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Terms appearing in this form shali bear the definitions contained in the Restrictive
Trade Practices Law, 5748-1988 (hereinafier “the Law™ or the "Resfrictive Trade
Practices Law”} and in the Restrictive Trade Practices Regulations (General
instructions and Definitions), 5764-2001' {hereinafter — the “Regulations”), unless
defined otherwise,

Section headings in this form are for convenience only and shall not be used in the
interpretation of this form.

» Definitions of terms in this form:
» “Person filing the Notice of Merger” - including person related {o him.

+* “Person related to person filing the Notice of Merger” — Person who
controls the person filing the notice of merger, entity controlled by the person
filing the Notice of Merger and every entity controtied by any of them.

*+  “Control” - as defined in section 1 of the Law.
+«  “Firm” — including person related to the firm.

« “A merger with horizontal aspects” — a merger of firms that manufacture,
market, distribute or supply substitute goods as defined in the Regulations
(hereinafter alsc — horizontal merger)

« “A merger with vertical aspects” - a merger of firms that operate on different
tevels of the chain of the manufacture, marketing and sale of goods
{(hereinafter also — vertical merger)

« “Conglomerae merger” — a merger that does not have a horizontal or vertica!
aspect.

Foim 2
Regutations
3(a} and 4{a)

and (b)

INSTRUCTIONS FOR COMPLETION
WHAT [§ REQUIRED TO COMPLETE THE FORM?

This notice of merger form contains different requests for information depending on the type
of merger for which the notice is being filed:

» If the merger transaction has horizontal aspects, complete Parts A through G, |, K
through M.

+ If the merger transaction has vertical aspects, complete Paris A through F, H and |, K
through M.

* If the merger is conglomerative, complete Parts A through D, J through M.

= If ihe merger has horizontal and veriical aspects, complete parts relevant to both types
of mergers.

One may refer to a prior notice if it was filed during the last twelve months and if the
particulars provided in that notice are correct as of the time of the filing of this notice. Make
the reference by completing the annexed declaration appearing on page 10.

if the merger transaction includes a restrictive arrangement that requires an exemption -
complete Part N instead of filing a separate request for an exemption.

Itthe information required does not fit the space provided in the form, attach response pages
that refer clearly to the corresponding parts and sections,

A company that conducts business both in Israel and abroad is referred to section 18 of the
Law,

f Regulations, 5361, p. 658




5 Azrieli Center, The Square 132
Tower, Begin Road

Tel Aviv

i Mr. Shai Bakal and/or Mrs. Iris
Achmon, Tadmor & co,
Attorneys at Law

Lawyer

Shai thadrﬁor.com

3 Azrieli Center, The Square Tower,
Begin Road

13 Chester Holdings S.AR.L

4 2) Capsugel, a business unit of Pfizer, Inc

section 1 of the Law.

the transaction

in the transaction

transaction

{7 Another reason, specify:

Mark all of the reasons by virtue of which the transaction is a “merg

1 The principle assets of the company are being acquired in the transaction

¥ The acquiring company is acquiring shares worth more than one-quarter of the capifal value of the issuer in

[] More than one-quarter of the voting power in the acquired company is being acquired in the transaction
[ ‘The right fo appoint more than one-quarter of the board of directors in the aoquired cumpany is being acguired

[ The right to participate in more than one-guarter of the acquired company’s profits is being acguired in fhe

[J Due to another transaction, the extent of holdings will pass the level established in the Law

er of companies” pursuant to

of merger.

[3 The manufacture of an asset or service
7] The sale of an assel or service

[} The purchase of an asset or semvice

] The marketing of an assel or service
Said assel/service s -

Mark all the reasons sef out in section 17(a) of the Law giving rise to the obligation to file a notice

[ After the merger, the share of the merging companies, including related persons, will exceed one-haif of:

The combined sales tumover of the merging companies, during the fiscal year preceding the merger, exceeds
the amount specified in or pursuant to section 17(a)(2) of the Restrictive Trade Practices Law {that amount is

currently 150 million NIS and the sales tumover of at least two of the merging companies is no less than 10
miilion NS}

[ One of the merging cormpanies (or a persan contralling or controlled by it} is & monopolist as defined in the
Restrictiva Trade Pragtices Law

The name of the monopolist is-




Summarize the nature of the business process involved in the merger transaction
Provide a general picture of fhe transaction and ity goals {for example, entering into a new area of operation by
acquinng a majosity/minosity holding In an existing company, acquiting operations that wal somplement existing
vperations, expanding cperations in a particular market, etc.). Also nute the means of the acquisition (cash, exchange
of shares, combination).

