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éf'_\ General Information Concerning the Person Fi_li_ng_ the Notice of Merger
1) The filing v The acquiring party in the merger ST e
person is The acquired party in the merger
2) Details Filing Perscn Telephone Number Additional Telephone
concerning the | Smiths Group ple. (“Smiths™).” +44 20 7808 5570 Number
filing person
Street/P.O. Box House City Zip Code
Number
St James’s Square 11-12 London, UK SWIY 4LB
3) Address for Street/P.O. Box House City Zip Code
delivery of Number
papers Daniel Frisch St 3 Tel-Aviv 6473104
4) Contact person Name Positicn Telephone Number

on behalf of

Ms. Tal Eyal-Boger, Adv.

person filingthe | 1. 74y Schwartz, Adv, Representing Smiths as its 03-6944141
:gfﬁ:f;?rgfy' Ms. Shani Brown, Adv. local counsel for the purpose
any other Fischer Behar Chen Well Orion & Co. | of this filing
person filling Fax Number Email Address
03-6941351 teyali@fbelawyers.com
zschwartz(@fbelawyers.com
sbrown@fbelawvers.com
Street/P.O. Box (if different than above) House City Zip Code
Number
5) Other parties to | The Target:
::':n’::ggg; Morpho Detection, LLC; )
Morpho Detection International, LLC;”
{Collectively: “Morpho Detection™).
The Sellers:
1 Safran; Morpho USA, Inc.
5 The Reason for Filing the Notice of Merger

Fhr g

8) The reasons by
virtue of which
the transaction is
a “merger of
companies”

Mark all of the reasens by virtue of which the fransaction is a "merger of companies” pursuant to section 1 of the Law.

O The principle assets of the company are being acquired in the transaction
v The acquiring company is acquiring shares worth maore than ane-quarter of the capital value of the

issuer in the tfransaction

v More than one-quarter af the voting power in the acquired company is being acquired in the

transaction

v The right to appeint more than one-quarter of the beard of directors in the acquired company is

being acquired in the transaction

v The nght to participate in mare than one-quarter of the acguired company’s profits is being acguired

In the transaction

d Due to another transaction, the extent of haldings will pass the level estatlished in the Law

d Another reasen, specify:

7) The reasons
giving rise to the
obligation to file
a “notice of
merger”

Mark all the reasans set out in section 17(a) of the Law giving rise to the obligation to file a notice of merger.

v After the merger, the share of the merging companies, including related persons, will exceed one-

half of*

| The manufacture of an asset or service

v The sate of an asset or service

[ The purchase of an asset or service
C The marketing of an asset ar service

Trace Products (as defined below)

Said asset/service is; -

] The combined sales turnover of the merging companies, during the fiscal year preceding the merger, exceeds
the amount specified in or pursuant to section 17{a)(2) of the Restrictive Trade Practices Law {that amount is
currently 150 million NIS and the sales umover of at least two of the merging companies is no less than 10

million NIS)

[ One of the merging companies (or a person controlling or controfled by i) is a monopolist as defined in the

Restrictive Trade Practices Law

! Via its subsidiary Smiths Detection US Holdings, LLC,
* Including assets exclusively related to or used in the detection business, and liabilities to the extent related to
the detection business, in each case held by other wholly-owned subsidiaries of Safran USA, Inc. ("Safran”).

“Please note that this merger notification is submitted for the sake of caution, as Smiths does not have accurate
market shares with regard to Trace Products in Israel (as defined below).

LON42403885
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The Merger Transaction

8) Highlights of
the merger
transaction

Summarize the nature of the business process invelved in the merger transaction

Provide a general picture of the transaction and its goals (for example, entering into a new area of operation by acquiring a
majority/minarity holding in an existing company, acquiring operations that will complement existing operations, expanding
operations in a particutar market, etc.). Also note the means of the acquisition (cash, exchange of shares, combination}.

