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NOV-27-02 11:41 From:LEGAL DIVISION 235-25 212-309-4488 7-§67 P.02/08 Job-682

RESTRICTIVE TRADE PRACTICES LAW, §748-1988
MERGER NOTICE

_____—_—-‘—'—'——_‘

Translated from Hebrew

oL i V2PN .
Kovording to Art. 17 of the Restrictive Trade Practices Law, 5748 — 1988 (the “Law™), we

herewith present a Merger Natice as follows:

1. Name of the potifying company:

ST | Name: Pfizer Inc. (“Pfizer”)
. Address: 235 Bast 42" Street,
5173 -- New York, ™
New York 10017, USA

Address for serving documents: c/o Mr. Reuven Behar,
Fischer, Behar, Chen & Co,

3 Daniel Frisch Street,

Tel Aviv 64731, laracl

2. Other companies seeking to merge:
Name: Pharmacia Corp. (“Pharmacia")

% Address: 100 Route 206 North,
Peapack,
New Jersey 07977, USA

Address for serving documents: ¢/o Mr. Reuven Behar, —_

Fischer, Behar, Chen & Co,
3 Daniel Frisch Street,
Tel Aviv 6473 1;Israel

3. The asscis or seryices su licd by the notifying com any:

pfizer Inc. (“Pfizer”) is a research-based global pharmaceutical company dedicated to
discovering, developing, manufacturing, marketing and selling innovative medicines for
humans and animals. The number of Pfizer employees world-wide is approximately
90,000. Pfizer is active in the following areas:

. E‘ha;maccutica]s: including the research, development, manufacture,
marketing and sale of prescription pharmaceuticals for treating cardiovascular diseases,

Brusse-1/115639/12
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infectious iiseases, central nervous system disorders, diabetes, erectile dysfunction,
allergies, arthritis and other disorders.

Consumer healthcare: including the research, development, manufacture,
marketing and sale of over-the-counter healthcare products which cover a wide range of
treatments including products for pain relicf, cyc care, skincare, cold preparations,
antacids an sleeping problems.

Animal health: including the research, development, manufacture, marketing
and sale of antiparasitic, anti-infective and anti-inflammatory medicines, and vaccines
for livestoct, poultry and companion animals. Pfizer also sells pet-care products.

Confectionery products' the principal products in this segment are chewing
gums, bubble gums, breath mints and cough drops, which are manufactured, marketed
and/or sold internationally. The company also sells speciality candies and mints.

In Israel, P-izer is active principally in human pharmaceuticals and animal healthcare
products. /nimal healthcare products account for only a small amount of its overall
business activities. Following the approach adopted by the European Commission in
relation to market definition in the area of animal healthcare, none of the Parties' products
sold in Israe! would compete directly. Accordingly, this Is not dealt with in depth in this
Merger Notive. However, for information purposes only, Pfizer lists below the animal health
products which it sells in Israel.

In Israel, Pfizer is active mainly in veterinary medicines, notably antimicrobials (also

referred to au anti-infectives or antibiotics). In 2001, Pfizer sold the following antibiotics

products in lsrael: fluoroquinolone-based injectable antibiotics (Advocin 2.5%); penicillin-

based injectable antibiotics (Synulox RTU); penicillin-based oral antibiotics for livestack

(Clamoxyl &P); fluoroquinolone-based oral antibiotics for livestock (Advocin water

soluble); penicillin-hased oral antibiotics for pets (Synulox tablets and Synulox drops); .. =~
penicillin-basad topical mastitis treatment for lactating cow (Synulox LC). Total combined )
sales amounted to USD 430,000 in 2001, with sales for the treatment of livestock
representing the majority of Pfizer’s total antibiotics product sales,

In addition, Pfizer sold endectoparasiticides (Dectomax injectable and Stronghold,
combined salos: USD 39,000); vaccines for pigs (Respisurs: USD 7,000); vaccines for dogs
(Vanguard Plus CPV/CV and Vanguard Plus CPV, combined sales: USD 37,000); and non-
steroidal anti-inflammatory drugs for dogs (Rimadyl tablets and Rimadyl injectable,
combined sales: USD 85,000).

