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"We found that mergers do indeed, typically, raise price.
In particular, any merger that generates no synergies...
raises prices. And for a merger to lower price requires
considerable economies of scale or learning. This result
is only strengthened if the merger causes behavior in the
industry to shift from Cournot to something less
competitive. Furthermore, and consistent with the
approach taken by the merger guidelines, we found that
the economics of scale or learning effects necessary for a
merger to lower price are greater, the larger are the
merging firms' market shares and the less elastic is

industry demand.
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DY NN L,YITO NN NOX-T M 29 YSINN NNINA OV N
2003- D)WY DXONMNN DIND NN .INNHN NN DY DI DXNNINN 2IWIN)
Y770 "IN 2001-2005 DMWY NIN-IT 1M ,2002-2005 DMWY L NN ,2005
NN 2VND NPNYNN TIVN YT DY 2002 MV YPaANNY XY1N .(2000-2005 DMIWH
8 YNINNN AN 14-1 M2 PN YNV 2000 NIV NNINNY RN PIPYN NN

AANINN GRODINY IR DXNVNN KD DT NNINY NIND YW NN MINTNH

PN DY PIPOTN IMDY P AN .IANDN YPNN DY MPAN 10N 1993 2
oy HYVN NI NWVIYY 9 N 2005 MV P HY DA I XN IO
210N DV MIVIN PHNN L NNY OY L(NHINRNN2 ,N7Y 0.71 DYDY 2.2) 990N
DV PILYN NPPTH DY RN DN NIN DY YO PN DV NYD M) NNNA
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P10 N9N NN 99102 PIYN NN 7D 1P 9D . NNNNM PYTN MHaN
NOW TN P22 N7Y 0.8 NYY 1000 N7Y 2.1 2005 MY DY NNYNIN NPNNNIA
MNIN IPAIYN INNNNN HINK 90 ,MPTI TMININD 1PN 1Y ROND MY ,PID
WNR NIND 7YN2ND7 IR IR NN INSY PIDTN NNXD NN A0 DY
PINYN NN N L,7ADOW7 IPD 290 NNT DY .IVYD Ny 1.2-0.9-2 IRVANN
Dy DDINN DI IWIN) NP9V PIIAN DY NN NIMYNYN M) 1910 NPONI
DINN 60-2 (12T 128D VY MINN 40-3 DY Y9 DY ¥IANN 71O 1IN
NN .TPTIN NNINN DN ONMXY DIV 257 YD5Y MINM IDIDN NIINNN

.DMNTINN DDIN IPOY 1D DY YN MAIN PIPYN

DY YNNI NNIND NP DNIPNND NIINNN 255702 NON YNNI NNINN
2110 MI2NA IS YXINNN NNINM NPT NNNDNKN NN 29D .0NNTII DNIIXN
DPPPINN MY DXNNINN PN O NIAM PONX NTDY P2 N M) YT
AN NN P 2AWND 1D 1ITWARY DN MNND IPO PO 39 MIAND .0MIYT
IUND IDI02 DT NNIN M) MINAND PNWA .NDYONA IPORY NNNND PNV

Rpidal

NYTHN 1PN NIT NN IPOY2 NXA) 2002-1 2001 ©NIWH NYTHN PN MNYT
POTN NN SY MOI53-1PVINAN NPV NR OONNN (813-812 Yy ,2002
,TNTNIN DNV PINYN NNIN NOTHIND NN RYNN TONNI DOXTINY ,MPPNNN
DYNXPHRN MPAN NN MXONN DX OVINBN NTN NINT 12 NN RWN
TIVNI DPNNRN DTV /P NPAYNN TIVNL POTD PN DY NNPann)
NIN DNNNY NIV TAD2 I XD PN OV PIYN NNIN DY NITYN NNON .(AXIND
NN NNDNN DMWY NININ KON NN IRV P ODNNINT YN

JRTINN 198N DY NN NP DY YT ANPY NYNNN

OYMINNN MNDI PRY YYNN NN NTINND 99102 PIdYN NN NN
NN YPANI PINY YD 1ITHAY XN N WY MNIND .)IINN DY PND OINMPN
Y9 DY DY INDIY INNI .MMM NINYN NXRT NNNHN DLW .NI1YIN NMININA
99199 NP HP,19 DY AN PN DY NT DY NDIW A0 MIIN YINND PIPYN
MY TYUNI YYUND DIPN ¥ 1D OV ,DXPNN MIOYNY TUNND MIMNNA N8PY

