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(hereinafter "the Law"), a merger notice is hereby given as follows:

1. Name of company submitting the notice:

Name: Teva Pharmaceutical Industries Limited ("Teva")

Address: 5 Basel Street
Petach Tivka 49131

Israel. !
D»POYN DOY1NN M|

Address for serving documents: £L =700
Hagai Doron, Adv. P12 00 TN ‘JJer!
S. Horowitz & Co.

31 Ahad Ha'am Street

Tel Aviv 65202,

2.  The other company requesting to merge:

Name: Honeywell International Inc. (“Honeywell”)
Address: 101 Columbia Road

AB-2B Morristown

New Jersey 07962

USA.

Address for serving documents:
Hagai Doron, Adv.

S. Horowitz & Co.

31 Ahad Ha'am Street

Tel Aviv 65202.

L/80044/3900/246124/1

11}




3. The assets or services supplied by the company submitting the

notice:

Teva is an Israeli corporation that, directly and through its global
subsidiaries, manufactures and sells generic and proprietary
pharmaceutical products. Teva, through subsidiaries located in the United
States and Hungary, also manufactures and sells approximately 80
different active pharmaceutical ingredients ("APIs") for use in finished
pharmaceutical products. APIs are the raw ingredients used in finished
pharmaceutical products to produce a therapeutic effect.

The proposed transaction involves the sale of Honeywell Pharmaceutical
Fine Chemicals Srl (a company that owns two manufacturing facilities
based in ltaly), together with certain other contracts and intellectual
property rights (the "PFC business"), to Teva.

4. In_the merger of the abovementioned companies, the following

conditions exist (mark the relevant one):

(2) the combined turnover of the merging companies during the financial
year prior to the merger, exceeds the sum determined under
Section 17(a)(2) of the Law.

5. The merger agreement is attached to the notice submitted on behalf of
Teva (Exhibit “A”).

6. The audited financial statements of Teva for the years 2000 and 2001
are submitted herewith (Exhibits “B” and “C”).

7. To the best knowledge of the company submitting the notice, the
merging companies' combined share in the total production, sale or
purchase, is as follows:

Teva does not manufacture or sell any products in Israel that are also
sold into Israel by the PFC business.

Teva only purchases three products from the PFC business for use in
Teva's lIsraeli manufacturing facilities. Teva purchases the two APIs
Naproxen and Naproxen Sodium to produce pharmaceutical products in
Israel that Teva exports for sale. Teva also purchases the intermediate
molecule CAB2, which Teva then uses to manufacture the APl Carbidopa.

1./80044/3900/246124/1
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Therefore, the proposed concentration will not result in the increase in
concentration of sales of any product in Israel.

THE ASSET OR THE SERVICE: Naproxen and Naproxen Sodium

In 2001, Teva purchased from the PFC Business 108,950 kg
(approximately US - $6,778,000) of Naproxen “and 44,601 kg
(approximately US $2,743,000) of Naproxen Sodium. Teva also
purchases Naproxen and Naproxen Sodium from Roche Group.

H Teva does not manufacture or sell Naproxen or Naproxen Sodium, and
thus no overlap exists in Israel.
! THE ASSET OR THE SERVICE: CAB2 -
-» In 2001, Teva purchased from the PFC Business 20,000 kg
A (approximately US $1,350,000) of CAB2.

m There is no regular merchant market for CAB2 (which is used to produce

‘ carbidopa). Teva does not manufacture or sell CAB2, and thus no overlap

a exists in Israel.

- 8. Names of the major competitors of the com any submitting the

notice:

‘ Teva has numerous global competitors in its various areas of activities.

' Teva does not manufacture or sell Naproxen, Naproxen Sodium, or CAB2,

H and thus has no relevant competitor for this concentration. —

K
[(o]

Details regarding prior mergers during the past three years:

None.

L!
4

10. Names of the parent company and of subsidiaries of the company
submitting the notice:

r“

-

Parent company ~ Teva Pharmaceutical Industries Limited.

I

Subsidiaries — A list of Teva's subsidiaries in Israel is attached
hereto at Exhibit “D”. Teva has other subsidiaries world wide.

Mk

L/80044/3900/246124/1
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| hereby declare that all the above details are full and correct, that the attached

documents are correct and that there are no other documents relating to the

merger.

J2.5.02 Hpsw HERYW [ My ©

Date Name StamW
crsTe

22 <o ’ : N . ~
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| RES’TR[CTNE TRADE PRACTICES LAW, 5748-1988

MERGER NOTICE

In accordance with the Restrictive Trade Practices. Law, 5748-1988

(hereinafter "the Law"), a merger notice is hereby given as follows:

1. Name of company submitting the notice:

.

Name: Honeywell International Inc. (“Honeywell”) pRBA)
Address: 101 Columbia Road b953-.
AB-2B Morristown |

New Jersey 07962

USA.

Address for serving documents:
Hagai Doron, Adv.

S. Horowitz & Co.

31 Ahad Ha'am Street

Tel Aviv 65202.

2.  The other company requesting to merge:

Name: Teva Pharmaceutical Industries Limited ("Teva")

Address: 5 Basel Street
Petach Tivka 49131

Israel.

