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ISRAELI NOTIFICATION

OF MERGER

FOUNDATION ASSET MANAGEMENT SWEDEN AB
- HOGANAS AB.




Terms appeatring in this form shall bear the definitions contained in the Restrictive Trade Practices Law,
5748-1988 (hereinafter “the Law” or the “Restrictive Trade Practices Law”) and in the Restrictive Trade
Practices Regulations (General Instructions and Definitions), 5761-2001 ' (hereinafter — the
“Reguiations”), unless defined otherwise.

=  Definitions of terms in this form:
o “Person filing the Notice of Merger’ — including person related to him.

o “Person related to person filing the Notice of Merger” — Person who controls the person filing

the notice of merger, entity controlled by the person filing the Notice of Merger and every entity
controlled by any of them.

o “Control” — as defined in section 1 of the Law.
o ‘Firm” ~ including person related to the firm.

o “A merger with horizontal aspects” - a merger of firms that manufacture, market, distribute or
supply substitute goods as defined in the Regulations (hereinafter also — horizontal merger)

o “A merger with vertical aspects” — a merger of firms that operate on different levels of the chain
of the manufacture, marketing and sale of goods (hereinafter also — vertical merger)

o “Conglomerate merger’ — a merger that does not have a horizontal or vertical aspect.

=  Section headings in this form are for convenience only and shall not be used in the interpretation of
this form.

INSTRUCTIONS FOR COMPLETION
WHAT IS REQUIRED TO COMPLETE THE FORM?

This notice of merger form contains different requests for information depending on the type of merger foi
which the notice is being filed:

= If the merger transaction has horizontal aspects, complete Parts A through G, |, K through M.

=  If the merger transaction has veriical aspects, complete Parts A through F, H and |, K through M.

=  Ifthe merger is conglomerative, complete Parts A through D, J through M.

= If the merger has horizontal and vertical aspects, complete parts relevant to both types of mergers.

One may refer to a prior notice if it was filed during the last twelve months and if the particulars provided in

that notice are correct as of the time of the filing of this notice. Make the reference by completing the
annexed declaration appearing on page 10.

If the merger transaction includes a restrictive arrangement that requires an exemption — complete Part N
instead of filing a separate request for an exemption.

If the information required does not fit the space provided in the form, attach response pages that refer
clearly to the corresponding parts and sections.

A company that conducts business both in Israel and abroad is referred to section 18 of the Law.

Regulations, 5761, p. 658.




Géngf'a’laIhforhﬁatiqn*g cernlng the Persbg Filing theqthi#é of Merger

1) ' The filing - ;
person is D The acquiring party in the merger.
[X] The acquired party in the merger.
2) Details Filing Person Telephone Number Additional Telephone
concerning Number
the filing . . ) ]
person Hoganis AB +46 (0) 42 33 80 00 -
(""Hoganas')
Street/P.O. Box House Number City Zip Code
263 83 Hoganis Hoganis 263 83
3) Address for Street/P.O. Box House Number City Zip Code
delivery of
papers Ahad Haam 31 Tel-Aviv 6520204
4)- Contact Name Position Telephone Number
person on
behalf of :
person filing Hagai Doron Partner, . 03 5670614
the notice S. Horowitz & Co.
(attorney,
accountant” - Fax nymber Email address
or any other
person . _ . .
filling the 03 5660974 haqaid @s-horowitz.co.il
role)
5).: Other
parties to
the merger
transaction .
Foundation Asset Management Sweden AB ("FAM").




6)

The reasons
by virtue of
which the
transaction
is'a “merger
of
companies”

 The Reason

Mark all of the reasons by virtue of which the transaction is a “merger of companies”
pursuant to section 1 of the Law.