PNONI MMND NIIYN
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NN MMON NYIVN

P2 NPYNHRN NNYIONY NI MDYN Dya XN PIVY NDNON MNON KU
DY1NN NN MIDNY PWIV NNNNT TYUNRD ,NPIN NI DNPP NINYA OITTNN
DMWY 99010 MY DM POV DMNN) DY YW INNNKN D ANV MINYMN
LDV MININNN NN DIMINRND DPNRY)

OR-NT 5D DINND NWTN NN DY VP> NDND MNPON NINNNN NIYLD
NYIY D02 NNNY DOYY MYTN NNNN 200-150 ©PNY NYPN> vIN NINNN
ANWID 9I0XND MNPP NNNN MNAD NYPNM ,NADN MNIN

YDOM MNNN NNPNY YPIP NRIPN NN DYION DYOVIPIL DOYP
NNPNAY TYY NIRNND YPIP NIONND 12N 1INV TI0 DINXAND DONPIT MY
PPYN 9 DY, 1Y ,INNA NN NNPNN MDY DNV YaYIL TIN PIDTN MNN
,AI2YOND WINTN TRNN 9919) 99T 11D 1.5-5 91T 1P O8N P NON-NT
VYPIPN NN

N DY .MNMP NNNN DY MIVPNNN MYPD DI12IN MYTH NINN NHPN OYP
172N ,1997-1 1995-2 PYTN MM NNNNN P DYDY 0DV ,DITONN
NNNN HNK 80-1D AN D NOIN PIDTN NN MYNNNI PIYD NTND NYPANN
DMV 51T PONY ,IXPN A2 MIYPNND 1792 NIMON MNMPN PIDTNN
WHNI  ANPN 7Y PYT ,469/98 YN PITN NP2 2D O DY THY LOMIIN
?7,03 D127 2802 .NNV IIIN MDY MNODN IOOMN DM TYDIN DINOONNY
PTYN MNNY NN ¥ )0 DY AN .MV 531 DYDY DOYNN MIVPNN PTIN VYN
MNPONN NV NN MDD TD ,MPPMN MIINND BY XPNT WPNID
JPYTRN MPNNA WY DIMYY DINODNN MAPYI DIWIND

MYIANN I .NIMNINND DNYA I NNNN SMYNYN MDY HNY NIV MTNIYN
TNVYA D90 MYTN NN NNPN IINY DPNPITN MIWIN YD1 DINNY T DY
1994-1WNN ,(MINNN DYTP) PYTN PYN PIN MNMN M1APYA ,Td . PINND
TNN NI IR NMNNY 12 PN DIAPD 1NN INDNY PVYN MINNIA LN
TN DNNN P2 OIWIN PNIN IMN YN L18 N’HN NN PV ,Y’ANa
MINYN NNYYI TIY .MYTN PIDTN NNNN DY INNPN NDID TIND NYPIN Toa
DOPNY TITN NOODY NIYTHIAY DN 7.3.06 DYN THININD NISYINND NVONN DY
1) PPN ONIY DIDMIY NINTN DWY NIDNY 11 MDY MDY NNNN
:TNNNN NNPN DY 920N 2PN 9Iya NDNON DN 28N NDOWN DY TINdD
TY 1998 DMHWN P2 ,NNNN 20-D DY YINNN THY 1998-1993 DNIVN PaV Tyl
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Y23 5YTOHN ANP 0D MYAOTH MNNIYN MW NINN 45-5 yXmmnn nNdy 2005
MNOY DTN T1HID ,¥VIPXAT DITHIN NRNIND NI NDMND YHON NIDIN
DOYP DIMP PITY .DNVYN DY NTIV MNN 552 NIDMN NYHINNN PITN
DIYN 210712 NNNNA DX TPNNN NON O1YP TN ,MYTN POT NNNN DXPND

