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ISRAELI NOTIFICATION PRIVILEGED AND CONFIDENTIAL
CONTAINS BUSINESS SECRETS
DRAFT OF 24 April 2006

General Information Concerning the Person Filing the Notice of Merger

1) T:‘r’s*:"i‘“ig IX] The acquiring party in the merger
P [_—_] The acquired party in the merger

2) Details Filing Person Telephone Number Additional Telephone Number
concerning
the filing General Electric Tel: +1 203 373 2211 -
person Company ("GE")
Street/P.O. Box House Number City Zip Code
Easton Turnpike 3135 Fairfield CT 06431, USA
3) Addressfor  Street/P.O. Box House Number  City Zip Code
delivery of
papers Ahad Ha'am 31 Tel-Aviv 65202
4) Contact Name Position Telephone Number
person on
behalf of .
person filing Hagai Doron, Adv. Partner, ) +972-03-5670614
the notice S Horowitz & Co
{attorney,
accountant Fax number Email address

or any other

person filing 972 3.5660974  hagaid@s-horowitz.co.il

the role)

Street/P.O. Box House Number  City Zip Code
Ahad Ha'am 31 Tel-Aviv 65202

5) Other parties Zenon Environmental Inc. ("Zenon")
to the merger

transaction

BRUSSE-1/198835/05 -3- (G3686-bru/00002-BRU




ISRAEL! NOTIFICATION

PRIVILEGED AND CONFIDENTIAL
CONTAINS BUSINESS SECRETS
DRAFT OF 24 April 2006

The Reason for Filing the Notice of Merger

6) Thereasons  Mark all of the reasons by virtue of which the transaction is a “merger of companies’

by virtue of
which the
transaction
is a “merger
of
companies”

00X XK RO

pursuant to section 1 of the Law.

The principle assets of the company are being acquired in the transaction

The acquiring company is acquiring shares worth more than one-quarter of the
capital value of the issuer in the transaction

More than one-quarter of the voting power in the acquired company is being
acquired in the transaction

The right to appoint more than one-quarter of the board of directors in the
acquired company is being acquired in the transaction

The right to participate in more than one-quarter of the acquired company’s
profits is being acquired in the transaction

Due to another transaction, the extent of holdings will pass the level established
in the Law

Another reason, specify:

7) Thereasons  Mark all the reasons set out in section 17(a) of the Law giving rise to the obligation to

giving rise to
the
obligation to
file a “notice D
of merger”

file a notice of merger.

After the merger, the share of the merging companies, including related
persons, will exceed one-half of:

[:] The manufacture of an asset or service
[:] The sale of an asset or service

[:] The purchase of an asset or service
|:] The marketing of an asset or service
Said asset/service is:

The combined sales turnover of the merging companies, during the fiscal year
preceding the merger, exceeds the amount specified in or pursuant to section
17(a)(2) of the Restrictive Trade Practices Law (that amount is currently 150
million NIS and the sales turnover of at least two of the merging companies is no
less than 10 million NIS)

One of the merging companies (or a person controlling or controlled by it) isa
monopolist as defined in the Restrictive Trade Practices Law

The name of the monopolist is:

BRUSSE-1/198835/05
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ISRAELI NOTIFICATION PRIVILEGED AND CONFIDENTIAL

CONTAINS BUSINESS SECRETS
DRAFT OF 24 April 2006

The Merger Transaction

8) Highlights of
the merger
transaction

Summarize the nature of the business process involved in the merger transaction

Provide a general picture of the transaction and its goals (for example, entering into a
new area of operation by acquiring a majority/minority holding in an existing company,
acquiring operations that will complement existing operations, expanding operations in
a particular market, etc.). Also note the means of the acquisition (cash, exchange of
shares, combination).

On 13 March 2006, GE entered into an Arrangement Agreement (the
"Agreement") with Zenon through which GE will acquire sole control over
Zenon, subject to the Parties' satisfaction of their respective obligations set out
in the terms of the Agreement and approval by the security holders of the
Zenon.