Pharmacia is r ot active in any of these areas in Israel.

! pfizer has anpounced thet it is considering the strategic options available to it in relation to Adams, its confectionery
branch.

Brusse-1/115639/12 % /5
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4, In the merger of the above mentioned companies, the following conditions
exist:

The aggrega e sales turnover of the merging companies, in the fiscal year preceding the
merger cxcerds the amount specificd by Art. 17(a)(2) of the Law. In 2001, Pfizer had an
aggregate worldwide turnover of USD 32 billion, and Pharmacia a worldwide turnover of
USD 13.8 billion. In Israel, Pfizer realised sales of USD 34.1 million in 2001, and
Pharmacia hod Israeli sales of USD 8.3 million in the same period.

5. The merger agreement, which is the subject of this merger notice dated July 13, 2002, is
attached to this notice as EXhibit A.

6.  The financial statements of Pfizer for the two fiscal years prior to the merger (2000 and
2001) are attached to this noticc as Exhibits B and C. -~

7. To the best knowledge of the notifying company, the merging companijes’ combined

share in the total production, sale or purchase, is as fallows:

There are relatively few overlaps between Pfizer’s and Pharmacia’s respective businesses in
lsrael. Rathsr, their businesses are highly complementary as will be shown betow. The
information in this Merger Notice s confined to the overlapping activities of the Parties in
Israel where together they accounted for 15% or more of total sales in the period
2001/2002%, The Parties activities overlap in only five product eategorics in Isracl, In three
of these cateiories, the transaction will lead to only de minimis increments in sales share. In
the remaining two product categoties, the Parties’ respective products do not compete
direotly for the reasons explained further below.

The Asset or Service: Human Pharmaceuticals —-
In determinir g the Parties’ combined share of total sales in Tsrael, the Parties have applied

the Anatomical Therapeutic Classification (“ATC") used by the European Pharmaccutical
Marketing Rusearch Association (“EphMRA”)“ and by Intercontinental Medical Statistics
(“IMS™).

The ATC classification has four levels, with the first level (“ATC-1”) being the most
general and the fourth level (“ATC-4") the most detailed. The third level of ATC
classification. in particular (“ATC-3"), allows medicines to be grouped in terms of their
therapeutic ir dications (i.e. their intended use) and can therefare be used as an operational
market definition. However, it may be necessary to analyse pharmaceutical products at 2

3 Ihe IMS data npon which the Parties have conducted are nat based upon 4 calendar year. The relcvant time period 18
12 months endir.g in June 2002.

7 See http://www.ephmra.org.

Brusse-1/115639/12 W U
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higher, lower or mixed level of ATC classification where this is necessary to arrive at an
accurate assessment of all substitutable products for a particular product.

In this Mergr Notice, therefore, the Parties have used the IMS ATC-3 classification as a
starting point for the analysis of their human pharmaceutica\ products in Israel. The Parties
have identifiud the product areas where they had overlapping sales and together accounted
for 15% or more of total sales in Israel in the period 2001/2002. The Parties had
overlapping sales in relation to only five product categories: C10A (cholesterol and
riglyceride rsducers); D3A (wound healing agents); G1C (gynaecological antibiotics); G4B
(other urological preparations); and J1F (macrolides antibiotics and similar types).

C10A (Cholusterol and Triglyceride Reducers)

ClOA-pharmaceuticals are cholesterol lowering drugs. Pfizer's product, Lipitor (total sales: “~
USD 5,151,000), is sold in Israel. It represents 17 4% of total sales in the C10A product

category. Pharmacia’s products aré Colestid and Olbetam (combined sales: USD 25,000).

pharmacia’s share of sales in Israel is de minimis (0.2%). In the light of Pharmacia’s

negligible sales, the competitive position will remain largely unchanged. The position of

Pfizer post-rierger will remain similar to its pre-merger situation. In addition, Pfizer will

continue to face significant competition from major competitors including from Merck, with

a comparabl: share of sales, Bristol-Myers Squibb and Novartis.