TN

9901 PRI VN MINDN PIYOY NWNTH NNIITIND NOPDIDIN MNININN
PNN NNOYN DI TWUN ,DUNINIVION DINNNN 1901 NION D92 DX INNNN
Sy NNYY NN .OPNNN XM TOa DIINDY PYY DIMND OMN 12VTH
Dy DMONRNY NYITN THSIN DY OPIN DNPPN DINXINIY NDDN NN NONRYN
NNIPN .IANP2 DWT XIN NDONY XN NIVNN ,MPPTIN MINAND DY 1IN
MPY 9915 XD) ADYT DN 75-150 SW NYPYN N2»NHN NNNN 150 SY nvo
95 13D 9PN DIMIDD WPYND 11 MO NYD XINK WPYN DX PIDY ,(YPIPN
D) NN INRD INMY MANA AN DP YN DY dNONN MANN DD Ty
NINNN DN NI XD ,NTIN NN TAX DI 1IPOY DOWPWN 150 INSD DN
-9V AT DTN VINON NN D) NIY ¥ .NIYTN NWAY 9aNNNY DnY MY
VAT 0T DN TR RY - ONONN NDTND WIND YT DNIY NUYN NYYNY NN
NVYRNIYN MIIND . YN OV DPNND NPT DY WIVND NYIN N1IND
NN NPR T NYAVN TN ,OXPNN NOMID TIMIPN YAV DINNX V> MN»PN

SNDIN NTAN DY NINNN 1722700 TR DOV NV PONN

MNNN NN MIYYN

NPNN XYNN PNNNIA POTN NNNRN N0 PNTY 0PI 1N XY MINYN MIYLD
IMTY 295 . MNYIN DY 121N 2IWN NNT 12719 1090 MINYD NPNN .NINDN
YTIN 292 NON NN N2 YWY MNN NPANI  NOR-NT 9790 ,20 DX DY
GON 18 NI MIN XYY MNN DY NPNNT NNV ,WTIND N7Y GON 32 -5 192NN
25 NPNNN NPPN DX NI9M PIOR-NT MIAPYA NION 19 7252 vHND N7y
N D) TN N2 PTY POT NN ANV IO PND LDOMIN MITY
N, NIMYN DD A DY NN DY MV NNX .IPNPHN NYI NN NN
2Wan 5mM0a NMT DY NNPNY POR-INTI RYNI 12XV YN IR DY)
POTN NONN NN IWIAND DTR IMN T DY NN NN DIWAM PYTN NN
POTN NN DONVNY YONR-MNT N0 NNND DIDNY )OI NN MNAY 1D

2NN OINK DX ODY KD ,NITY MY I (loss leader nynaa)
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2PN MNND NPNN NYI NIANIN DR NP OIPN PR 1D N0 INNHNN
NN DAPY PR INVIVD IO DY AN . IDN KOO D) YINAD MmN’ NANINN ,)1PI2TH
NOVXWS NINDI N MYV .OPXPINN PPNN NONND NXXAN NI NANINY MYV
POTN YPNNY DXTHONN NMINNN NPNNA POTN YNNI 220 DINININ 7Y NNNNN

YN NPNN PN NIV MINNN DT OPN NINN NMIN NMINMP JNIY NHNNA

MNYIN IX MNINKD DNYA DTTIY NNNA NMINY RPN NHPNIYIODY DIPN
ND DIN-TD VIO TN ,NNN NHNMP 1NAY NNNND MNNY PIDTN MINN WSO
N2 N ,NINK NYO AT MDY WNAD NPONN MYAITH N IOV N
M) NYNN OPP H9)2 MY MY 12YNN NIRRT MPPINN MIANNY
MIPIAN 1N 29D WITI 1D MINYN MIPYN IR OPNY INTYN MIINHY ,PI NN
MY NYNN MNP N2 MINNAL,2002-27DWNN ,DINPYY DIDINN PPN DY
TONPN MNNYN MPYN NDNY INXDY NHND INROY NI XY N VDN
PHN IYNRIY NY YY) OMPNONN DNOPINA MNINN I1DWN» MIODIDNND
NN9N DY) DN XD T DI PNV PIYTNN 1NN D) N2 N2 XONN MIPYN