Under the terms of the Agreement, GE will acquire all of the issued and
outstanding common shares of Zenon and the non-voting class A shares for
CAD 24.00 in cash. Zenon option holders will also be eligible to receive CAD
24.00 cash, less the exercise price of the respective option. The acquisition is
valued at approximately USD 656 million.

In accordance with the terms of the Agreement, on 13 March 2006, GE also
entered into a voting agreement with certain named stockholders of the shares
in Zenon, whereby each named stockholder agreed to vote his or her
respective shares in favour of the adoption of the Agreement and such other
necessary transactions, amendments or agreements as may be required.

The acquisition will be made via a directly or indirectly wholly owned subsidiary
of GE created specifically for the purposes of this acquisition (the
"Acquireco") which will directly acquire the shares of Zenon. The acquisition
will be undertaken by an amalgamation between the Acquireco and Zenon. As
a result, Zenon will join GE Infrastructure’s Water & Process Technologies
business unit upon completion of the transaction.

The acquisition is also subject to regulatory approvals and other customary
closing conditions. Subsequent to the Transaction, GE will acquire sole control
over Zenon.

The Transaction has also been or will also be notified in Austria, Brazil,
Germany, Ireland, Israel, Italy, South Korea, Canada and the United States.

A copy of the Agreement and the voting agreement is attached as Annex 1.

BRUSSE-1/198835/05
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ISRAELI NOTIFICATION PRIVILEGED AND CONFIDENTIAL

CONTAINS BUSINESS SECRETS
DRAFT OF 24 April 2006

Business and Areas of Activity that are the Subject of the Merger
Transaction

9) The business
activity

Describe briefly the lines of business that are the subject of the merger transaction.

You should provide a summary description of the areas of activity that are being
acquired/sold in the framework of the merger. For example: manufacture and sales of
CDs, book publishing, movie production.

Water and wastewater treatment business. Please also see Annex 2
[competitive assessment].

10) Location of
the business
activities

The activity that is the subject of the merger transaction

[} s conducted in specific geographical areas.
The areas are:

IX]  Nationwide

11) The share of
the person
filing the
Notice of
Merger in the
overalt
activities that
are the
subject of
the merger
transaction

What is the share of the person filing the Notice of Merger in the overall sales, in
quantity and financial terms, in each of the activities that is the subject of the merger
transaction.

For example: The shares of the person filing the Notice of Merger and related persons
in activities that were listed above are: CDs — 20% (financial), 25% (quantity); book
publishing — 18% (financial), 15% (quantity); movie production — 80% (financial), 60%
(quantity).

Note also the basis for the quantitative estimates (market survey, Central Bureau of
Statistics data, estimation).

Please see Annex 2 [competitive assessment].

BRUSSE-1/198835/05

-6- (G3686-bru/00002-BRU




ISRAELI NOTIFICATION PRIVILEGED AND CONFIDENTIAL
CONTAINS BUSINESS SECRETS
DRAFT OF 24 April 2006

12) Competitors L ist the names of the principal competitors of the person filing the Notice of Merger in
each of the activities of the merging company that are the subject of the merger
transaction.

Please note that having regard to the fact that the business concerned by the
transaction is worldwide, the Parties submit the list of their major worldwide
competitors. However, for the sake of completeness, the Parties set out below a
list of their competitors in Israel as well.

Worldwide competitors

1. Pentair Inc.

2. Siemens

3. Kurita

4. Culligan International
5. Ebara Corporation

6. ITT

7. Veolia Environnement
8. Organo

Competitors in Israel

1. IDE

2. Nitron

3. Treitel

4. Veolia Environnement
5. Suez Degremont

6. Ebara

7. Siemens Water

8. Nitrosoft

BRUSSE-1/198835/05 -7- G3686-bru/00002-BRU




PRIVILEGED AND CONFIDENTIAL
CONTAINS BUSINESS SECRETS
DRAFT OF 24 April 2006

ISRAEL! NOTIFICATION

Request for an Exemption with Respect to Restraints Ancillary to the Merger in Lieu of

Filing a Separate Request for an Exemption

This part should pe completed only by someone whose merger transaction includes ancillary
restraints

Not applicable as there are no ancillary restraints in the Agreement or the voting

agreement.