D3A (Wound Healing Agents)

A
The producis in this category include bio-engineered and living "human skin equivalents;
topical preparations for open wounds and ulcers; and skin regeneratives and stimulants.
Pfizer's proiluct in this ATC-3 class is Desitin (total sales: USD 148,000) and accounts for
17.2% of tctal Israeli sales. Pharmacia sells two products in this category, Debrisan and
Gelfoam, beth of which have limited sales in Israel (combined sales: USD 5,000). Debrisan -
and Gelfoara represented only 0.6% of total sales in the relevant period in Israel. Given
Pharmacia’s de minimis sales, the transaction does not give rise 0 competition concerns in
this produc: category. In any event, post-merger the combined Pfizer/Pharmacia will
continuc to ace intense competition from market leaders, Roche and Novartis, in [srael.

G1C (Gyniecological Antibjotics):

The GIC category consists of antibiotics and sulphonamides, which are used for
gynaecolog cal conditions. It excludes general systemic antibiotics and sulphonamides,
(which are =lassified in the J1 and J3 therapeutic arease) and products that are indicated for
dermatological use. Pfizer’s sales in this product category are modest. Its product,
Terramycin, generated only USD 32,000 in sales, representing only 11.5% of total sales.
Pharmacia’s products, Dalacin and Dalacin Vag Ovule (together nDalacin"), accounted for
USD 247,000 (88.5%) of total sales. The transaction does not raise competition concerns in
this produci category for the reasons given below.

Brusse-1/11563 /12 . % \7)
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Dalacin, sold .n lsrael in both & cream and ovule form, is the drug of choice for the
treatment of bucterial vaginosis'. The Parties consider that the only direct competitor of
Dalacin is Metronidazole. Nonetheless, Pfizer's product Torramycin is also sold under the
G1C catogory in lsrael. Unlike Dalacin, Terramycin is not indicated for the treatment of

bacterial vaginosis’, which is the most frequent cause of vaginitis. Terramycin is an

oxitetracycline sold in vaginal tablet form and is indicated for the local treatment of acute or

chronic vagnilis due ta one Or more susceptible organisms. Systemic administration of

Terramycin is indicated in the presence of deep infection.

Given the ver different indications of Dalacin and Terramyein, the Parties consider that the
two products do not directly compete. In addition, Terramyein is an old product with low
sales, and is rot marketed actively in Israel. It is also subject to generic competition from
Auricularum "which is produced by Trima. Therefore, the present transaction does not raise
competition itsues in the G1C category.

G4B (Other Urologieal Preparations)

The product category G4B broadly refers to “other urological preparations”. The Parties
consider a narrower definition, at the ATC-4 level more accurate, and therefore more
appropriate t1an the ATC-3 level. The ATC-4 classifications in this area are (i) prostatic
disease proulucts (G4B2), (ii) erectlle dysfunction products (G4R3), (iii) urinary
incontinence products (G4B4) and (iv) all other urological products (G4B9). These
different infications of the products grouped into the above-mentioned ATC-4
classificatiors clearly illustrate that they are not substitutable with each other and hence
belong to dif ferent product markets. :

Pharmacia’s Detrusitol is used to weat urinary incontinence (G4B4), and generated USD
475,000 in sales. Urinary incontinence refers to the involuntary foss of urine due to an
overactive tladder resulting from involuntary contractions of the bladder muscle and/or
stress incominence due to increased abdominal pressure and weak support muscles. Pfizer

has no activ ties in this area.