Address for serving documents:
Hagai Doron, Adv.

S. Horowitz & Co.

31 Ahad Ha'am Street

Tel Aviv 65202,

L/80044/3 900/245946/2
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The assets or services supplied by the company submitting the

notice:

Honeywell is an advanced technology and manufacturing company
serving customers worldwide with aerospace products and services,
automotive products, electronic materials, specialty ch}emicals (materials),
performance polymers, transportation and power systéins, home and
building controls and industrial controls. :

Honeywell has no direct presence in Israel, i.e. it has no subsidiaries,
affiliates, or branch offices in Israel. Most of Honeywell's sales are made
directly to Israeli customers.

Honeywell’'s only area of operation with regard to Israel which is of
relevance to this merger is its Specialty Chemicals business. The
proposed transaction involves the sale of Honeywell Pharmaceutical Fine
Chemicals Srl (a company that owns two manufacturing facilities based in
Italy), together with certain other contracts and intellectual property rights
(the "PFC business"), to Teva. The PFC Business forms part of
Honeywell's specialty materials business. The PFC Business
manufactures and sells active pharmaceutical ingredients ("APIs™),
pharmaceutical intermediates, fine chemicals, and services, to companies
in the life science and related industries. It offers resources for large, mid
and small sized pharmaceutical companies looking to obtain APIs,
intermediates or related process development services

APlIs are the raw ingredients used in finished pharmaceutical products to
produce a therapeutic effect. APIs are mixed with binding agents and
colorants, among other things, to produce the finished pharmaceutical
products.

The PFC Business sells only three products into Israel: Naproxen;
Naproxen Sodium (two APIs), and CAB2 (an intermediate used to produce
an API, Carbidopa), all of which were sold only to Teva (in addition,
Honeywell sold a de-minimis amount of Loperamide (an API) - 3 kg,
approximately US $2,000 - to Rafa Laboratories in Israel).

The PFC Business had no other sales in or into Israel in 2001. To the best
of its information and belief, the PFC Business did not sell any products to
any person outside Israel that were used to manufacture finished
pharmaceutical products sold in Israel

L/80044/3900/245946/2




In the merger of the abovementioned companies, the following
conditions exist (mark the relevant one):

(2) the combined turnover of the merging companies during the financial
year prior to the merger, exceeds the sum determined under
Section 17(a)(2) of the Law. However, as indicated above,
Honeywell’s Israeli turnover comes from import sales, and
Honeywell does not have any subsidiary, affiliate or branch

office in Israel.

The merger agreement is attached to the notice submitted on behalf of
Honeywell (Exhibit “A”).

The audited financial statements of the company submitting the notice
for the years 2000 and 2001 are submitted herewith (Exhibits “B” and
“C!!).

To the best knowledge of the company submitting the notice, the

merging companies' combined share in the total production, sale or
purchase, is as follows:

THE ASSET OR THE SERVICE: Naproxen and Naproxen Sodium

Honeywell has no reliable estimates of its share of supply for these
products in Israel. In 2001, the PFC Business sold to Teva 108,950 kg
(approximately US $6,778,000) of Naproxen and 44,601 kg
(approximately US $2,743,000) of Naproxen Sodium.

In terms of global supply of Naproxen and Naproxen Sodium, in 2000,
PFC estimates that it accounted for around 37% of these products. Dr.
Reddy’s accounted for around 22%, Divi for 15%, Farchemia for 9%,
Albemarie for 7% and Zambon for 3% (with other smaller companies such
as Dipharma accounting for the remaining 7%).

Teva does not manufacture or sell Naproxen or Naproxen Sodium, and
thus no overlap exists in Israel.

1/80044/3900/245946/2
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THE ASSET OR THE SERVICE: CAB2

Honeywell has no reliable estimates of its local market share in Israel. In

2001, the PFC Business sold to Teva 20,000 kg (approximately US
$1,350,000) of CAB2.

There is no regular merchant market for CAB2 (whiEh is used to produce
carbidopa). PFC has only supplied this intermediate product to Teva in
the past - it has no other customers anywhere in the world. Teva does not
manufacture and sell CAB2, and thus no overlap exists in Israel.

8. Names of the major competitors of the company submitting the
notice:

PFC’s global competitors in the specialty chemicals are

a include, inter
alia:

For Naproxen and Naproxen Sodium - Albemarle Corporation (United

States); Divi Laboratories Limited (India); Zambon Pharmaceutical Co.

(ltaly); Dr. Reddy’s Laboratories Limited (India); Farchemia (Italy); and
Dipharma Spa (italy).

For CAB2 — As stated above, there is no regular merchant market for
CAB2. To Honeywell's knowledge, the only other company that has sold
CAB2 on a merchant basis is Egis Pharmaceduticals Ltd. (Hungary).

9. Details reqarding prior mergers during the past three years:

Merger Case no. 4436: General Electric Company - Honeywell
International Inc (approved April 4, 2001 ).

10. Names of the parent company and of subsidiarie

s_of the company
submitting the notice:

Parent company - Honeywell International Inc.
Subsidiaries - None in Israel. Honeywell has

numerous subsidiaries globally, all of them outside of Israel.
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