This merger notification concerns the proposed acquisition of sole control over Morpho
Detection by Smiths Detection, an indirect wholly owned subsidiary of Smiths, at an enterprise
value of USD 723.7 million (approx. EUR 646.7 million) (the “Transaction®). A Share
Purchase Agreement in relation to the Transaction was entered into on 20 April, 2016,

Through the acquisition of Morpho Detection, Smiths seeks to strengthen its global threat
detection business by adding complementary products and routes to market, reducing costs,
improving service quality and creating a more effective focus on research and development to
create a broad range of mission-critical products and services to detect a range of threats and
illicit activities.

For further details on the Transaction, please see Smiths’ press release of 21 April, 20186, at:
hittp://'www.smiths.com/press-release-details.aspx?pPK=51119573-7d9a-470c-9107-
141a4561fc638:PressRelease [D=453

[rs
L

Business and Areas of Activity that are the Subject of the Merger Transaction

9) The business
activity®

Describe briefly the lines of business that are the subject of the merger transaction.
You should provide a summary description of the areas of aclivity that are being acquired/sold in the framework of the
merger. For example: manufacture and sales of CDs, book publishing, movie production

The area of activity that is the subject of the Transaction and in which Smiths operates in Israel,
directly and indirectly, is explosive trace detection systems for the detection of explosives and
narcotics (“Trace Products”).

10) Location of
the business

The activity that is the subject of the merger transaction

activities [J1s conducted in specific geographical areas. The areas are:
CINationwide
The activities that are the subject of the merger are global in scope.
11) The share of What is the share of the person fiting the Notice of Merger in the overall sales, in quantity and financial
the person terms, in each of the activities that is the subject of the merger transaction,
filing the For example: The shares of the person filing the Notice of Merger and related persons in activities that were listed above
Notice of ara: GDs — 20% (financial), 25% (quantity); book publishing - 18% (financial), 15% (quantity); movie preduction — 80%
Merger in the (financial), 60% (quantity).*
ovéral§ Note also the basis for the quantitative estimates {market survey, Central Bureau of Statistics data, estimation).
activities that
are tht:s ¢ Trace Products - 22% (value).
subject of the
merger
transaction
12) Competitors List the names of the principal competitors of the person filing the Notice of Merger in each of the activities

of the merging company that are the subject of the merger transaction.

Trace Produets: L-3, Rapiscan, Bruker, FLIR, Thermo Fisher, Nuctech, Implant Sciences, 1st
Detect, MDS Inc., Applera Corporation, Laser Detect Systems, MS Tech, TraceTech Security.

* For the avoidance of doubt, any reference to products, activities or markets shall not be deemed a relevant

market definition,

¢ Smiths does not have accurate market share estimations for Trace Products in Isracl. Therefore, the market
shares provided in this notification are global.

LON42403885




Request for an Exemption with Respect to Restraints Ancillary to the Merger in Lieu of
Filing a Separate Request for an Exemption - N/A
This part should be completed only by someone whose merger {ransaction includes ancillary

restraints
33) Restrictive 1. Describe in shord the resirictive arrangements for which an exemplion from obtaining approval of a
arrange~ restrictive arrangement Is sought.
mants for (a) Ifthere are any parties to the reskictive arrangement who are not parties 1o the merger {ransaction,
whichan provide their names, malling addresses, websiles, details of their contact persons and refevant
exemption is lelephone numbers:

‘sought

() The restraints in the arrangement:

(¢} The goodsiservices to which the arrangement relates:

(d}  The tenm of the arrangemen (including options to extend the term of the arrangement):

2. Describe the nalure of the arrangements and the need for them:

3. I the restriclive arrangemenl was created in writing, attach all documents establishing the arrangement.

34) Daclaration Declaration of the person filing the Notice of Werger and obligation to provide correct, complete and
currant Information:

| the undersigned, whe serves in the posllion of General Counsel of the parson filing the Netice of Merger,
hereby declare as follows:

1. ihave been authorized to submit all required information to the Antitrust Authority in the
framework of a Motice of Merger.