Pharmacia’s other product, Caverject, falls under the G4B3 category. It represented only
USD 73,0041 in sales. Pfizer’s product under G4B3 is Viagra, which had total sales of USD
4,174,000 in this product category. Viagra enables men with erectile dysfunction to respond
to sexual stimulation by increasing blood flow to the penis. Viagra is administrated in tablet
form and can, therefore, be swallowed. Pharmacia’s product in this category, Caverject,
differs fundamentally from Viagra or other products for treatment of erectile dysfunction.

4 pharmacia elso sells Dalacin C under the J1F classification in larael (sce below). Dalacin ¢, unlike Dalacin, is sold in
tablet form aind is indicated for the treaument of a variety of bacterial intections such as skin and soft tissue infections,
dental infeerions, gynecological infections and pelvic inflammatory disease. Only a minor amount of Dalacin C is used
for the treat nent of hacterial vaginosis, as local treatments (such as Dalacin cream or ovules) are the preferred method
of rreatment.

3 In cases whre a patient may have a mixed baclerial and fungal vagioal infection, physicians may prescribe Terramycin

where other ¢ rugs have been ineffective.
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From the iser's perspective, Caverject is considerably more difficult and painful to
administer. Caverject is applied by injection into the penis prior to sexual intercourse. The
injection mu st be carried out ander sterile conditions. The first injections must be given at
the physician's office by medically trained personnel. Self-injection therapy by the patient
can be staried only after the patient is properly instructed and well-trained in the self-
injection technique - the physician is advised to make a careful assessment of the patient's
skills and competence with this procedure. Therefore, Caverject is generally used where
Viagra is contra-indicated and/or does not produce results.

Given the very different method of administration of Viagra and Caverject, the Parties
consider that the two products do not compete directly.

In the broad G4B product category, Detrusitol represents 6.5% of total sales. Viagra
accounts for 56.8% of total sales, and Caverject for only 1%, However, the present ~~
transaction Joes not give rise to competition concerns in this area. Pfizer has no product
that compet 2s with Detrusitol, and Pfizer's Viagra does not compete directly with Caverject
for the reasons explained above. Moreover, Viagra's current share is expected to decrease

as competing products come onto the market.
JIF (Macrolides and similar types)

The ATC-Z class J1 comprises systemic antibiotics, which are used for the treatment of
bacterial infections. In common Wwith certaln other antlblotics, such as broad-spectrum
penicillins (J1C), cephalosporins (J1D) and fluoroquinolones (J1G), macrolides are typically
used for a range of common infections, including throat, bronchitis, urinary tract infection,
ear infecticn, sinusitis and pneumonia. The Parties consider that a market definition
combining several relevant ATC-3 categories of antibiotics more accurately reflects the
competitive environment in which their respective praducts are sold. Macralides generally
compete with other antibiotics since many bacterial infections can be treated by a range of puy
antibiotics.

Even if a nurrow J1F market definition were adopted, the transaction would not give rise to
competition concerns given Pharmacia’s modest sales in this product category (4.3%). lts
product, Delacin C, is an old product which is no longer actively marketed. It generated
only USD 132,000 in Israeli sales®. Dalacin is sold mainly to adults; its pediarric sales are
almost non-existent. Pharmacia’s other praduct, E Mycin, has not been sold in Israel in the
past two years. Pfizer sells Azenil in Israel (total sales: USD 1,471,000), which accounts for
47.9% in siles. Azenil capsules are available in generic form. Pfizer actively markets the
pediatric, bit not the adult, formulation in Israel and hence its adult sales are very low. For
these reasouts, the transaction does not raise competition concerns. Moreover, post-merger,
the combin:d Pfizer/Pharmacia will continue to face competitive consmaints from several
major pharmaceutical companies, cach with important sales shares, including Abbott,
Aventis, Teva and Unipharm. '

§ s noted abcve, Dalacin C may, in limited cases, be used for the treatment of bacterial vaginasis.
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8.  Nam:s of the major competitors of the company submitting the Notice:

The Asset or Service: Human Pharmaceuticals

Competition in human pharmaceuticals is intense with several strong, effective competitors,
including Abbott, Aventis, Bristol-Myers Squibb, Johnson & Johnson, Merck, Novartis and
Roche.