On April 4, 2011 Chester Holdings S.A.R.L ("Chester Holdings"), 2 company indirectly controlled by
funds indirectly managed by affiliates of KKR, and Pfizer Inc. ("Pfizer™) entered into a Stock and Assel
Purchase Agreement (the "Agreement”).

| Subiect to the Closing of the transactions conternplated in the Agrecrent, Chester Holdings, will acquire
the Capsugel business unit from Pfizer through the purchase of the entire equity interest in all Capsugel
subsidiaries of Pizer owned by Phizer and its affiliates, as weil as the purchase of certain Capsugel-
related assels from Pfizer and certain of Pfizer’s affiliates. These subsidiaries and assets comprise the
| Capsugel business

¥ H el 2 L i A

Describe briefly the fines of business that are the subject of the merger transaction.

| You should provide a summary description of the areas of activity that are being acquired/sold in the framewark of the
1 merger. For example: manufacture and sales of CDs, book publishing, movie production,

Capsugel provides dosage delivery products and services fo the pharmaceutical, health and nutrition and
over-the-counter industries. Capsugel's oral dosage delivery products include hard gelatin capsules and
soft gelatin capsules.

The activity that Is the subject of the merger transaction
0 1s conducted in specific geographical areas. The areas are:
] Natipnwide
B wWorldwide

What Is the share of the person filing the Notice of Merger in the overall sales, in quantity and
financia! terms, in each of the activities that is the subject of the merger fransaction.

For example: The shares of the person filing the Notice of Merger and retated persons in activities that were listed

above are: CDs ~ 20% {financal), 25% {quantity); book publishing - 18% {firancial), 15% (quantify); movie production
— #0% (nancial), 60% {quantity).

Note also the basis for the quantitative astimates (market survey, Central Bureau of Statistics data, estimition)
KKR is not active in the acquired business field.

For Capsugel's share, please see Plizer's merger notification.

List the names of the principal competitors of the person filing the Notice of Merger in each of the
activities of the merging company that are the subject of the merger transaction.

| KKR is not active in the acquired business field,

i For Capsugel's competitors, please sec Pfizer's merger notification
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Describe in short the restrictive arrangements for which an exemption from obtaining
approvel of a restrictive arrangement is sought.

If there are any parties to the restrictive arangement who are not parties to the merger transactian,
provide their names, mailing addresses, websites, details of their contact persons and refevant
telephone numbers:




’ -1G-

The restraints in the amrangement

{c)

The goods/services to which: the amangement relates:

(d}

The term of the amangement (including options io extend the term of the arrangement):

Describe the nature of the arrangements and the need for therr:

I the restrictive arrangement was created in writing, attach all documents establishing the
arrangement.
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Declaration of the person filing the Notice of Merger and obligation to provide correct,
complete and current information:

| the undersigred, who serves in the position of Gangral Counsel of the person fifing the Nolice of Merger,
hereby declare as fallows:

1. 1have been authorized to submit all required information to the Antitrust Authority in the framework of
a Notice of Merger.

2 No Emitatior: has been imposed or me in providing complete and accurate information as required in
the form of Notice of Merger.

2 Al of the information contained in the Notice of Merger is correct, complete and cument, including the
contents of Part N, above.

4 The documents annexed to the Notice of Merger are correct and complete and go not lack any
mmaterial information or exhibit {including transmittal letiers and ary written or oral understandirigs).

5 1 know that the Genarai Director wili use the information contained irt the Notice and in ils exhibits in
deciding whether to approve the merger that is the subjest of the Notice and | know and understand
my obligation to provide corect, complete and current nformation to the Antiinust Authority.

Cate Mame of the Company  KKR& Co. L.P.

Name and Titie of Authorized Signatory Com%iﬁni{ ( —4/
David Sorkin, Gengral Counsel § L i -
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We, the undersigned, authorized managers of the Company (hereinafter “the
Company™}, which seeks tc merge with . hereby declare in
writing a% follows:
1} In an enorceable contract dated , the Company entered into a merger
transaction witht
Z) On the date , the Company fied a detailed Nolice of Merger conceming
ewnership of and rights in the company and entities that cantrol it and that are controlied by it, the
areas  of its  business and  their  markel shares - in  merger file
which was considered by the Aniitrust
Authority and in which a decision was given on the date {hereinafter “the

prior notice of merger”).