L]
X
X
X
X
L]
[

ffq‘r}m‘Fi"ng"tﬁieﬂNQ“Ce of Merger

The principle assets of the company are being acquired in the transaction

The acquiring company is acquiring shares worth more than one-quarter of the
capital value of the issuer in the transaction

More than one-quarter of the voting power in the acquired company is being
acquired in the transaction

The right to appoint more than one-quarter of the board of directors in the acquired
company is being acquired in the transaction

The right to participate in more than one-quarter of the acquired company'’s profits
is being acquired in the transaction

Due to another transaction, the extent of holdings will pass the level established in
the Law

Another reason, specify:

n

The reasons
giving rise to
the
obligation to
file a “notice
of merger”

Mark all the reasons set out in section 17(a) of the Law giving rise to the obligation to file
a notice of merger.

[

After the merger, the share of the merging companies, including related persons,
will exceed one-half of:

D The manufacture of an asset or service
D The sale of an asset or service

D The purchase of an asset or service
D The marketing of an asset or service

Said asset/service is:

The combined sales turnover of the merging companies, during the fiscal year
preceding the merger, exceeds the amount specified in or pursuant to section
17(a)(2) of the Restrictive Trade Practices Law (that amount is currently 150
million NIS and the sales turnover of at least two of the merging companies is no
less than 10 million NIS)

One of the merging companies (or a person controlling or controlled by it) is a
monopolist as defined in the Restrictive Trade Practices Law

The name of the monopolist is: Héganés. * It is the parties’ understanding
that the Israeli merger notification market share thresholds only take into
account the share of sales of a product in the Israeli territory, regardless of
the actual geographical market definition. The merger notifications are filed
in light of Section 18 to the Law. Héganés is reported as falling within the
category of monopolist only to illustrate why an obligation to notify has
been identified. Outside the scope of determining the duty to notify,
Ho6gands cannot be considered a monopolist for competition law purposes,
as it does not have market shares over 50% in any plausible geographical
market definition that includes Israel. Metal powder is a commodity bulk
product that is transported globally, and the market is characterised by a
number of global suppliers and global customers that negotiate prices on a
central level. The most plausible market definition is therefore global, in
which Héganéds has market shares of approximately 35% and at least three
competitors have global market shares between 10-20%.




8) Highlights

of the
merger
transaction

- Transaction

9) “The
business
activity

Summarize the nature of the business process involved in the merger transaction

Provide a general picture of the transaction and its goals (for example, entering into a new
area of operation by acquiring a majority/minority holding in an existing company,
acquiring operations that will complement existing operations, expanding operations in a
particular market, efc.). Also note the means of the acquisition (cash, exchange of shares,
combination).

Since Hoganiis is the target in the public cash offer, kindly refer to
FAM's merger notification.

Describe briefly the lines of business that are the subject of the merger transaction.

You should provide a summary description of the areas of activity that are being
acquired/sold in the framework of the merger. For example: manufacture and sales of
CDs, book publishing, movie production.

Manufacture of metal powder.

10) Location of
the business
activities

The activity that is the subject of the merger transaction

D Is conducted in specific geographical areas.

The areas are;

DX]  Nationwide — in fact, worldwide.

11) The share of
the person
filing the
Notice of
Merger in the
overall
activities that
are the
subject of
the merger
transaction

What is the share of the person filing the Notice of Merger in the overall sales, in
quantity and financial terms, in each of the activities that is the subject of the
merger transaction.

For example: The shares of the person filing the Notice of Merger and related
persons in activities that were listed above are: CDs — 20% (financial), 25%
(quantity); book publishing — 18% (financial), 15% (quantity); movie production —
80% (financial), 60% (quantity).

Note also the basis for the quantitative estimates (market survey, Central Bureau
of Statistics data, estimation).

Based on Hoganis’ estimation, Hoganiis' share on the local market in
Israel is 54% (quantity). However, Hoganiis submits that the correct
relevant geographic market definition is wider than Israel, and,
therefore, Hoganis' actual market share based on a global
geographical market is 35% (quantity) based on its estimation.

12) Competitors

List the names of the principal competitors of the person filing the Notice of Merger in

each of the activities of the merging company that are the subject of the merger
transaction.