9., Details regarding prior  mergers during the past three  years:

On 19 June 2000, Pfizer completed a merger With Warner-Lambert.

A\
10. Names of the parent company and of subsidiaries of the company submitting the
‘ notice:
Parent company: None.
Subsidiaries: Pfizer has one subsidiary in Israel (Exhibit D).
A
-~
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RESTRICTIVE TRAD
MERGER NOTICE

, 5748-1988

[ranslated from Hebrew

According to Art. 17 of the Restrictive Trade Practices Law, 5748 — 1988 (the “Law”), we
rerewith present a Merger Notice as follows:

L Name of the notifying company:

Name: Pharmacia Corp. (“Pharmacia”)
Address: 100 Route 206 North Peapack,
New Jersey 07977, USA

Address for serving documents: c/o Mr. Reuven Behar,
Fischer, Behar, Chen & Co,

3 Daniel Frisch Street,

Tel Aviv 64731, Israel

'  Other companies seeking to merge:

Name: Pfizer Inc. (“Pfizer”)
Address: 235 East 42™ Street,
New York,

New York 10017, USA

Address for serving documents: c/o Mr. Reuven Behar, -~
Fischer, Behar, Chen & Co,

3 Daniel Frisch Street,

Tel Aviv 64731, Israel

»  The assets or services supplied by the notifving company:

Pharmacia is a global pharmaceutical company, with approximately 59,000 employees
worldwide', active in the development, manufacture and sale of products in the following
areas:-

' This figure includes Monsanto (2 subsidiary of Pharmacia) employees that are not being transferred as part of the

transaction.
Brusse-1/115640/11
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e Pharmaceuticals: including the research, development, manufacture, marketing and
sale of prescription pharmaceuticals for primary care such as arthritis, overactive
bladder, Parkinson’s disease, oncology, ophthalmology and endocrine care.
e Consumer healthcare: including the research, development, manufacture, marketing
and sale of over-the-counter healthcare products covering treatments such as smoking
cessation, hair loss, and products such as vitamins, nasal sprays and anti-fungals.

¢ Animal health: including the research, development, manufacture, marketing and sale
of pharmaceuticals and feed additives for livestock and pets.

e Speciality businesses: including diagnostic products such as complete blood test
systems (Pharmacia Diagnostics), production of fine chemicals and contract
manufacturing (Pharmacia CentreSource) and biopharmaceutical activities (SUGEN)~.

In Israel, Pharmacia is active principally in human pharmaceuticals and animal
healthcare products. Animal healthcare products account for only a small amount of
its overall business activities. On the basis of the approach adopted by the European
Commission in relation to market definition in the area of animal healthcare, the
Parties do not consider that their products compete directly with each other in Israel.
Accordingly animal health products are not dealt with in this merger notice.
However, for information, Pharmacia lists belgw those of its animal healthcare
produts which are sold in Israel.

In Israel Pharmacia animal health are active mainly in veterinary medicines, notably
antimicrobials (also referred to as anti-infectives or antibiotics. In 2001, Pharmacia
sold the following antibiotics products in Israel: cephalosporin-based injectable
antibiotics (Excenel); and macrolides-based oral anti-biotics (Lincospectin 100).
Total combined sales amounted to USD 144,000 in 2001. In addition, Pharmacia
sold injectable corticosteroids for use in chronic conditions (Depo Medrol) with
sales of USD 10,000; and controlled internal drug release (CIDR) hormones with
sales of USD 75,000, which are used to increase the reproductive efficiency of
livestock by regulating the productive cycle of the female. Pfizer is not active in any
of these areas in Israel.

4. In the merger of the above mentioned companies, the following conditions exist:

The aggregate sales turnover of the merging companies,.in the fiscal year preceding the
- merger exceeds the amount specified by Art. 17(a)(2) of the Law. In 2001, Pharmacia had

2 Pharmacia completed the spin-off of its remaining shares of Monsanto to the holders of Pharmacia’s common stock on
13 August 2002. As a result of the spin-off, the notified concentration will not lead to the addition of any agro-science
products to Pfizer’s range of products.