3y On the date ., the Company entered info a memger agreement with

{hereinafter “the new merger’).

4y Mark with a X and complele as necessary:

[ The prior notice of merget, including all of tha information it containg, is comect, current and
accurately reflects the status of the Company also s of today.

[0 The detalls found in sections of the prior notice of merger fo
which wa have referred in this Nolice of Merger are correct, cument and accurately reflect the
condition of the Company also as of today.

PLEASE NOTE!

The person fiiing the Notice of Merger must complete this fomm, including all of ils sections, except
for secfions 1o which he has referred above.

5) We know that the Antitrust Commissioner refies on this declaration for purposes of his review and
datermination with respect to the new merger and that our obligation il is fo refer to informatior: that
was provided in the prior notice of merger only if it is correct as of the time of the review of this Notice
of Merger.

§) The foliowing documents are attached to this declaration:
o The mergar agraement and its sppendices.

o Audited financiat statements for the last two fiscal years of the person fiing the Notice of Merger. A forsign
company tat files a Notice of Merger may attach audited financia! statements of enities through which it
operetes i Isreel, instend of filing its financial statements.

o Prospeciuses fled by the person fiing the Nofice of Merger during the last five fiscat years.
o Other documents relevant to considering the competitive effects of the merger

Signatures of the Managers

Gate Name Signature

Date Name Signatuse




Form 2

NOTICE OF MERGER Regulations 3(a)

and 4{g) and (b)

Terms appearing in this form shall bear the definitions contained in the Restrictive Trade
Practices Law, 5748-1988 (hereinafter “the Law” or the “Restrictive Trade Practices Law”)
and in the Restrictive Trade Practices Regulations (General Instructions and Definitions),
5761-2001" (hereinafter — the "Regulations™), unless defined ctherwise.

) Definitions of terms in this form:
» "Person filing the Notice of Merger” — including person related to him.
« “Person related to person filing the Notice of Merger” — Person who controls the

person filing the notice of merger, entity controfled by the person filing the Notice of
Merger and every entity controlled by any of them.

nives
n2ann
R nrpuoun

« “Control’ — as defined in section 1 of the Law.

» “Firm" — including person related to the firm.

o "“A merger with horizontal aspects” — a merger of firms that manufacture, market,
distribute or supply substitute goods as defined in the Regulations (hereinafter also —
horizontal merger)

 “A merger with vertical aspects” — a merger of firms that operate on different levels of
the chain of the manufacture, marketing and sale of goods (hereinafter also - vertical
merget)

s “Conglomerae merger” — a merger that does not have a horizontal or vertical aspect.

e Section headings in this form are for convenience only and shall not be used in the
interpretation of this form.

INSTRUCTIONS FOR COMPLETION
WHAT IS REQUIRED TO COMPLETE THE FORM?

This notice of merger form contains different requests for information depending on the type of merger for
which the notice is being filed:

. If the merger transaction has horizontal aspects, complete Parts A through G, |, K through M.

. if the merger transaction has vertical aspects, complete Parts Athrough F, Hand 1, K through M.

. if the merger is conglomerative, complete Parts A through D, J through M.

. If the merger has horizontal and vertical aspects, complete parts relevant to both types of mergers.
One may refer to a prior notice if it was filed during the last twelve months and if the particulars provided in
that notice are correct as of the time of the filing of this notice. Make the reference by completing the

annexed declaration appearing on page 10.

If the merger transaction includes a restrictive arrangement that requires an exemption — complete Part N
instead of filing a separate request for an exemption.

if the information required does not fit the space provided in the form, attach response pages that refer
clearly to the corresponding parts and sections.

A company that conducts business both in Israel and abroad is referred to section 18 of the Law.

! Regulations, 5761, p- 658.



General Information Concerning the Person Filing the Notice of Merger
1) The filing O The acquiring party in the merger
person s : (@ The acquired party in the merger
Filing Person Telephone Number Additional Telephone Number
Pfizer Inc. +1 212733 2323 Not applicable
Street/P.O. Box House City Zip Code
Number
235 East 42nd Street New York 10017
Street/P.O. Box House City Zip Code
Number
235 East 42nd Street New York 10017
4) Contact persoﬁ - Name Position Telephone Number
on behalf of A
person filing the Zvi Agmon Attormey +02 560 7607
:2:::,5::::?: Y1 ["Fax Number Email Address
any other . i .
person filling +02 563 9948 zvi@agmon-law.co.il
the role) Strest/P.0. Box (If different than above) | House City Zip Code
Number
Technology Park, Building 1, Jerusalem 92149
Malha 1
Agndat Hasport Hapoel Rd.
P.O. Box 4675
5) Other partles to
the merder. 1. Kohlberg Kravis Roberts & Co. L.P.
transaction
2 Chester Holdings S.4. r.L J

