an existing activity;
expansion of activity in a certain market, etc.). indicate also the nature of the
acquisition (cash, share swapping, mixed).

Under the terms of the 16 August 2004 Stock and Asset Purchase Agreement, Applied
Materials will acquire all or substantially all of the assets of Metron through the purchase of
all of the outstanding shares of Metron's operating subsidiaries and certain other assets of
Metron. Applied Materials will also assume certain liabilities of Metron. The Purchase
Price will be approximately US$ 85 million. Following the acquisition, each of Metron's
subsidiaries will be owned by Applied Materials.

The acquisition will expand Applied Materials' current portfolio of service products to
support chip manufacturers worldwide and will provide important synergies that result from
the combined operational, financial and logistical strengths of the two companies.

D. Business and Spheres of Activity the Subject of the Merger Transaction ]

9) The business activity

Describe in brief the business activities the subject of the merger transaction.

This refers to a concise description of the spheres of activity that are being
acquired/sold in the framework of the merger. For example: “Manufacturing and
marketing of CDs, publication of books, production of movie films™.

Applied Materials develops, manufactures, markets and services semiconductor
production equipment and related spare parts for the worldwide semiconductor industry. Hs
products include platform systems that perform most of the primary steps in the chip
fabrication process (such as atomic layer deposition, chemical vapor deposition, physical
vapor deposition, etch, ion implantation, rapid thermal procession, chemical mechanical
polishing, and electrochemical plating), as well as scanning electron microscopes for
measurement of critical dimensions and defect review of wafers, laser-based wafer
inspection and systems for writing, etching, measurement and inspection of masks. In
addition, Applied Materials provides spare parts for its systems as well as services to
enhance manufacturing yields. Further details on Applied Materials can be found on
www.amat.com

10) Geographical area of the business activity The activity the subject of the merger
transaction is conducted:

0 in specific geographical areas.
x countrywide

The parties believe that the geographical area of their business activities is at least Israel,
if not wider.
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11) Share of the Submitter of the Merger Notice in the total activity subject of the
merger. What is the share of the Submitter of the Notice, in quantitative and
monetary terms, in total market sales for each of the activities the subject of the
merger transaction?

For example: The share of the Submitter of the Merger Notice and a person related
thereto in the activities indicated above is: manufacture and marketing of CDs - 20%
{monetary), 25% (quantitative); publication of books — 18% (monetary), 15%
(quantitative); production of movie films — 80% (monetary), 60% (quantitative).

Indicate also the basis for the quantitative assessment (market survey, CBS data,
appraisal).

Please see below section 13.

| 12) Competitors: List by name the main competitors of the Submitter of the Merger
Notice in each of the activities of the merging companies the subject of the merger
transaction.

3 Please see below section 13.

I
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Declaration }

34)
Declaration

Declaration of the Submitter of the Merger Notice and undertaking to

provide correct, complete and current information:

| the undersigned, serving in the position of Group Vice President Legal

Affairs and ntellectual Property and Corporate Secretary at the Submiiter

of the Merger Naotice, hereby declare as follows:

1. ] am authorized to provide all the required information to the Antitrust
Authority in the framework of the Merger Natice.

2 No limitation was impased on me preventing the provision of complete
and carrect information as required in the Merger Notice form.

3_All the details in the Merger Notice are correct, complete and current,
including that stated in Part N above. .

4 Al the documents attached to the Merger Notice are correct and
complete and they are not missing any material fact or appandix
{including any cover letters and written or verbal understandings;.

5. | am aware that the information included in the Notice and its
appendices will serve the Antitrust Commissioner in his decisian
concerning the approval of the merger the subject of the Natice, and |
am cognizant of and understand my duty to provide the Antitrust
Authority correct, complete and current information.

Date: Name of company:

Name and position of Applied Materials, Inc.

authorized signatory:
Signature of
Joseph J. Sweeney

Group Vice President
Legal Affairs and Inteliectual VA e

Secretary

Property and Corporate
; /
o7
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