~A Aencee-1/115640/11




Private and Confidential

Legally Privileged

Contains Business Secrets
an aggregate worldwide turnover of USD 13.8 billion, and Pfizer a worldwide turnover of
USD 32 billion. In Israel, Pharmacia realised sales of USD 8.3 million in 2001, and Pfizer
had Israeli sales of USD 34.1 million in the same period.

5. The merger agreement, which is the subject of this merger notice dated July 13, 2002, is
attached to this notice as Exhibit A.

6.  The financial statements of Pharmacia for the two fiscal years prior to the merger (2000 and
2001) are attached to this notice as Exhibits B and C.

7. To the best knowledge of the netifying company, the merging companies’ combined
share in the total production, sale or purchase, is as follows:

There are relatively few overlaps between Pfizer’s and Pharmacia’s respective businesses in
Israel. Rather, their businesses are highly complementary as will be shown below. The
information in this Merger Notice is confined to the overlapping activities of the parties in
Israel (The Parties activities overlap in only five product categories in Israel. In three of
these categories, the transaction will lead to only de minimis increments in sales share. In
the remaining two product categories, the Parties’ respective products do not compete
directly for the reasons explained further below).

L
The Asset or Service: Human Pharmaceuticals

In determining the Parties’ combined share of total sales in Israel, the Parties have applied
the Anatomical Therapeutic Classification (“ATC”) used by the European Pharmaceutical
Marketing Research Association (“EphMRA”) and by Intercontinental Medical Statistics
(“IMS™).

The ATC classification has four levels, with the first level (“ATC-17) being the most
general and the fourth level (“ATC-4”) the most detailed. The third level of ATC
classification, in particular (‘ATC-37), allows medicines to be grouped in terms of their
therapeutic indications (i.e. their intended use) and can therefore be used as an operational
market definition. However, it may be necessary to analyse pharmaceutical products at a
higher, lower or mixed level of ATC classification where this is necessary to arrive at an
accurate assessment of all substitutable products for a particular product.

For the purpose of this Merger Notice, therefore, the Parties have used the IMS ATC-3
classification as a starting point for the analysis of their human pharmaceutical products in
Israel. The Parties have identified the product areas where they had overlapping sales in
Israel in the period 2001/2002°. The Parties had overlapping sales in relation to only five
product categories: C10A (cholesterol and triglyceride reducers); D3A (wound healing

3 The IMS data upon which the Parties have conducted are not based upon a calendar year. The relevant time period is
12 months ending in June 2002.
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agents); G1C (gynaecological antibiotics); G4B (other urological preparations); and JIF
(macrolides antibiotics and similar types).

Human pharmaceutical product categories where both Pfizer and Pharmacia are
active in Israel;

C10A (Cholesterol and Triglyceride Reducers)

C10A-pharmaceuticals are cholesterol lowering drugs. Pfizer’s product, Lipitor (total sales:

USD 5,151,000, is sold in Israel. It represents 32.4% of total sales in the C10A product

category. Pharmacia’s products are Colestid and Olbetam (combined sales: USD 25,000).

Pharmacia’s share of sales in Israel is de minimis (0.2%). In the light of Pharmacia’s “~N
negligible sales, the competitive position will remain largely unchanged. The position of

Pfizer post-merger will remain similar to its pre-merger situation. In addition, Pfizer will

continue to face significant competition from major competitors including from Merck, with

a comparable share of sales, Bristol-Myers Squibb and Novartis.