-

The Reason for Filing the Notice of Merger

8) The reasons Mark ail of the reasons by virtue of which the ransaction s a "merger of companies” pursuant to section 1 of the Law.
virtue of
:{llch theo a The prim:ilple assets of tr!e company are being acguired in the fransaction )
transaction ®  The acguiring company is acquiring shares worth more than one-guarter of the capital value of the
issuer in the transaction
u] More than one-guarier of the voting power in the acquired company is being acquired in the
transaction
O The right to appoint more than one-quarter of the board of directors in the acquired company is
being aequired in the transaction
O The right to participate in more than one-quarter of the acquired company's profits is being acquired
in the transaction
O Due fo another transaction, the extent of holdings will pass the lovel establishad In the Law
O Another reason, specify:
7).The reasons ark ab the reasons set out in section 17(a) of the Law giving rise to the obligation to fle a notice of merger.
Ivire to
tghe abllgaticn ja | After the merger, the share of the merging companies, including related parsons, will exceed one-half of:

tofilea | The manufacture of an asset or service
i O The sale of an asset or service

notice of O  The purchase of an asset or service
merger” O The marketing of an asset or service

Said tiservice is: -

B  The combined sales turnover of the merging companies, during the fiscal year preceding
the merger, exceeds the amount specified in or pursuant to section 17(a){2) of the
Restrictive Trade Practices Law (that amount is currently 150 million NIS and the sales
turnover of at least two of the merging companies is no less than 10 rillion N15}

O One of the merging companies (or a person controlling or controlied by it) is a monopolist as defined in the
Restrictive Trade Praclices Law

The name of the monapolist is —




The Merger Transaction

§) Highlights of
the merger
transactlon ;

) company indirectly controlled by funds indirectly managed by
Roberts & Co. L.P. (“KKR”), entered inta a Stock and Asset Purchase Agreement (the
| “Agreement”).

Summarize the nature of the business process invoived in the merger transaction

Provide a general picture of tha transaction and its goals {for example, antering inta a new area of operation by acquiring a
majority/minerity holding in an existing company, acquiring operations that will complement existing cperations, expanding
operations ina particular market, atc.), Also nota the means of the acquisition (cash, exchange of shares, combination).

On April 4, 2011, Pfizer Inc. (“Pfizer) and Chester Holdings $.4. r.l. (“Chester Holdings™), a

affiliates of Kohiberg Kravis

Subject to the Closing of the transactions contemplated in the Agreement, Chester Holdings
will acquire the Capsugel business unit from Pfizer through the purchase of the entire equity
interest in all Capsugel subsidiaries of Pfizer owned by Pfizer and its affiliates, as well as the

| purchase of certain Capsugel-related assets from Pfizer and certain of Pfizer’s affiliates. These
1 subsidiaries and assets comprise the Capsuge! business.

| Business and Areas of Activity that are the Subject of the Merger Transaction

9) The business
activity

Describe briefly the lines of business that are the subject of the merger transaction.
You should provida a summary description of the areas of activity that are being acquired/seld in the framework of the
1 merger. For example: manufacture and sales of CDs, book publishing, movie production.

Capsugel provides dosage delivery products and services to the pharmaceutical, health and

#:! nutrition and over-the-counter industries. Capsugel’s oral dosage delivery products include hard

gelatin capsules and soft gelatin capsules. Capsugel’s products do not overlap with those of
KKR or Chester Holdings.

10} Location of °
the business
activitles, .

71) The share of

Merger in the
overall
activities thal
arethe
sublect bE the
merger
tringaction

The activity that is the subject of the merger fransaction

o s condugted in specific geographical areas. The areas are:
o Nationwide
®  Worldwide

What is fne share of the person filing the Notice of Merger in the overall sales, in quantity and financial terms,
in each of the activities that is the subject of the merger transaction.

For exampla: The shares of tha person filing the Notice of Merger and related persons in activities that were listed above are:
CDs — 20% {financial}, 25% {gquantity}; book publishing — 18% (financial}, 15% {quantity); movia production — 80% (financial),
60% (quantity).

Note also the basis for the quantitative estimates (market survey,

Central Bureau of Statistics data, estimation).

