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Dror Strum, Advocates
12 Ramot Yam, St., Herzliya, 46851
Tel: 972-9-9572119
Fax: 972-9-9579914

Application for Exemption from Approval of Restrictive Arrangement

Pursuant to Article 14 of the Restrictive Trade Practices Law, 5748-1988, this
application for an exemption from approval of the Tribunal is filed concerning a
restrictive arrangement as detailed below:

1. The party to the arrangement requesting the exemption —
¢ Name — Altech Muitimedia International (PTY) Ltd. ("Altech™).
e Address — UEC House, 1 Montgomery Drive, Mount Edgecombe, South Africa.

o Address for Delivery of Documents — Dror Strum - Law office, 12 Ramot Yam
St., Herzliya 46851.

2. Other parties to the arrangement —
s Name —DBS satellite services (1998) itd. ("DBS").
¢ Address — 6 HaYozma Street, Kfar Saba 44422

¢ Address for Delivery of Documents — Avner Finkelshtein, Adv. - Gomitzky &
Co. Law Office, 45 Rothschild BLVD, Tel-Aviv.

3. Form of the Arrangement:

e  Written.

4. Description of the documents establishing it and those that relate to the
Arrangement:




» Supply Agreement dated 2.10.2013 between Altech and DBS (the "Agreement™).

A copy of the Agreement is attached hersto.

5. The asset or service that is the subject of the arrangement —

Altech shall develop, manufacture and supply for DBS digital satellite High
Definition set-top boxes (referred to hercin and in the Agreement as the
"Device").

6. The nature and particulars of the restraint —

Minimum_Obligations. DBS shall place Purchase Orders (as defined in the
Agreement) for a minimum quantity of 100,000 (one hundred thousand) Device
Units (as defined in the Agreement) (the "Minimum Commitment”), specifying
Delivery (as defined in the Agreement) dates within a period of 30 (thirty) months
commencing on the First Commercial Delivery (as defined in the Agreement).

DBS shall not, for a duration of 30 months commencing on 15.2.2014 (the
"Exclusivity Period"), receive delivery for Commercial Deployment (as defined
in the Agreement) from any third party manufacturer of High Definition set-top
boxes similar in functionality and features to the Devices ("Similar Devices").

In the event that DBS shall receive delivery for Commercial Deployment of
Similar Devices during the Exclusivity Period, or in the event that DBS shall
actually use such Similar Devices received thereby during the Exclusivity Period
as above for Commercial Deployment, then, DBS shall pay Altech, as DBS' sole
obligation and Altech's exclusive remedy, liquidated damages at an amount
calculated by multiplying the number of Similar Devices actually received by
DBS for Commercial Deployment during the Exclusivity Period, by US $15.00.

In the event that DBS shall place purchase orders for a quantity of 125,000 Device
Units (as defined in the Agreement), than the Exclusivity Period shall be limited
to 24 months commencing 15.2.2014,

BS' obligations with regard to exclusivity, shall not apply in the event that:
o Altech shall be in breach of any of its obligations under the Agreement;

o An Epidemic Failure (as defined in Section 12 in the Agreement) has
occurred;
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Altech sends DBS a notice of termination in accordance with Section 14.4 of

the Agreement: or

Loss of Limited Exclusivity Rights (as defined in Schedule 4 in the

Agreement) has occurred.

¢ During the Exclusivity Period DBS shail be entitled:

o To contract and/or issue purchase orders for Similar Devices {without,

however, receiving delivery of such ordered Similar Devices); and

To continue to use, install, repair and/or re-install Similar Devices, provided
that such Similar Devices were not delivered to DBS after the
commencement of the Exclusivity Period, except for Similar Devices which
DBS shall be entitled to receive after the commencement of the Exclusivity
Period as replacements for defective Similar Devices which are under the
applicable warranty.

¢ DBS shall be entitled to receive delivery for Commercial Deployment of Similar
Devices prior to and following the commencement of the Exclusivity Period, until
the expiration of 4 months following the first Commercial Deployment of the
Devices.

* All the above detailed restraints are subject to the receipt of an exemption from
the Israeli Antitrust Authority from the requirement to obtain the approval of the
Antitrust Court for the provisions set forth in the Relevant Provisions (as defined
in the Agreement) (please see Section 3.10 to the Agreement).

7. The term of the restrictive arrangement —

The duration of the Exclusivity Period is set to be 30 months, as of 15.2.2014.
However:

In the event that DBS shall place purchase orders for a quantity of 125,000
Device Units, than the Exclusivity Period shall be limited to 24 months
commencing 15.2.2014; and

The Exclusivity Period is subject to the exclusions mentioned in point 6
above.

The Exclusivity Period is subject to the receipt of an exemption from the
Israeli Antitrust Authority as mentioned above.




8. The grounds justifying an exemption from approval by the Tribunsl -

» The Agreement enables DBS to diversify its sources of supply , and as such,
the arrangement promotes and diversifies competition, as it creates an
additional supply option for DBS.

o Altech is currently not a player in the Israeli Market. Altech’s activity in Israel
in the past (2005-2010) has been confined to PVR's. The Agrecment enables
Altech to enter and become an additional provider in the Israeli market; the
exclusivity provides a minimum scale for Altech to rely on.

e Considering its limited scope and duration, the arrangement does not
significantly restrict the competition in business;

e Exclusivity is not categorical: See points 6 and 7 above.

/
I declare that all of the foregoing details are complete and correct thzﬁe attached

documents are correct and there is no other document creating ngement or
concerning it.

Qs 8. Capotz

Date Name 5 re and Stamp
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