.(NMna

19 N3N YV NN NIYYN

DY NVNN NYAYN RN ,MTNYD MYV [ NYTN DR POY D WY QD) KU
N .NNNND TN OVINNYT THYN 19 NIIND MYV .39 NN DI MINNN
NNNN 177 -195) 9N12 2970 MINNTD 190N NOY) |, INP2 NVN DY NHYa
NN 28D L(NIN-NTA 9 DM 68 ,POTa 65-D NNNWNA ,NON) MYyl
D ) MOV HOIRT I MNNNN NIV RO INKD XNMYAYN SNINN NN 1D
OXTHYN MPINRN NN (DMWY 1AY NITMN 92D NNNNA NYPYNNY D)
NN 27 NIIND — GV YSHINNND TOMYNRYN MNTY 19 THNND MPONNY
NPON VY NN 33 — D YIN P MPINI NOY PIVD NN TR NNNNNN
N> 12V ,(299°95 200 DY) DIOYTIN D1XN YOPNIA TNIN) ,2577 1N YOPNI
PNN YT DY DD DN 19 DY MPINN 9PN NN HINK 55-5 Nyan
2005 " TY AN DOVUTIND NPNINDD NPAVYNN TIVN IPON PV 1NNl
172N NHPN PI, MYLY AN DMIP? MIPNN D DY R ,(I1IYN AN 'N NAD))

SPIYN DY 19 5V NPLIPHPYITH IR NIAYN NPT DTN

NOD 12V 195551 12192 SYVINMT THYN 19 NIANDY MIYLN DX NNIT NNNHN
290 NNNNN 90N DINN 197 .GPIYD OMVDNMIMNN DXPNN NONY NINDN
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L399 DINK 27 — OXNMINN YNNNDY ,7INN N2 NN PN 7PMINNN TN NP2
DNN 995Y T2 )ON-NTY MINNX 17-) HMDY NN 23 P9 1Y DINK 24 NmYD
oYy T 19 HYW PV NN YD WITH NNNND ONMYRYN PIY NN Y MINNHIN
DN VPTIY ONMM ,NTHNND D0W POR-NT DY NpONY Tiya DMWY

.DMYN OMIMNIND DOPNVIA NP NI2NN NN NN IOV DIWIANN

N2 NTNYH NNIPX ,NOY PAND MDA IRV P2 19 NIANOY POIN PR
NN, NINT DY )P0y MDYIAN 1329 NIND 29 DY 7PN N DY), mInnn
PIVN YD DINIAD NN PR OVIPMYIT THYNN NPINT NOIY NNNNN OY DIIDN
D) M TN MMV INRND NVNN DX PITYN MNYOWI 1N NN D1 MINNN
219 N2V MTTHINNN NNV NNIX DN NIN-NT DY ININN PN NVNN NI
NOINNY N>AHD M) MINDN P2 MMD 1PNVYY NI XD )10 DY I .39

SOIMNYT 0NN VWY NN TN NNINA DI NI ,MINNN

MINNNY PHN=-91T 8999 DY NWND NYIYD

N TINNN DY NHHN DY NYIYNN NN NNONA INIAY YWY NADN MYV
JIOR-T NN L,PIVA MINNN NOINND DY MNSYND RXD NVINNY NNNNN NIYO
MPPIN PINR-NT DY DMH5YON DININNN NN TIY NN NINNNN 29 DY
DY WPNND TNPN X>INN NOYA 1PN NOR-T OMPN PV MANIA IPOT
THONT NMNNI DIND OY NN INNRD TPSIND DNYII NOTHN TNND NNNN
NP2 YN PN NI NDYa N9aND ONN NN MINY DDYN NON-NT DY
9 HY AN 915 3TD DXPNN DONND PINN IMN T DY NNNN XD 13D 2810
DIVY NPOMN NYTN NIIND PONR-NT NN PANRND NHIXRND INND WO

