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"To begin with an easy example, suppose that the only three
sellers of RAM memory chips agree to run joint advertisement
stating that they are offering chips for 100$ per unit. The firms
are not producing jointly or integrating any other part of their
distribution. The ad is nothing more than naked price fixing
and should be condemned as illegal per se. By contrast, an
advertisement that did no more than inform potential
consumers about the merits of putting more memory in their
computers, without any mention of a price term, would
ordinarily be legal; it does not obviously restrain price or
output at all, or it has only positive output effects.”’

. oYN3IR D127 NN Hovenkamp 11900 AN INDT IMONYIN TYRA

Agreements to advertise jointly that do not accompany other
significant integration of production or distribution are dealt
with as follows:

B. Advertisements that make no reference to price and
provide no_opportunity for increasing price_or reducing
output _are generally lawful. An example would be the
advertisement of the three hypothetical manufactures of RAM
chips stating simply that "new software requires more memory
and now is a good time to buy it." To the extent such
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advertising has any impact at all, it serves to increase demand
and thus output.”
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