1. Describe in short the restrictive arrangements for which an exemption from obtaining approval of a

restrictive arrangement is sought.

Restrictive
arrange-

ments  for
which an
exemption is
sought

(a) [Ifthere are any parties to the restrictive arrangement who are not parties to the merger transaction,
provide their names, mailing addresses, websites, details of their contact persons and relevant

telephone numbers:

-

(b) The restraints in the arrangement:

(¢) The goodslservices to which the arrangement relates:

(d) Thetem of the arrangement (including options to extend the term of the arrangement):

2. Describe the nature of the arrangements and the need for them:

if the restrictive arrangement was “reated in writing, attach all documents establishing the arrangement.

BRUSSE-1/198835/03 -21- G3686-bru/00002-BRU




ISRAELI NOTIFICATION PRIVILEGED AND CONFIDENTIAL
CONTAINS BUSINESS SECRETS

Declaration

33) Declaration Declaration of the person filing the Notice of Merger and obligation to provide
correct, complete and current information:

I the undersigned, who serves in the position of Senior Counsel, European Competition
Law, General Electric Company, of the person filing the Notice of Merger, hereby
declare as foliows:

1. | have been authorized to submit all required information to the Antitrust
Authority in the framework of a Notice of Merger.

2. No limitation has been imposed on me in providing complete and accurate
information as required in the form of Notice of Merger.

3. All of the information contained in the Notice of Merger is correct, complete and
current, including the contents of Part N, above.

4. The documents annexed to the Notice of Merger are correct and complete and
do not lack any material information or exhibit (including transmittal letters and
any written or oral understandings).

5. f know that the General Director will use the information contained in the Notice
and in its exhibits in deciding whether to apprave the merger that is the subject
of the Notice and | know and understand my obligation to provide correct,
complete and current information to the Antitrust Authority.

Date: 26 April 2006 Name ofthe General Electric
company Company
Name and Hendrik Bourgeois Company f
Title of Senior Counsel, Signature /
Authorised European Competition B
Signatory Law, General Electric
Company ¥ )T
BRUSSE-1/199723/0] 22
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ISRAELI NOTIFICATION

PRIVILEGED AND CONFIBENTIAL

CONTAINS BUSINESS SECRETS
DRAFT OF 25 April 2006

General Information Concerning the Person Filing the Notice of

Merger

0 T';'es‘;“"‘g [[] The acquiring party in the merger
persen E The acquired party in the merger
2} Details Filing Person Telephone Number Additional Telephone Number
concerning
the filing Zenon Environmental  Tel: + 1 805 465 3030 -
person Inc. ("Zenon")
Street/P.O. Box House Number City Zip Code
Dundas Street 3239 Oakville Ontario  L6M 482,
West Canada
3) Addressfor  Street/P.O. Box House Number  City Zip Code
detivery of
papers Ahad Ha'am 31 Tel-Aviv 65202
4) Contact Name Position Telephone Number
person on
e Ohing _ Hagai Doron, Adv. Partner, +972-03-5670614
the notice S Horowitz & Co
{attorney,
accountant  Fax number Email address o
or any other
person filiing 2. . K .
the role) +972-3-5660974  hagaid@s horowitz.co.il
Street/P.O. Box House Number  City Zip Code
Ahad Ha'am 3 Tel-Aviv 65202
5) Otherparties General Electric Company ("GE")
to the merger
transaction

BRUSSE-1/199787/01
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ISRAELI NOTIFICATION

PRIVILEGED AND CONFIDENTIAL
CONTAINS BUSINESS SECRETS
DRAFT OF 25 April 2006

The Reason for Filing the Notice of Merger

6} The reasons
by virtue of
which the
transaction
is a2 “merger
of
companies”

Mark all of the reasons by virtue of which the transaction is 2 “merger of companies”
pursuant o section 1 of the Law.