D3A (Wound Healing Agents) |‘

The products in this category include bio-engineered and living human skin equivalents; ,
topical preparations for open wounds and ulcers; %ind skin regeneratives and stimulants.
Pfizer’s product in this ATC-3 class is Desitin (total sales: USD 148,000) and accounts for
17.2% of total Israeli sales. Pharmacia sells two products in this category, Debrisan and
Gelfoam, both of which have limited sales in Israel (combined sales: USD 5,000). Debrisan
and Gelfoam represented only 0.6% of total sales in the relevant period in Israel. Given
Pharmacia’s de minimis sales, the transaction does not give rise to competition concerns in .
this product category. In any event, post-merger the combined Pfizer/Pharmacia will
continue to face intense competition from market leaders, Roche and Novartis, in Israel.

G1C (Gynaecological Antibiotics):

The GIC category consists of antibiotics and sulphonamides, which are used for
gynaecological conditions. It excludes general systemic antibiotics and sulphonamides,
(which are classified in J1 and J3) and products that are indicated for dermatological use.
Pfizer’s sales in this product category are modest. Its product, Terramycin, generated only
USD 32,000 in sales, representing only 11.5% of total sales. Pharmacia’s products, Dalacin
and Dalacin Vag Ovule, accounted for USD 247,000 (88.5%) of total sales. The transaction
does not raise competition concerns in this product category for the reasons given below.

Dalacin, sold in Israel in both a cream and ovule (suppository) form, is the drug of choice
for the treatment of bacterial vaginosis®. The Parties consider that the only direct competitor

¢ Pharmacia also sells Dalacin C under the JIF classification in Israel (see below). Dalacin C, unlike Dalacin and
Dalacin Vag Ovule, is sold in tablet form and is indicated for the treatment of a variety of bacterial infections such as
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of the Dalacin products is Metronidazole. Nonetheless, Pfizer's product Terramycin is also
sold under the G1C category in Israel. Unlike the Dalacin products, Terramycin is not
indicated for the treatment of bacterial vaginosis, which is the most frequent cause of
vaginitis. Terramycin is an oxitetracycline sold in vaginal tablet form and is indicated for
the Jocal treatment of acute or chronic vagnitis due to one of more susceptible organisms.
Systemic administration of T erramycin is indicated in the presence of deep infection to
assist the action of other antibiotics.

There are instances, however, where physicians prescribe Terramycin for bacterial
vaginosis. In cases where a patient may have a mixed bacterial and fungal vaginal infection,
physicians may prescribe Terramycin where other drugs have been ineffective. Given the
very different indications of the Dalacin products and Terramycin the Parties consider that
the two products do not directly compete. In addition, Terramycin is not marketed actively
and has low sales due to the fact that it is an old product. It is subject to generic competition
from Auricularum which is produced by Trima. Therefore, the present transaction does not
raise competition issues in the G1C category.

G4B (Other Urological Preparations)

The product category G4B broadly refers to “other urological preparations”. The Parties
consider a narrower definition, at the ATC-4 level more accurate, and therefore more
appropriate than the ATC-3 level. The ATC-4 classifications in this area are (i) prostatic
disease products (G4B2), (ii) erectile dysfunction products (G4B3), (iii) urinary
incontinence products (G4B4) and (iv) all other urological products (G4B9). These
different indications of the products grouped into the above-mentioned ATC-4
classifications clearly illustrate that they are not substitutable with each other and hence
belong to different product markets.

Pharmacia’s Detrusitol is used to treat urinary incontinence (G4B4), and generated USD
475,000 in sales. Urinary incontinence refers to the involuntary loss of urine due to an
overactive bladder resulting from involuntary contractions of the bladder muscle and/or
stress incontinence due to increased abdominal pressure and weak support muscles. Pfizer
has no activities in this area.