2. No limilatfon has been imposed on me in providing complete and accurats Information as
required in the form of Notice of Marger,

3. All of the information cantalned in tha Notice of Merger is correct, complste and cument,
Including the contents of Parl N, abova,

4. The documents annaxed to the Nalice of Merger are carrect and complete and do not
lack any material information or exhiblt {including transmittal letters and any wrilten or
oral understandings),

6. I'know that ths General Director will use tha information contained in the Notice and in its
exhibils in deciding whether to approve the merger that is the subject of the Notice and |
know and understand my obligation {o provide comect, complete and current information

to tha Antitrust Authority,
d Name of the
Date ‘Z,dk . ﬂL ) l (> Company Smiths Group ple.
Name and Title of Michael Hertihy, Contpany :
Authorized Signatory _ General Counsel Signature A Lo
T N T

LON42502772



General Information Concerning the Person Filing the Notice of Merger'

1) The filing The acquiring party in the merger DU TP MR
person is ¥'_The acqguired party in the merger
2) Details Filing Person Telephone Number Additional Telephone
concerning the | Morpho Detection LLC; Number
ffing person Morpho Detection International, LLC? | +33 140 60 84 24
(Collectively: "Morpho Detection")
Street/P.Q. Box House City Zip Cade
Number
bld du Général Martial Valin 2 Paris Cedex 03, France | 75724
3) Address for Street/P.0. Box House City Zip Code
delivery of Number
papers Daniel Frisch St. 3 Tel-Aviv 6473104
4) Contact person Name Position Telephone Number
on behalf of 03-6944141

person filing the
notice (attorney,
accountant or

Ms. Tal Eyal-Boger, Adv.
Mr. Ziv Schwartz, Adv.
Ms, Shani Brown, Ady.

Representing Morpho
Detection as its local counsel
for the purpose of this filing

any other Fischer Behar Chen Well Qrion & Co.
person filling Fax Number Email Address
the role) teval@fbclawyers.com
03-6941351 zschwartz@fbelawyers.com
sbrown@fbelawvers.com
Street/P.0. Box (if different than above) House City Zip Code
Number
5) Ohther partiesto | The Purchaser;
the merger : 3p il
Caaaaapad Smiths Group Ple.”(“Smiths™).

The Sellers:
Safran USA. Inc. ("Safran"); Morpho USA, Inc.’

The Reason for Filing the Notice of Merger

6) The reasons by
virtue of which
the transaction is
a “merger of
companies”

Mark all of the reasons by virtue of which the transaction is a “merger of companies” pursuant to section 1 of the Law.

The principle assets of the cempany are being acquired in the transaction

The acquiring company is acguiring shares worth more than one-quarter of the capital value of the
issuer in the transaction

More than one-guarter of the voting power in the acguired company is being acquired in the
transaction

The right to appoint more than one-quarter of the board of directers in the acquired company is
being acguired in the transaction

The right fo participate in more than one-guarter of the acquired company’s profits is being acquired
in the transaction

Due to another transaction, the extent of holdings will pass the level established in the Law

Another reason, specify:

OO0 <« < « +«O

7) The reasons
giving rise to the
obligation to file
a "notice of
merger”’

Mark all the reasons set out in section 17{a) of the Law giving rise to the obligation to file a notice of merger.
v After t?:e merger, the share of the merging companies, including related persons, will exceed one-
half of;
a The manufacture of an asset or service
¥ The sale of an asset or service
| The purchase of an asset or service
i) The marketing of an asset or service

Said assetisenice is - Trace Products (as defined below)

O The combined sales turnover of the merging companies, during the fiscal year preceding the merger, exceeds
the amount specified in or pursuant to section 17(a)(2) of the Restrictive Trade Practices Law (that amaunt is
currently 150 million NIS and the sales turnover of at least two of the merging companies is no less than 10
million NIS)

O One of the merging companies (or a person controlling or contralled by it) is @ monopolist as defined in the
Restrictive Trade Practices Law

? Including assets exclusively related to or used in the detection business, and liabilities to the extent related to
the detection business, in each case held by other wholly-owned subsidiaries of Safran.