In Israel - Hoeganaes Corporation and Ametek.




33) Restrictive
arrangements
for which an
exemption is
sought

Describe in short the restrictive arrangements for which an exemption from obtaining

approval of a restrictive arrangement is sought.

(a) It there are any parties to the restrictive arrangement who are not parties to the merger
transaction, provide their names, mailing addresses, websites, details of their contact
persons and relevant telephone numbers:

(b) The restraints in the arrangement:

(c) The goods/services to which the arrangement relates:

(d) The term of the arrangement (including options to extend the term of the
arrangement):

Describe the nature of the arrangements and the need for them:

. If the restrictive arrangement was created in writing, attach all documents

establishing the arrangement.




34) Declaration

Declaration of the person filing the Notice of Merger and obligation to provide correct,

complete and current information:

| the undersigned, who serves in the position of SEE BELOW in the person filing the
Notice of Merger, hereby declare as follows:

1.

I have been authorized to submit all required information to the Antitrust Authority in the
framework of a Notice of Merger.

2. No limitation has been imposed on me in providing complete and accurate information as
required in the form of Notice of Merger.

3. All of the information contained in the Notice of Merger is correct, complete and current,
including the contents of Part N, above.

4. The documents annexed to the Notice of Merger are correct and complete and do not
lack any material information or exhibit (including transmittal letters and any written or oral
understandings).

5. I know that the General Director will use the information contained in the Notice and in its
exhibits in deciding whether to approve the merger that is the subject of the Notice and |
know and understand my obligation to provide correct, complete and current information
to the Antitrust Authority.

Date: 9 f o

e = March, 2013 maeme ° Hoganiis AB
company

Name and Company

Title of Signature

Authorised  Nijcklas Lang |

Signatory /.

General Counsel




M'é’rlgyer byWay of Crbss-yF{“e;;fé'r‘énce, -

1.

Date:

Date:

We, the undersigned, authorized managers of the Company

(hereinafter “the

Company”), which seeks to merge with , hereby declare in writing as
follows:

In an enforceable contract dated [}, the Company entered into a merger
transaction with [].

On the date [}, the Company filed a detailed Notice of Merger concerning
ownership of and rights in the company and entities that control it and that are
controlled by it, the areas of its business and their market shares — in merger file
[...1 which was considered by the Antitrust Authority and in which a decision was
given on the date [...] (hereinafter “the prior notice of merger”).

On the date [], the Company entered into a merger agreement with
[COMPLETE] (hereinafter “the new merger”).

Mark and complete as necessary:

|:] The prior notice of merger, including all of the information it contains, is
correct, current and accurately reflects the status of the Company also as
of today.

D The details found in sections [...] of the prior notice of merger to which we
have referred in this Notice of Merger are correct, current and accurately
reflect the condition of the Company also as of today

PLEASE NOTE!

The person filing the Notice of Merger must complete this form, including
all of its sections, except for sections to which he has referred above

We know that the Antitrust Commissioner relies on this declaration for purposes
of his review and determination with respect to the new merger and that our
obligation it is to refer to information that was provided in the prior notice of
merger only if it is correct as of the time of the review of this Notice of Merger.

The following documents are attached to this declaration:

- The merger agreement and its appendices

- Audited financial statements for the last two fiscal years of the person filing
the Notice of Merger. A foreign company that files a Notice of Merger may
attach audited financial statements of entities through which it operates in
Israel, instead of filing its financial statements.

- Prospectuses filed by the person filing the Notice of Merger during the last
five fiscal years.

- Other documents relevant to considering the competitive effects of the
merger.

Signatures of the Managers

Name: Signature:

Name: Signature:
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Terms appearing in this form shall bear the definitions contained in the Restrictive Trade Practices Law,
5748-1988 (hereinafter “the Law” or the “Restrictive Trade Practices Law”) and in the Restrictive Trade
Practices Regulations (General Instructions and Definitions), 5761-2001 ! (hereinafter — the
“Regulations”), unless defined otherwise.