Pharmacia’s other product, Caverject, falls under the G4B3 category. It represented only
USD 73,000 in sales. Pfizer’s product under G4B3 is Viagra, which had total sales of USD
4,174,000 in this product category. Viagra enables men with erectile dysfunction to respond
to sexual stimulation by increasing blood flow to the penis. Viagra is administrated in tablet
form and can, therefore, be swallowed. 'Pharmacia’s product in this category, Caverject,
differs fundamentally from Viagra or other products for treatment of erectile dysfunction.
Since it is applied by injection into the penis prior to sexual intercourse it is considerably

skin and soft tissue infections, dental infections, gynecological infections and pelvic inflammatory disease. Only a
minor amount of Dalacin C is used for the treatment of bacterial vaginosis, as local treatments (such as Dalacin cream
or ovules) are the preferred method of treatment.
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more difficult and painful to administer by the user. Therefore, Caverject is generally used
where Viagra is contra-indicated and/or does not produce results.

Given the very different method of administration of Viagra and Caverject, the Parties
consider that the two products do not compete directly. It follows that the present
transaction does not give rise to competition concerns in this area. Moreover, Pharmacia’s
share of sales in G4B3 is very small and Viagra’s current share is expected to decrease as
competing products come onto the market.

J1F (Macrolides and similar types)

The ATC-2 class J1 comprises systemic antibiotics, which are used for the treatment of
bacterial infections. In common with certain other antibiotics, such as broad-spectrum
penicillins (J1C), cephalosporins (J1D) and fluoroquinolones (J1G), macrolides are typically
used for a range of common infections, including throat, bronchitis, urinary tract infection,
ear infection, sinusitis and pneumonia. The Parties consider that a market definition
combining several relevant ATC-3 categories of antibiotics more accurately reflects the
competitive environment in which their respective products are sold. Macrolides generally
compete with other antibiotics since many bacterial infections can be treated by a range of
antibiotics.

However, even if a narrow J1F market definiti§n were adopted, the transaction would not
give rise to competition concerns given Pharmacia’s modest sales in this product category
(4.3%). Its product, Dalacin C, is an old product which is no longer actively marketed and
generated only USD 132,000 in Israeli sales’. Dalacin is used mainly for adults. Its
pediatric sales are almost non-existent. Pharmacia’s other product, E Mycin, has not been
sold in Israel in the past two years. Pfizer sells Azenil in Israel (total sales: USD
1,471,000), which accounts for 47.9% in sales. Pfizer only actively markets the pediatric
formulation of Azenil because Azenil capsules are available in generic form. Consequently
sales of the adult formulation are very low. Azenil’s main competitors are Augnemti and
Moxypen (Amoxycillin). Dalacin C is not considered to be a competitor to Azenil. Post-
merger, the combined Pfizer/Pharmacia will continue to face competitive constraints from
several major pharmaceutical companies, each with important sales shares, including
Abbott, Aventis, Teva and Unipharm.

8. Names of the major competitors of the company submitting the Notice:

The Asset or Service: Human Pharmaceuticals

Competition in human pharmaceuticals is intense with several strong, effective competitors,
including Abbott, Aventis, Bristol-Myers Squibb, Johnson & Johnson, Merck, Novartis and
Roche.

% As noted above, Dalacin C may, in limited cases, be used for the treatment of bacterial vaginosis.
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The Asset or Service: Animal Healthcare

Competition in the animal healthcare industry is equally intense, with several strong,
effective competitors. In animal healthcare, the Parties’ main competitors include Bayer,
Ceva, Elanco E. Lilly, Fort Dodge, Intervet, Merial, Novartis and Schering Plough. The
Parties also face intense competition from generic products.

9. Details regarding prior mergers during the past three years:

In March 2001, Pharmacia completed the acquisition of Sensus Drug Development
Corporation.

In March 2000, Pharmacia & Upjohn and Monsanto Company merged to form Pharmacia
Corporationé.

10. Names of the parent company and of subsidiaries of the company submitting the
notice:

Parent company: None.

Subsidiaries: Pharmacia has no subsidiary, affiliat& or branch office in Israel (Exhibit D).

¢ The merger was structured so that Pharmacia and Upjohn was merged into (and absorbed by) Monsanto. The legal
entity surviving from that merger changed its name to Pharmacia Corporation and transferred all of its agricultural and
crop protected business to a wholly-owned subsidiary named Monsanto.
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