* Through Smiths Detection US Holdings, LLC. (an indirect wholly owned subsidiary of Smiths).

* Morpho Detection consists of two companies, currently wholly owned subsidiaries of Marpho USA, Inc (a
wholly owned subsidiary of Safran USA, Inc, part of the Safran Group).

* Please note that this merger notification is submitted for the sake of caution, as Morpho Detection does not
have accurate market shares with regard to Trace Products in Israel (as defined below).
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The Merger Transaction

8) Highlights of the || Summarize the nature of the business process invelved in the merger transaction
merger Provide a general picture of the transaction and its goals (for example, entering into a new area of operation by acquiring a
transaction majority/minority holding in an existing company, acquiring operations that will complement existing operations, expanding
; ! operations in a particular market, etc). Also note the means of the acquisition {cash, exchange of shares, combination).

This merger notification concerns the proposed acquisition of sole control over Morpho
Detection by Smiths Detection, an indirect wholly owned subsidiary of Smiths, at an enterprise
value of USD 723.7 million (approx. EUR 646.7 million) (the “Transaction”™). A share
purchase agreement in relation to the Transaction was entered into on 20 April 2016.

Through the acquisition of Morphe Detection, Smiths seeks to strengthen its global threat
detection business by adding complementary products and routes to market, reducing costs,
improving service quality and creating a more effective focus on research and development to
create a broad range of mission-critical products and services to detect a range of threats and
illicit activities,

For further details on the Transaction, please see Safran Group's press release of 21 April
2016, at:
http://www.morpho.com/en/media/20 160421 saffan-enters-agreement-sale-morpho-detection

Business and Areas of Activity that are the Subject of the Merger Transaction

9) The business Describe briefly the lines of business that are the subject of the merger transaction.
acti\qvit'!,(-ﬁ You should provide a summary description of the areas of activity that are being acquired/sold in the framework of the
merger. For example: manufacture and sales of CDs, bock publishing, movie production.

Morpho Detection operates in Israel, directly and indirectly, in the following main areas of
% ilararcoi
activity:

1. Hold Baggage Explosives Detection Systems ("EDS™) based on computed tomography
(*CT"), including maintenance and servicing (Collectively: “EDS CT”);
2. Explosive Trace Defection systems for the detection of explosives and narcotics (*“Trace

Products™),
10) Location of The activity that is the subject of the merger fransaction
the business
activities [ls conducted in specific gecgraphical areas. The areas are:
[INationwide

The activities that are the subject of the merger are global in scope.
11) The share of What is the share of the person filing the Notice of Merger in the overall sales, in guantity and financial

the person terms, in each of the activities that is the subject of the merger transaction.
filing the For example: The shares of the person filing the Notice of Merger and related persons in activities that were listed above
Notice of are: CDs — 20% (financial), 25% (quantity); book publishing ~ 18% (financial), 15% (quantity); movie production — B0%

H (financial), 50% (quantity).®
gﬂ\?errgaii:' juthe Note also the basis for the quantitative estimates {market survey, Central Bureau of Statistics data, estimation).
activities that
are the I. EDS CT - EEA 17% (value);
subjectofthe | 2 Trace Products - Worldwide - all industries - 26% (value);
merger
transaction

® For the avoidance of doubt, any reference to products, activities or markets shall not be deemed a relevant
market definition.

’ Morpho Detection has also received the Isracli Security Agency's ("ISA") certification for an EDS machine
based on hybrid X-ray Diffraction ("XRD") technology, the XRD 3500. XRD identifies explosive materials
from their molecular composition. While the XRD 33500 achieves a similar level of detection to CT, its
competitive impact on primary screening of hold baggage is limited. This is because it operales at a significantly
slower speed than EDS CT and, thus, it is best used in tandem with EDS CT for the purposes of secondary
screening.