DPON NN NIV NWIIN TIVHD NN NNOOUN

DTN PON NXIN OMINNN MNTAIY DIV NT YYN TN 102 MINWYD
D»NINY OOIMN NPNANI ONPOWA 1NPN ,JPI2TD .Y NIAND DY MM
PON =T HY NMININIY NNYT NYIN T2 0PN INKRD D) DOPNND 1PVNDOIY
TN NNYIINND NYAN DNVPN OPXM DNINTIND DNIDIND DNP DY MINN2
YOPN NPON DX PADN DM DN 19 DY NNNSIYY DYI) DTN DM
SV NPNNN MIANINND IPNNRND NTNY I NYIIN .(DINTIHN 110N 1IN 1T
NNNIND .0NIYN MPYD NN NN NPNN) DY PIPYN NPT NYIN
,INYAN P2 OYTHIN 0N NOXR-ITI INND ONINTIN DNIIND MPINN TN
D) DOWIANND NNNNN NN ININD YNNI DN WX MINND MIPINN TOI
)N 75 DX) NOYONA NNNND DOV PINVYN XNNIN DY NIIND NODINNY 10OV
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1PN AUN L, OMDD POR-YT DY DNPIANY wYND L(OIMD 2PNNHD 001 PTY
1IN MOPN 1IN DY MINNA YION OO TIN DMXN DY MINNA DX NOMT NY
Dy NI12D NMWY DRI, NINNN NPRYN NANN NONR D1 DY MINN .TINN wYN
NN MINY PIDTND NNIN) YOPN XN DY IX DTIVN JOIND MNNN NIYN

NP NNPN YT HY 21NNNNIN DM PIR-IT NNNNL DD

NIR-T VW NIDNN NN NN INKOY WYNN D) THY NNNNN DY PIY THD
NPONN SY HIVIVONI NYN DTNV PRI .PDIVNN 190N NN DITHIND
DTV MINNN 90N NN .NNNNN 90N NYTIN PN PYD MIND PTNND
NN NN MODIdDNN NN PINYD 1D ,TPINRN DN MINNN DX PO
MINNN NAINNDY NN NPNNIN NPXNYY INPNL NP NIRD TININD 1NN
INNNN NDMD DX YORNY DMIDN NIONA NPINN YT DY YPYIN 29 NN
DINA.TIVY MYPIP NIVIN W2 MOPN ,N2220 MDOX MO TN : PYY
200-150 NNX N22 VIPPY TIVIN NONR-INT IV NVNN OXN NIRWN NDIY OYIV
NMN NNMNY NN DY TPYIVN NNMINN NNODAD XX XD MYTH NNNN
MDY DY, Gva

PRI OYDIPN NPNNI INPOYN DIWVAVIN MNN NNPN INIPIVY DYV MWD
NNMANN ANP YINN NIV 19 NN NINDIN INDIND ,NIPNN T DY IV KD
22006 VA THND NMDNN NIV NNNNN 1900 ND¥N TN ,PNINKD VYA
¥ MIANINNN MIDIN DR VRND DMWY MINDINP INPIVY TN WO NNNND
NYIN ND9ON DY 1IN LMY YNNI T2 NON IYTN MNN ON : PNOX-T
TNY2 .NYID NOOVYN NN NN DINN DYTN MINNY MIINONN NOT
DYVTNN NYIN YPON P2 DINNA NPIDY MINNNN NN NOTIN MINN DIPN
AN AMND TYIND MINTN NANID NMIDN DN

990N NYTINA DXV MY ,PIAD WYN ORTIA NI DINNNN NOYNY wwNn
MANNN NN 25Y0N TYX NN IRPY DPIN TINNN TITYD SYSNN NNNNN

0732 MNPON

DM MDA DIOY NVNNY NYTO VI ,NT P92 VNIV DNPIYN Hva
DX D) OOINY ,DNNTIN DNIIXY NNNNA PIVYN NN NOTIND NIAND
OV MDONRN PIVYN NPPTNN DMIPOYN ONMN DN IR DNIIN .0NVP

JONR-NT NN
VYL PYA OHNIN PIVYN NNINA IMOYN THO DY NN NON NNPONY
NNINN DY NIDNA NP D1 MPPMN MIAND DY YMOMNN TIT ,NINKND
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WOIN 29 DY YR NIPNN MYNNND MDY NN PRIYI NNYL DY MINYD
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NN AUNRD T PN RD ,TITYUX PIPIN N2 NVIAND YINN PINNIN RININY
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:2005 925215 2-7D INVONN DY XD NNNNN ANOY D127 DY NN
20PN DINN NMAXN NMNNINNN POIN YN VAN NNV
LSVTNY MTNNIN 90N 292 DY TRW IR POTN PYN
,D2NT MPMONI ,VIVM SWNN JPINI MYNINND PN 1D IUN
YD DN WY DIVN ,NNY IMINN NN DN PN OMVY