= Definitions of terms in this form:
o “Person filing the Notice of Merger” — including person related to him.

o “Person related to person filing the Notice of Merger’ — Person who controls the person filing

the notice of merger, entity controlled by the person filing the Notice of Merger and every entity
controlled by any of them.

o “Control”’ — as defined in section 1 of the Law.
o “Firm” —including person related to the firm.

o “A merger with horizontal aspects” — a merger of firms that manufacture, market, distribute or
supply substitute goods as defined in the Regulations (hereinafter also — horizontal merger)

o “A merger with vertical aspects” — a merger of firms that operate on different levels of the chain
of the manufacture, marketing and sale of goods (hereinafter also — vertical merger)

o ‘“Conglomerate merger’ — a merger that does not have a horizontal or vertical aspect.

= Section headings in this form are for convenience only and shall not be used in the interpretation of
this form.

INSTRUCTIONS FOR COMPLETION
WHAT IS REQUIRED TO COMPLETE THE FORM?

This notice of merger form contains different requests for information depending on the type of merger for
which the notice is being filed:

= If the merger transaction has horizontal aspects, complete Parts A through G, 1, K through M.

= |f the merger transaction has vertical aspects, complete Parts A through F, H and |, K through M.

= |f the merger is conglomerative, complete Parts A through D, J through M.

= |f the merger has horizontal and vertical aspects, complete parts relevant to both types of mergers.

One may refer to a prior notice if it was filed during the last twelve months and if the particulars provided in
that notice are correct as of the time of the filing of this notice. Make the reference by completing the
annexed declaration appearing on page 10.

If the merger transaction includes a restrictive arrangement that requires an exemption — complete Part N
instead of filing a separate request fcr an exemption.

If the information required does not fit the space provided in the form, attach response pages that refer
clearly to the corresponding parts and sections.

A company that conducts business both in Israel and abroad is referred to section 18 of the Law.

' Regulations, 5761, p. 658.




_ General Informati

transaction

Hoganiis AB (""Hoganis'").

1)...The'filing i ;
Sarson is IZ] The acquiring party in the merger.
D The acquired party in the merger.
2) Details Filing Person Telephone Number Additional Telephone
concerning Number
the filing .
person Foundation Asset +46 (0)8 545 017 90 -
Management Sweden
AB ("FAM")
Street/P.O. Box House Number City Zip Code
Box 16066 Stockholm SE-103 22
3) Address for Street/P.O. Box House Number City Zip Code
delivery of
papers Ahad Haam 31 Tel-Aviv 6520204
4)  Contact Name Position Telephone Number
person on
behalf of .
person filing Hagai Doron Partner, ' 03 5670614
the notice S. Horowitz & Co.
(attorney,
accountant Fax number Email address
or any other
person . g . .
filling the 03 5660974 hagaid @s-horowitz.co.il
role)
5)- Other
parties to
the - merger




6) - Thereasons
by virtue of
which the
transaction
isa “merger
of

companies”

Mark all of the reasons by virtue of which the transaction is a “merger of companies”
pursuant to section 1 of the Law.

L]

X

O OXxX X X

The principle assets of the company are being acquired in the transaction

The acquiring company is acquiring shares worth more than one-quarter of the
capital value of the issuer in the transaction

More than one-quarter of the voting power in the acquired company is being
acquired in the transaction

The right to appoint more than one-quarter of the board of directors in the acquired
company is being acquired in the transaction

The right to participate in more than one-quarter of the acquired company’s profits
is being acquired in the transaction

Due to another transaction, the extent of holdings will pass the level established in
the Law

Another reason, specify:




7)  Thereasons
giving rise to
the
obligation to
file a “notice
of merger”

Mark all the reasons set out in section 17(a) of the Law giving rise to the obligation to file
a notice of merger.