X [

X X

X

O O

The principle assets of the company are being acquired in the transaction

The acquiring company is acquiring shares worth more than one-quarter of the
capital value of the issuer in the transaction

More than one-quarter of the voting power in the acquired company is being
acquired in the transaction

The right to appoint more than one-quarter of the board of directors in the
acquired company is being acquired in the transaction

The right to participate in more than one-guarter of the acquired company’s
profits is being acquired in the transaction

Due to another transaction, the extent of holdings will pass the leve! established
in the Law

Another reason, specify:

7) The reasons
giving rise to
the
obligation to
file a “notice
of merger”

Mark all the reasons set out in section 17(a) of the Law giving rise to the obligation to
file 2 notice of merger.

O

After the merger, the share of the merging companies, including retated
persons, will exceed one-half of:

[:] The manufacture of an asset or service
[J The sale of an asset or service

D The purchase of an asset or service
[] The marketing of an asset or service
Said asset/service is:

The combined sales turnover of the merging companies, during the fiscal year
preceding the merger, exceeds the amount specified in or pursuant to section
17(a)(2) of the Restrictive Trade Practices Law (lhat amount is currently 150
million NIS and the sales turnover of at least two of the merging companies is no
less than 10 million NIS)

One of the merging companies {(or a person controlling or controlled by it) is a
monopolist as defined in the Restrictive Trade Practices Law

The name of the monopolist is:

BRUSSE-1/199787/01
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ISRAELI NOTIFICATION PRIVILEGED AND CONFIDENTIAL

CONTAINS BUSINESS SECRETS
DRAFT OF 25 April 2008

The Merger Transaction

8) Highlights of
the marger
transaction

Summarize the nature of the business process involved in the merger fransaction

Provide a general picture of the transaction and ils goals (for example, entering inlo a
new area of operation by acquiring a majonity/minonity holding in an exisling company,
acquinng operations that will complement existing operations, expanding operations in
a particular markel, efc.). Aiso note the means of the acquisition (cash, exchange of
shares, combination).

On 13 March 2006, GE entered into an Arrangement Agreement (the
"Agreement") with Zenon through which GE will acquire sole control over
Zenon, subject to the Parties’ satisfaction of their respective obligations set out
in the terms of the Agreement and approval by the security holders of the
Zenon.

Under the terms of the Agreement, GE will acquire all of the issued and
outstanding common shares of Zenon and the non-voting class A shares for
CAD 24.00 in cash. Zenon option hoiders will also be eligible to receive CAD
24.00 cash, less the exercise price of the respective option. The acquisition is
valued at approximately USD 656 million. . -

In accordance with the terms of the Agreement, on 13 March 2006, GE also
entered into a voting agreement with certain named stockholders of the shares
in Zenon, whereby each named stockholder agreed to vote his or her
respective shares in favour of the adoption of the Agreement and such other
necessary transactions, amendments or agreements as may be required.

The acquisition will be made via a directly or indirectly wholly owned subsidiary
of GE created specifically for the purposes of this acquisition (the
"Acquireco") which will directly acquire the shares of Zenon. The acquisition
will be undertaken by an amalgamation between the Acquireco and Zenon. As
a result, Zenon will join GE Infrastructure’s Water & Process Technologies
business unit upon completion of the transaction.

The acquisition is also subject to regulatory approvals and other customary
closing conditions. Subsequent to the Transaction, GE will acquire sole control
over Zenon.

The Transaction has also been or will also be notified in Austria, Brazil,
Germany, Ireland, Israel, ltaly, South Korea, Canada and the United States.

A copy of the Agreement and the voting agreement is attached as Annex 1.
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ISRAELI NOTIFICATION PRIVILEGED AND CONFIDENTIAL

CONTAINS BUSINESS SECRETS
DRAFT OF 25 April 2008

Business and Areas of Activity thatare the Subject of the Merger
Transaction .

1 9) The business

activity

Describe briefly the lines of business that are the subject of the merger transaction.

You should provide a summary description of the areas of activily that are being
acquired/sold in the framework of the merger. For example: manufacture and sales of
CDs, baok publishing, movie production.

Water and wastewater treatment business. Please also see Annex 2
[competitive assessment].

10) Location of
the business

The aclivity that is the subject of the merger transaction

activitles . .

D Is conducted in specific geographical areas.

