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P P12 T MY D121 MR NN
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“If the parent companies are in competition, or might compete absent the
joint venture, it may be assumed that neither will compete with the progeny
in its line of commerce. Inevitably, the operations of the joint venture will be
frozen to those lines of commerce which will not bring into competition with

the parents, and the latter, by the same token will be foreclosed from the
joint venture's market.”
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“The joint venture puts the parents, particularly if they are
competitors, in dangerous proximity to discuss and act jointly on
aspects of their business apart from the Joint venture and creates an
aura of cooperative team spirit which is apt to dampen competitive
fires between the firms involved.” (emphasis added)
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“Yet the simple fact is that 143 of the 157 litigated or settled Section 7 orders
issued by the commission in the past 20 years contain prior approval relief.
The almost routine entry of this relief {(91% of the orders entered,
1964-1084) has occurred because an antitrust case both aims to restore
competition where it already has been lost and seek to insure against its loss
through similar means in the future. Such ancillary “fencing in” relief,
prospective in nature, is typicaily broader in coverage than the specific
violation and relief involved in a specific case.” (emphasis added)
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