* Morpho Detection does not have accurate market share estimations for Trace Products and EDS CT in Israel.
Therefore, the market shares provided in this notification are global (for Trace Products) and EEA-wide (for

EDS CT).
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12) Competitors

List the names of the principal competitors of the person filing the Notice of Merger in each of the activities
of the merging company that are the subject of the merger transaction.

EDS CT: L-3, Reveal Imaging Technologies, Rapiscan, Surescan, Nugctech,
Trace: L-3, Rapiscan, Bruker, FLIR, Thermo Fisher, Nuctech, Implant Sciences, Ist Detect,
MDS Inc., Applera Corporation, Laser Detect Systems, MS Tech, TraceTech Security.
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q for an Exemp with Respact to Restraints Ancillary to the Merger in Lieu of
Filing a Separate Request for an Exemption -N/A
This part should be completed only by sompone whose merger transaction includes ancillary
rostrainls

i

33) Restrictiva 1. Descrdo in shor the reslngtvo 164 wiech an 09 lrom ing app ol a
a restrictive amangement i sought,
ments for (a) It thero are any parties {o the restrctive arangement who 370 not partios 1o the merger transaction,
whichan provice their names, mailing sddresses, websies, detads of their contact persons and relevant
exemplien is letephene numbers:
sought
B)  The restraints in tho amangement
(¢} Tha | ices o which Lhe v, telates:
{9} The term of the arrangement {including opbons 10 oatend the tarm of the amangomenty:
2. Descnde tha natura of IMg artangaments and Lhe noed fo thom:
3. lthe restnciiva atrangament was created In weting, attach all ing the G L
Declaration
34) Declaration Declaration of the person filing the Notice of Marger and obligation o provide correct, complote and

current Information:
| tho undersigned, who serves in tho pas:tion of CEO of the parson fing the Natice of Marer, beroby ceclarg
as foliows:
L. Ihave boon suthedred to submit afl required sformation o the Antitrust Authofity in the framewori
of & Neticn of Morger,
2. Mo has boon & d on me i providing fete and accerato =i a% regqured
in the foem of Notice of Merger.

3. Alof the information contisined in Ihe Notco of Merer s comdt, compieto and cument, incliding
tha contenis of Part N, abovn.

4. The decuments annexed to the Nolice of Merger are corect and complelo and o net lack any
materal infermation or exhibit {inciuding transmitin) letters and any written of oral ungerstard nga)

5. tknow that the General Dirgctor wil use the Information cantained in the Notica and in its oxhibis
in decieg whother 1o opprove the mergar that ks the subrect of the Notcn and | know and

undorstand nty obiigaten o provide comect, and cument & ion fo the Antitrust
Autnority,
q Zg rb Nama of the Morpho Detection LLC
oae L " Company  { /4 o

Name and Ttk ¢f Company
i Karen Bomba. € Signature

Ja—

¥
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34) Declaration

Declaration of the person filing the Notice of Merger and abligation to provide correct, complete and
current information:

| the undersigned, who serves in the position of Managing Director of the person filing the Natice of Merger,
hereby declare as follows:

1. I'have been autherized to submit all required information to the Antitrust Authority in the
framework of a Neatice of Merger.

2. No limitation has been imposed on me in providing complete and accurate information as
™ required in the form of Notice of Merger,

3. All of the information contained in the Notice of Merger is correct, complete and current,
including the contents of Part N, above.

4. The documents annexed to the Notice of Merger are correct and complete and do not
lack any material information or exhibit (including transmittal letters and any written or
oral understandings).

5. 1 know that the General Director will use the information contained in the Notice and in its
exhibits in deciding whether to approve the merger that is the subject of the Notice and |
know and understand my cbligation to provide correct, complete and current information
to the Antitrust Autharity.

o Detection

b . Name of th orp
o 01 Sepkele 06  Namite amiopeein

Name and Title of JP:an-MaE'c Company
Authorized Signatary Pincemaille Signature
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