In oral dosage delivery products, approximately 15% {estimation).

12} Compstitors

List the names of the principal competitors of the person filing the Notice of Merger in each of the activities of
the merging company that are the subject of the merger transaction.

Pfizer’s competitors in Israel include:

1. Qualicaps Group

2. Suheung Capsule Co., Ltd.

3. ACG Associated Capsules Pvt. Lid.

4. (I Farmacapsules 5.A.




Request for an Exemption with Respect to Restraints Ancillary to the Merger in Lisu J]
Filing a Separate Request for an Exemption

This pant shouid be completed only by someone whose merfger transaction includes ancillary
restraints

Not Applicable.

33) Restrictive
arrange-
ments for
which an
exemption Is
sought

1. Describe in shori the restrictive arrangements for which an exemption from ebtaining approval of a
restrictive arrangement is scught.
{a) M there are any parties lo the restrictive arrangement who are not parties to the merger transaction,
provide their names, mailing addresses, websites, details of their contact persons and relevant
teiephone numbers.

(b}  The restraints in the arrangement:

{¢) The goods/services to which the arrangement relates:

{d)  The term of the arrangement (including options te extend the term of the arrangement}:

3 Describe the nature of the arrangements and the need for them:

3 If the restrictive arrangement was created in writing. attach all documents establishing the arrangement.
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Declaration

Haciaration of the person fiiing the Notice of Merger and obligation to provide correct, complete and
current information:

| the undersigned, who serves in the position of Vice Presidant and Assistant General Counsel of the person
fiting the Notice of Merger, hereby declare as foliows:

1. | have been authorized to submit afl required information to the Antitrust Authority in the framework
of a Notice of Merger.

2. No limitation has been imposed on me in providing complete and accurate information as required
in the form of Notice of Merger.

3 Al of the information contained in the Notice of Merger is correct, complete and current, including
the contents of Part N, above.

4  The documents annexed to the Notice of Marger are comect and complete and do not lack any
material information or exhibil {including fransmittal letters and any written or orel understandings).

5. | know that the General Director will use the information contained in the Notice and in its exhibits
in deciding whetner to approve the merger that is the subject of the Notice and | know and
understand my obligation to provide comect, complete and current information 1o the Antitrust
Authority.

. Date /E@( j5£ 20/{[’ g:rmn;ac:yﬂ'\e g/;ff ﬁﬁ/

Marc Brotman, Yice
President and

: Name and Title of Assistant General Company
{ Authorized Signatory Counsel, Pfizer Inc, Signature




ANNEX
Regulation 4{b}

Declaration Accompanying Notice of Merger by Way of Cross-Reference
Not Applicable.

We, the undersigned, authorized managers of the Company

writing as follows:

(hereinafter “the

Company’), which sesks to merge with . hereby declare in

1) lnan enforceable contract dated , the Company entered into a merger fransaction

with

we—_

2) On the date

its business and thelr market shares - in merger

and in which a decision was given on the date
merger").
Cn the date ,

3) the Company entered

(hereinafter “the new merger’}.

: 4) Mark with a + and complete as necessary:

o The prior notice of
accurately reflects the status af the Company alsc as of today.

o The details found in sections

Company also as of teday.

PLEASE NOTE!
The person filing the Notice of Merger must complete this form,

for sections to which he has referred above.

5

provided in the prior notice of merger only if it is correct as of the time
Merger.

6} The following documents are attached o this declaration:

- The merger agreement and its appendices.

through which it operates in Israel, instead of filing its financial statements.
- Prospectuses filed by the person filing the Notice of Merger during the last five fiscal years.

- Other documents relevant to considering the competitive effects of the merger.
Signatures of the Managers

Date Name Signature

Date Name Signature

ownership of and rights in the company and entities that conirol it and that are controfled by it, the areas of
file
which was consigered by the Antitrust Authority
{hersinafier "the prior notice of

into a merger agreement with

merger, including all of the information it contains, is correct, current and

of the prior notice of merger to which we
have referred in this Notice of Merger are correct, current and accurately reflect the condition of the

including all of its sections, except

We know that the Antitrust Commissioner relies on this declaration for purposes of his review and
determination with respect to the new merger and that our cbligation it is 1o refer to information that was

of the review of this Notice of

- Aud!ted financial statements for the last two fiscal years of the person filing the Motice of Merger. A
foreign company that files a Notice of Merger may attach audited financial statements of entities

, the Company filed 8 detailed Notice of Merger conceming