The areas are:
] Nationwide
11} Theshare of  What is the share of the person filing the Notice of Merger in the overall sales, in

g}ﬁ) :"J‘s:" quantity and financial terms, in each of the activities that is the subject of the merger
Notice of transaction. .
Merger in the
ovgﬁl'tlll that For example: The shares of the person filing the Nofice of Merger and related persons
S the o' in activities that were fisted above are: CDs ~ 20% (financial), 25% (quantity); book
subject of publishing — 18% (financial), 15% (quantily).; movie production ~ 80% (financial), 60%
the merger (quantity).

transaction

Note also the basis for the quantitalive estimales (market susrvey, Central Bursau of
Statistics data, esfimation).

Please see Annex 2 [competitive assessment].

BRUSSE-1/199787/01
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ISRAELI NOTIFICATION

PRIVILEGED AND CONFIDENTIAL
CONTAINS BUSINESS SECRETS
DRAFT OF 26 April 2006

12) Competitors

List the names of the principal competitors of the person filing the Notice of Merger in
each of the activities of the merging company that are the subject of the merger

fransaction.

Please note that having regard to the fact that the business concerned by the
transaction is worldwide, the Parties submit the list of their major worldwide
competitors. However, for the sake of completeness, the Parties set out below a

list of their compelitors in Israel as well.

Worldwide competitors

1, Pentair Inc.

2. Slemens

3. Kurita

4. Culligan Intemational
5. Ebara Corporation

6. 1A

7. Veolia Envirannement
8. Organo

Competitors in Israel

1. IDE

2. Nitron

3. Treitel

4. Veolia Environnement
5. Suez Degremont

6. Ebara

7. Siemens Water

8. Nitrosoft

BRUSSE-1/199787/01
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ISRAELI NOTIFICATION PRIVILEGED AND CONFIDENTIAL

CONTAINS BUSINESS SECRETS
DRAFT OF 25 April 2006

Request for an Exemption with Respect to Restraints Ancillary to the Merger in Lieu of
Filing a Separate Request for an Exemption

This part should be completed only by someone whose merger transaction includes ancillary
restraints

Not applicable as there are no ancillary restraints in the Agreement or the voting
agreement.

33) Restrictive

arrange-
ments  for
which an
exemption Is
sought

1. Describe in short the restrictive arrangemenls for which an exemption from obtaining approval of a
restrictive arrangement is sought.

(a) I there are any parties to the restriclive arrangement wha are not parties to the merger transaction,
provide their names, mailing addresses, websites, details of their contact persons and relevant
telephone numbers:

(b) The restraints in the arrangement:

{¢} The goods/services to which the arrangement relates:

{d)  The term of the arrangement (including options to extend the term of the arrangement):

2. Describe the nature of the arrangements and the need for them:

3. Ifthe restrictive arrangement was created in wriling, attach all documents establishing the arrangement.
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ISRAELE NOTIFICATION

34) Daclaration

1

Date:

Declaration of the persan filing the Notice of Merger and o
correct, camplete and current information:

Name and Seymour Trachimovsky  Company

PRIVILEGED AND CONFIDENTIAL
CONTAINS BUSINESS SECRETS

{ the undersigned, who serves in the position of Chiefl Legal Officer & Corporale
Secretary, Zenan Environmental Inc., of the person filing the Nuatice of Merger, hereby
declare as follows:

| have bean authorized to submit all required informalion to lhe Antitrust
Authority In the framework of a Notice of Merger

No fimitation bas been imposed on me in providing complele and accurate
information as required in the form of Notice of Merger.

All of the Informaticn contalned In the Notice of Merger is comrect, complete and
currenl, Inctuding the contents of Part N, above

The docurments annexed to tha Notice of Merger are correct and complete and
da nat fack any materiat information or exhibit {iacluding transmittal letters and
any wrilten or oral undarstandings).

1 know that the General Director will use the information contained in the Notice
and In Its exhibils in deciding whether to approve the merger that is the subject
of the Natice and | know and understand my obligation to provide correct,
complete and current information to the Antitrust Authority

26 April 2006 Name of the  Zanon Environmental
company Inc.

Tiile of Chlef Legal Officer & Signature
Authorised Corporate Secretary,
Signatory Zenon Environmental
Inc.
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