792y MMNN OMNN 19N

21899 NHWNNN NVONN DT IVNA POD NNNNN YIAN PIAT YNNI, NPY NT
L0 7Y DIPN MITIAN NVPNRNYY NI HNYY TITYUNI NN PIPND dNA
DN ,DM)NT MNY 1PN ,0PIT Pidva MHINNNY 1IN NONND NNX DO DN
YOPNI MINDN AN DY NOVNNND NVONN DY NNYOWN D 920 PO Yo
2 NP PIPNN PN DI 9NN AN 02 .999Y2 DV T PIPYN

75995 N9 NN TIY DN TITYNI PIPND

PIP2IN ONA NN DI DY NVIIN MMNIYD DIV NTY NVIONN 26.12.2004-2
D»NYINVAN DWYINM) NN PIPATN NP2 NMTI NMY NYD ()33)
NYIY TITYUNI PIPOTN MY VONIN D2APN . TITYNI PPN 122 (10 O INNN
VI 172NN 9ITHN ,N9NA PPN N2 220 ONIWHP PIPY DY DY IMNNND
ININD PINYN TN OP DPYN NV NN PIPYN NYIY ININL P N NDN
MOIN , PV PIDYD PIPAIN NI DY NOIRND NION YNNNRD YD3757 1PN
DI AWANY PIPYN PIPITN 220V NNV XIN ,DNY NI 132 DY YOI MNY
92 MMNIN NMIYIRNND ,PIPNN YN DY 12N MOY»PNNN TONNN NNPD
NNINI NININKRD OMNIVA T DI D3NN I POT VIO PIipnn M2
DPPIND NN INND DNOYONM INRD PIY YNNI VA PIPNN N2 NN
ONNIN ONONN MPIAN VYN .IMOVIR NINI NONND DM DXPNHNI
V> D12 DINNN PIPN PN MY PN ON .NI2ND DY PN NT ANNN DI PN
POIN PIVYY PIPAT P2 NDOUN T DRIND QMY 7PN DNIIINN NNV NIND
M2THN NPANIN NMITHN NN ,NDIO MY PIPNN NIAD NPVIAND NNON NN
YIIN 2 MNDOPY YN . MNINKRD DNV PPN dN2 NHaN NTHY )Nl
TV PN PNV PIDYD PIPAT ONAD ANPNN PIPA N NV PN PIYY MNY)
MNYI ININD NPVIN PIPAD PN P2 MINNNIY INX NNNIIN MNONN .NYY1
NN MYNNNA IINN YN ,DTO NPOON DI PIPIT PN DY NN JPINY

TOMNIY Y 1PN DIYD HOVINY DTN NN 1ANDA DMPOYN DDNN DY NNNPNN
MY AWNI MIND DV INNPID . ORNYIPN POTN PV 1732 DI DIV
92YN PO DY NDDIN NNMN )32 DINAD NOVNNN NVINN YINID DNININ
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PIPPIN N2 OV NPINN TON WTNN 2NN 7P PIITH OMIND INIXIVID NN)
WDIN DY TTINNND DMNYNN DN NMYNN NYIN 2DVW DYDY WIN TITUN
MY YT 5Y NIV 195 OTIP .PITN MIIN Y2IN DN ,OXTTINNN NIV V)
DYONINIVIY DOWPYN PNIYY ¥ 571N XIND (ROAD SHOW) Misn m1ann
MV SV NIYN THINNND NTYPN NN PIPOIN N2 NN . TITYUR PIpNn M1l

.2006

12 25WN MNND PRNYY ORI DX INN L45 Y ,13.2.06 DVN PTN N NV
: 1VI9NN NNRYNM)
NNV NP2 OTPNNN ADWA KRNI PONNNY ININ VINNA NN
NN IMN DN NNINRY DNV NIYY YaY 531 DY X PN
DYTYN ... NPIND TIND DPMNN DITYN IMYYY 1IN VONNA
SOTPNN TIND 25V ONY

AUNR TONNN DYDY TITA NPIVARD MNNRNNNY IWITIN YIND 7230 PNN¥N2
,DOIY D00 WD D12 NYN DYDY : 71PIATI .WNRIND NMIND MIN IMON
NOWNN YTIVN ;NIINN DY DOXNDN IX DXV ,NOVIMNN NIAND YT 1N P
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