L]

After the merger, the share of the merging companies, including related persons,
will exceed one-half of:

|:| The manufacture of an asset or service
D The sale of an asset or service

|:| The purchase of an asset or service
|___] The marketing of an asset or service

Said asset/service is:

The combined sales turnover of the merging companies, during the fiscal year
preceding the merger, exceeds the amount specified in or pursuant to section
17(a)(2) of the Restrictive Trade Practices Law (that amount is currently 150
million NIS and the sales turnover of at least two of the merging companies is no
less than 10 million NIS)

One of the merging companies (or a person controlling or controlled by it) is a
monopolist as defined in the Restrictive Trade Practices Law

The name of the monopolist is: Hoganis. * It is the parties’

understanding that the Israeli merger notification market share
thresholds only take into account the share of sales of a product
in the Israeli territory, regardless of the actual geographical
market definition. The merger notifications are filed in light of
Section 18 to the Law. Hoganiis is reported as falling within the
category of monopolist only to illustrate why an obligation to
notify has been identified. Outside the scope of determining the
duty to notify, Hoganis cannot be considered a monopolist for
competition law purposes, as it does not have market shares
over 50% in any plausible geographical market definition that
includes Israel. Metal powder is a commodity bulk product that
is transported globally, and the market is characterised by a
number of global suppliers and global customers that negotiate
prices on a central level. The most plausible market definition is
therefore global, in which Héganis has market shares of
approximately 35% and at least three competitors have global
market shares between 10-20%.




8) - Highlights
of the
merger
transaction

9) The
business
activity

Summarize the nature of the business process involved in the merger transaction

Provide a general picture of the transaction and its goals (for example, entering into a new
area of operation by acquiring a majority/minority holding in an existing company,
acquiring operations that will complement existing operations, expanding operations in a
particular market, etc.). Also note the means of the acquisition (cash, exchange of shares,
combination).

By virtue of the notified concentration, Lindéngruppen AB
(“Lindéngruppen”) and FAM intend to acquire joint control over
Hogands by means of a public cash offer to the shareholders in Hoganis
through a newly established jointly owned company, H Intressenter.

Lindéngruppen has been a long standing owner of Hogands and has
remained its single largest shareholder since the listing of Hoganids on
NASDAQ OMX Stockholm in 1994. During the years, Lindéngruppen has
supported Hoganis as an active owner. FAM has significant experience
from owning and developing industrial companies and possesses a strong
global network. Lindéngruppen and FAM believe that the long term
growth and potential of Hoganés can be well achieved in a private context
by combining the mutual experiences of Lindéngruppen and FAM as
active owners of industrial companies.

It should be noted that the notified concentration has no horizontal
overlaps or vertical links in Israel.

Describe briefly the lines of business that are the subject of the merger transaction.

You should provids a summary description of the areas of activity that are being
acquired/sold in the framework of the merger. For example: manufacture and sales of
CDs, book publishing, movie production.

Manufacture of metal powder.

10) Location of
the business
activities

The activity that is the subject of the merger transaction

D Is conducted in specific geographical areas.

The areas are:

X]  Nationwide — in fact, worldwide.




11) The share of
the person
filing the
Notice of
Merger in the
overall
activities that
arethe
subject of
the merger
transaction

What is the share of the person filing the Notice of Merger in the overall sales, in
quantity and financial terms, in each of the activities that is the subject of the
merger transaction.

For example: The shares of the person filing the Notice of Merger and related
persons in activities that were listed above are: CDs — 20% (financial), 25%
(quantity); book publishing — 18% (financial), 15% (quantity); movie production —
80% (financial), 60% (quantity).

Note also the basis for the quantitative estimates (market survey, Central Bureau
of Statistics data, estimation).

Not applicable - FAM is not active in Hoganiis' line of business.

12) Competitors

List the names of the principal competitors of the person filing the Notice of Merger in
each of the activities of the merging company that are the subject of the merger
transaction.

Not applicable — see Section 11 above.
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