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American Society of Appraisers, 744 F.2d 598, 601 {7th Cir. 1984}):

"Monopoly and monopsony are symetrical distortions of competition
from an economic atandpoint”.

1988 Antitrust Guidelines For International nvnin yapl &+ 72
Operation:®¥

Depariment of Justice and Federal Trade K7 [ 486 U3 DPAINP 6 ‘¥ iK1 (34
Commission Horizontal Merger Guidelines (1992), at p. 3:

"The exercise of market power by buyers {monopseny powet’) has adverse effects

gomparable to those associated with the exercise of market power by sellers. In order

1o assess potential monopsony concems, the Agency will apply an analytical framework
analogous to the framework of these Guidetines”.
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“The Depariment would challenge the formation or operation of a shippers' association
that is lkely to result in the exercise of market power over freight rates in any relevant
market {‘'monopsony power’}. This is unlikely where the membership’s total projected
shipmants are less than 35 percent of the total transportation services suppiied”.
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“When a firm or a combination of firms is able artificiaily to restrict
output and maintain price above a competitive level, the result is
transfer of wealth from buyers to sellers and a misallocation of
societys resoures. The exercise of market power by buyers has
wealth transfer and resource misallocation effects analogous to
those associated with the exercise of market power by sellers.”
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W.M. Landes & R.A. Posner, Market Power In Antitrust Cases, 94 Harvard Law X% (35
Review 937 (1981).
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PIPTP DI MTONR 1003 M2 PRI APIInT MIOKRDA P rMYewT AYhpn 33 3D
=37 ,Commissien Motice on Co-operative Joint Ventures OJ [1993] C43/2 dynY 92 v
99 (61 PYO) TR '3 AP IYPY TP YT L°IMTE OORrR3
“Pyrchasing JV's contribute 1o the rationalization of ordering and to the better use of
transport and store faciliies but are at the same time an instrument for the setting of
uniform purchase prices and conditions and often of purchase quotas. By combining
their demand power in a JV the parents can obtain a position of excessive influence
vis-a-vis the other side of the market and distort competition between supplieré.
Consequently, the disadvantages often outweigh the possible benefits which can
accompany purchasing JV's particularly those between competing producers”.
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“This applies even more so when the purchase price makes up a significant part of the
total cost of the products distributed by the parents”.
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173 nyap (36 w1 Commission Notice on Ca-operative Joint Ventures 1x"

*Pyrehasing JV's contribute to the rationalization of ordering and to the better use of
transport and store facilities...
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#36 ¥ 22.8,89 011 Business Review Letter Yonb nxn nman mizwa 132 yaun boz @i
“The Department also would challenge the formation or operation of a shippers’
association that could facilitate collusion among its members that are horizontal
competitors in the sale of their products through their joint control of the transportation
component of the finat preduct price”.
Commission Notice on Co-operative Joint Ventures OJ men avnpin *»12 vy Yma
139 FPyoa [1993) C43/2
“Purchasing JV's set up by competitars can give the participants an advantageous
position on the demand side and reduce the choice of suppliers. Depending on the
importance of the jointly-sold products to the production and sales activities of the
parents, the cooperation can also lead to a considerable weakening of price.
competition between the patticipating undertakings. This applies even more so when
the purchase price makes up a significant part of the total cost of the products
distributed by the parefats".
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“...the disadvantages often outweigh the possible benefits which can
accompany purchasing JV's particuiarly those between competing
producers.” ‘
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“As a general proposition the form in which the collaboration takes
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